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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the Quarterly Period Ended July 4, 200¢
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the Transition Period from to

Commission File Number 000-17781

Symantec Corporation

(Exact name of the registrant as specified in fitarter)

Delaware 77-0181864
(State or other jurisdiction of (I.R.S. employer
incorporation or organization identification no.)
20330 Stevens Creek Blvd 950142132
Cupertino, California (Zip Code)

(Address of principal executive office

Registrant’s telephone number, including area code:
(408) 517-8000

Indicate by check mark whether the registranthds filed all reports required to be filed by Sexcti3 or 15(d
of the Securities Exchange Act of 1934 during trexpding 12 months (or for such shorter period thatregistrant
was required to file such reports), and (2) haslsedbject to such filing requirements for the @stays. Yesv

No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, @-accelerated
filer, or a smaller reporting company. See therdgdins of “large accelerated filer,” “acceleratddr” and “smaller
reporting company” in Rule 12b-2 of the Exchangé. ACheck one):

M Large accelerated filer O  Accelerated filer O Non-accelerated filer O Smaller reportin
company

(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje
Act). Yes O No M

Shares of Symantec common stock, $0.01 par valushgee, outstanding as of August 1, 2008:
839,099,530 shares.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

SYMANTEC CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

Current asset:

Cash and cash equivalel

Shor-term investment

Trade accounts receivable, |

Inventories

Deferred income taxe

Other current asse

Total current asse
Property and equipment, r
Acquired product rights, nt
Other intangible assets, r
Goodwill
Investment in joint ventur
Other lon¢-term asset
Long-term deferred income tax

Total asset

LIABILITIES AND STOCKHOLDERS
Current liabilities:
Accounts payabl
Accrued compensation and bene
Current deferred revent
Income taxes payab
Shor-term borrowing
Other current liabilitie:
Total current liabilities
Convertible senior note
Long-term deferred revent
Long-term deferred tax liabilitie
Long-term income taxes payak
Other lon¢-term liabilities
Total liabilities
Commitments and contingenci
Stockholder’ equity:

Preferred stock (par value: $0.01, 1,000 shardwdmed; none issued and outstandi —
Common stock (par value: $0.01, 3,000,000 sharémemred; 1,221,324 and 1,223,038 sh
issued at July 4, 2008 and March 28, 2008; 837a6it3839,387 shares outstanding at

July 4, 2008 and March 28, 20(
Additional paic-in capital
Accumulated other comprehensive inco
Retained earning

Total stockholder equity
Total liabilities and stockholde’ equity

* Derived from audited financia

July 4, March 28,
2008 2008
(Unaudited) *
(In thousands, except par
value)
$ 2,045,24. $ 1,890,22!
241,06: 536,72¢
652,45¢ 758,20(
28,32« 34,13¢
199,18¢ 193,77t
233,38: 316,85:
3,399,65! 3,729,91
1,028,53 1,001,75!
607,60( 648,95(
1,197,60: 1,243,52.
11,312,01 11,207,35
143,81¢ 150,00(
61,32: 55,29!
58,52! 55,30¢
$17,809,06 $18,092,09
" EQUITY
$ 181,32¢ $ 169,63:
349,05¢ 431,34!
2,602,55 2,661,51!
77,80: 72,263
— 200,00
222, 34( 264,83.
3,433,07! 3,799,58!
2,100,00! 2,100,00!
409,13: 415,05
197,06¢ 219,34:
499,51¢ 478,74
104,30: 106,18
6,743,101 7,118,91.
8,37¢ 8,39:
9,097,97. 9,139,08-
158,63° 159,79:
1,800,98. 1,665,91.
11,065,96 10,973,18
$17,809,06 $18,092,09

The accompanying Notes to Condensed Consolidateah€iial Statements are an integral part of thesmfdial

statements.




SYMANTEC CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended

July 4, June 29,
2008 2007
(Unaudited)

(In thousands, excep
earnings per share data)

Net revenues

Content, subscriptions, and maintena $1,290,99: $1,086,51!
Licenses 359,33 313,82(
Total net revenue 1,650,32. 1,400,33i
Cost of revenues
Content, subscriptions, and maintena 218,57: 209,66¢
Licenses 8,44 11,23¢
Amortization of acquired product righ 84,96 89,36(
Total cost of revenue 311,98: 310,26¢
Gross profit 1,338,341 1,090,07.
Operating expense
Sales and marketir 662,81¢ 568,53(
Research and developm 231,43! 225,57¢
General and administrati\ 92,76¢ 85,84:
Amortization of other purchased intangible as 55,37¢ 56,92¢
Restructuring 17,00t 19,00(
Total operating expens: 1,059,40. 955,87¢
Operating incom: 278,93t 134,19¢
Interest incom 17,98¢ 20,821
Interest expens (9,56¢) (6,297
Other income (expense), r (61) 1,26¢€
Income before income taxes and loss from uncores@latentity 287,29: 149,99.
Provision for income taxe 94,42 54,78¢
Loss from unconsolidated enti 6,181 —
Net income $ 186,69: $ 95,20¢
Earnings per sha— basic $ 02z $ 0.11
Earnings per sha— diluted $ 02z $ 0.1C
Weightec-average shares outstand— basic 838,56¢ 891,64
Weightec-average shares outstand— diluted 853,99: 910,30:
The accompanying Notes to Condensed Consolidatexh€iial Statements are an integral part of thesmfdial
statements.




SYMANTEC CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortizatic
Stocl-based compensation expel
Deferred income taxe
Income tax benefit from the exercise of stock ap
Excess income tax benefit from the exercise ofkstgations
Loss from unconsolidated enti
Other
Net change in assets and liabilities, excludingaf of acquisitions
Trade accounts receivable, |
Inventories
Accounts payabl
Accrued compensation and bene
Deferred revenu
Income taxes payab
Other asset
Other liabilities

Net cash provided by operating activit

INVESTING ACTIVITIES:
Purchase of property and equipm
Proceeds from sale of property and equipn

Cash payments for business acquisitions, net ¢f @aad cash equivalents acquil

Purchases cavailable-for-salesecurities
Proceeds from sales availabl¢for-salesecurities
Net cash provided by (used in) investing activi
FINANCING ACTIVITIES:
Repurchase of common sta
Net proceeds from sales of common stock under graplstock benefit plar
Repayment of shc-term borrowing
Excess income tax benefit from the exercise ofkstqations
Repayment of other lo-term liability
Tax payments related to restricted stock issu.
Net cash used in financing activiti
Effect of exchange rate fluctuations on cash arsth egjuivalent
Increase (decrease) in cash and cash equivi
Beginning cash and cash equivale
Ending cash and cash equivale

Three Months Ended

July 4,
2008

June 29,
2007

(Unaudited)
(In thousands)

186,69: $ 95,20
200,05t 213,44
44.84; 40,74
14,717 (25,119
9,94¢ 9,86¢
(9,039 (9,042)
6,181 —
6,16( (260)
118,88! 141,39:
5,82 7,70¢
(8,665) 12,68:
(90,90¢) (16,48()
(70,266 (110,009
(30,597) 19,39:
80,67: 20,32¢
(50,94%) (48,547)
413,57t 351,30
(57,69%) (74,68%)
90z
(166,35(  (840,56Y)
(172,59)  (300,53)
471,99 103,61
75,35]  (1,111,27)
(199,999 (499,999
74,987 62,16:
(200,000
9,03: 9,04¢
(1,842) (5,339
(14,76%) (2,939)
(332,58) (437,06
(1,321) 12,03¢
155,01¢  (1,184,98)
1,890,22!  2,559,03

$2,045,24: $1,374,04!

The accompanying Notes to Condensed ConsolidatexhEial Statements are an integral part of thesméial

statements.




SYMANTEC CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Note 1. Basis of Presentation

The condensed consolidated financial statemersywiantec Corporation (“we,” “us,” and “our” refer t
Symantec Corporation and all of its subsidiariespfaJuly 4, 2008 and March 28, 2008 and for tmeatmonths
ended July 4, 2008 and June 29, 2007 have beearpem accordance with the instructions for
Form 10-Q pursuant to the rules and regulationh®fSecurities and Exchange Commission (“SE®Y, therefore
do not include all information and notes normaltg\pded in audited financial statements. In thenapi of
management, the condensed consolidated finanaiainsénts contain all adjustments, consisting ohhyoomal
recurring items, except as otherwise noted, necgésathe fair presentation of our financial pasit and results of
operations for the interim periods. The condensetsalidated balance sheet as of March 28, 200®éwas derived
from the audited consolidated financial statemdmtgyever it does not include all disclosures rezplilny generally
accepted accounting principles. These condensesblidated financial statements should be read mjuction
with the Consolidated Financial Statements and $thtereto included in our Annual Report on FornKLfor the
fiscal year ended March 28, 2008. The results efaions for the three months ended July 4, 208$at
necessarily indicative of the results to be expkte the entire fiscal year. All significant inBempany accounts
and transactions have been eliminated.

We have a 52/53-week fiscal accounting year. Urdéissrwise stated, references to three month epeledds
in this report relate to fiscal periods ended Jyl2008 and June 29, 2007. The July 4, 2008 fipgafter consisted
of 14 weeks, whereas the June 29, 2007 fiscal guennsisted of 13 weeks. Our 2009 fiscal yearistmef
53 weeks and ends on April 3, 2009.

Significant accounting policies

There have been no changes in our significant adoa@upolicies during the three months ended JuRB008 a:
compared to the significant accounting policiescdegd in our Annual Report on Form 10-K for thechl year
ended March 28, 2008.

Recent accounting pronouncements

In June 2008, the Financial Accounting Standardsr@¢*FASB”) issued Emerging Issues Task Force
(“EITF”) Issue No. 07-5Determining Whether an Instrument (or an Embeddeatire) Is Indexed to an Entity’s
Own Stock EITF Issue No. 07-5 provides that an entity staide a two step approach to evaluate whether an
equity-linked financial instrument (or embeddedtee) is indexed to its own stock, including evdilug the
instrument’s contingent exercise and settlementigians. It also clarifies the impact of foreignr@ncy
denominated strike prices and market-based empktpe& option valuation instruments on the evatratEITF
Issue No. 07-5 is effective for fiscal years begigrafter December 15, 2008. We are currently assgshe impact
of EITF Issue No. 07-5 on our consolidated finahsiatements.

In May 2008, the FASB issued FASB Staff PositioR§P") APB No. 14-1Accounting for Convertible Debt
Instruments That May Be Settled in Cash upon Caiwe(Including Partial Cash Settleme. The FSP will
require the issuer of convertible debt instrumevite cash settlement features to separately acdoutte liability
and equity components of the instrument. The débbe recognized at the present value of its dashis
discounted using the issuer’s nonconvertible debtdwing rate at the time of issuance. The equitygonent will
be recognized as the difference between the predeah the issuance of the note and the fair vafube liability.
The FSP will also require an accretion as integgpense of the resultant debt discount over thearg life of the
debt. The transition guidance requires retrospe@pplication to all periods presented, and doégramdfather
existing instruments. The guidance will be effeetior fiscal years beginning after December 1582@fd interim
periods within those years. Upon adoption of th® Re expect the increase in non-cash interestnsgpe
recognized on our consolidated financial statemenke significant.




SYMANTEC CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

In April 2008, the FASB issued FSP No. 14ZB&termination of the Useful Life of Intangible Alss&€he
position amends the factors that should be coreitier developing renewal or extension assumptisesl to
determine the useful life of a recognized intangjiddset under FASB Statement of Financial Accogr8tandards
(“SFAS”) No. 142,Goodwill and Other Intangible Assefhe position applies to intangible assets thabaguired
individually or with a group of other assets andbusiness combinations and asset acquisitions 1838 is
effective for fiscal years beginning after Decemb®y 2008, and interim periods within those fisgasdrs. We do ni
expect the adoption of FSP No. 142-3 to have anmaatmpact on our consolidated financial stateraent

In March 2008, the FASB issued SFAS No. 1Bsclosures about Derivative Instruments and Hedgin
Activities an amendment of FASB Statement No. SFAS No. 161 requires disclosures of how and armgntity
uses derivative instruments, how derivative insenta and related hedged items are accounted fon@amd
derivative instruments and related hedged iteneca#in entity’s financial position, financial parftance, and cash
flows. SFAS No. 161 is effective for fiscal yeaeginning after November 15, 2008, with early admpfermitted.
We do not expect the adoption of SFAS No. 161 teteamaterial impact on our consolidated finansiatements.

In December 2007, the FASB issued SFAS No. Nefhcontrolling Interests in Consolidated Financial
Statements, an amendment of ARB NoThBé&.standard changes the accounting for noncoingglininority)
interests in consolidated financial statementsuiticlg the requirements to classify noncontrollinggrests as a
component of consolidated stockholders’ equitydemtify earnings attributable to noncontrollingerests reported
as part of consolidated earnings, and to measargédim or loss on the deconsolidated subsidiarygutsie fair value
of a noncontrolling equity investment. AdditionallyFAS No. 160 revises the accounting for bothéases and
decreases in a parent’s controlling ownership @sefSFAS No. 160 is effective for fiscal yearsibemg after
December 15, 2008, with early adoption prohibit&f@ do not expect the adoption of SFAS No. 160 icelea
material impact on our consolidated financial steats.

In December 2007, the FASB issued SFAS No. 1&8iRjness CombinationsThis standard changes the
accounting for business combinations by requirirag &in acquiring entity measures and recognizedifiddble
assets acquired and liabilities assumed at theigitiqn date fair value with limited exceptions. & bhanges include
the treatment of acquisition related transactiostg;dhe valuation of any noncontrolling intergsthe acquisition
date fair value, the recording of acquired contiridiabilities at acquisition date fair value ame tsubsequent re-
measurement of such liabilities after acquisitiated the recognition of capitalized in-processaeseand
development, the accounting for acquisitiehated restructuring cost accruals subsequemhieta¢quisition date, a
the recognition of changes in the acquirer’s incéaxevaluation allowance. SFAS No. 141R is effezfior fiscal
years beginning after December 15, 2008, with eadllyption prohibited. If the current level of acsjtions activity
continues, we expect the implementation of SFASIMAR to have a material impact on our consolidfitehcial
statements when it becomes effective. The accaytriatment related to peequisition uncertain tax positions v
change when SFAS No. 141R becomes effective, whilthve in first quarter of our fiscal year 2010t guch time,
any changes to the recognition or measurementa#rtain tax positions related to pre-acquisitioriqus will be
recorded through income tax expense, where cuyrtérglaccounting treatment would require any adjesit to be
recognized through the purchase price.

In September 2006, the FASB issued SFAS No. 1580y Value Measurements,” which defines fair value,
establishes guidelines for measuring fair valueexmhnds disclosures regarding fair value measureme
SFAS No. 157 does not require any new fair valuasaeements but rather eliminates inconsistencigsiolance
found in various prior accounting pronouncement$iareffective for fiscal years beginning after awer 15,
2007. In February 2008, the FASB issued FSP No-2l9he Effective Date of FASB Statement No.,A8fich
delays the effective date of SFAS No. 157 for alfinancial assets and nonfinancial liabilitiesgept those that a
recognized or disclosed at fair value in the finahstatements on a recurring basis (at least diypuantil fiscal
years beginning after November 15, 2008, and imtg@eriods within those fiscal years. These nonfifedritems
include assets and liabilities such as reportirtsuneasured at fair value in a goodwill impairmesst and




SYMANTEC CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

nonfinancial assets acquired and liabilities asglime business combination. Effective March 29&@ve adopte
SFAS 157 for financial assets and liabilities ratimgd at fair value on a recurring basis. The phatiloption of
SFAS 157 for financial assets and liabilities did have a material impact on our consolidated firerposition,
results of operations or cash flows. See Note 2formation and related disclosures regardingfainrvalue
measurements.

Note 2. Financial Instruments

We measure financial assets and liabilities atfaiue based upon exit price, representing the attbat
would either be received to sell an asset or be fairansfer a liability in an orderly transactiogtween market
participants. As such, it may be based on assumgptltat market participants would use in pricingaaset or
liability. SFAS No. 157 (as impacted by FSP Nos/-15and 157-2) establishes a consistent framewark f
measuring fair value on either a recurring or noareng basis whereby inputs, used in valuatiohnégues, are
assigned a hierarchical level. The following are ltierarchical levels of inputs to measure faiueal

» Level 1: Observable inputs that reflect quoted prices djusted) for identical assets or liabilities iniaet
markets.

e Level 2: Inputs reflect quoted prices for identical assetkabilities in markets that are not active; tpob
prices for similar assets or liabilities in activarkets; inputs other than quoted prices that bsemwable for
the assets or liabilities; or inputs that are dsgtiprincipally from or corroborated by observablkerket data
by correlation or other mear

» Level 3: Unobservable inputs reflecting our own assumgtionorporated in valuation techniques used to
determine fair value. These assumptions are redjtirée consistent with market participant assuomgtitha
are reasonably availabl

The following table summarizes the Company'’s finahassets and liabilities measured at fair valuao
recurring basis, by level within the fair valuetaiechy, as of July 4, 2008:

As of July 4, 200¢
Level 1 Level 2 Level 3 Total
(In thousands)

Assets:
Cash equivalent:
Money market fund $669,52¢ $ — $ — % 669,52
Bank securities and depos — 45,48t — 45,48¢
Commercial pape — 688,47 — 688,47
Shor-term investments
Asse-backed securitie — 28,15¢ — 28,15¢
Commercial pape — 209,40t — 209,40t
Equity investments(1 3,49( — — 3,49(
Deferred compensation plan asset: — 15,39¢ — 15,39¢
$673,01¢ $986,92° $ —  $1,659,94!

(1) Equity investments relate to our investments insibeurities of other public companies. Such investimare
included in Sho-term investments

(2) Deferred compensation plan assets are fund-of-fandsconsist primarily of corporate equity secasitiSuch
assets are included in Other ass




SYMANTEC CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

Certain financial assets and liabilities are netuded in the table above because they are meaatifed value
on a nonrecurring basis. These assets and liabiliticlude non-public equity investments, convégtienior notes
and bond hedge (including the derivative call aptio

The effective date for measuring fair value of noafcial assets and liabilities which are recogtiae
disclosed at fair value on a nonrecurring basihagfiscal year starting April 4, 2009 and interiod within this
fiscal year under FSP FAS No. 157-2. This defaapglies to us for such items as nonfinancial asssddiabilities
initially measured at fair value in a business comation but not measured at fair value in subsegpenods,
nonfinancial long-lived and intangible asset groosasured at fair value for an impairment assessmegorting
units measured at fair value in the first step gbadwill impairment test, and nonfinancial restwuing liabilities.

Note 3. Balance Sheet Information

As of
July 4, March 28,
2008 2008
(In thousands)

Property and equipment, ne

Computer hardware and softw: $ 964,55¢ $ 925,15¢
Office furniture and equipmel 224,88t 292,30t
Buildings 492,84t 492,85
Leasehold improvemen 305,33: 276,11¢
1,987,62! 1,986,43!

Less: accumulated depreciation and amortize (1,053,86) (1,079,463
933,76. 906,96

Land 94,77 94,78
Property and equipment, r $1,028,53  $1,001,75

Note 4. Comprehensive Income
The components of comprehensive income, net ofataxas follows:

Three Months Ended

July 4, June 29,
2008 2007
(In thousands)
Net income $186,69: $ 95,20¢
Other comprehensive income, (los
Reclassification adjustment relating to the legplitlation of foreign entitie (4,63€) —
Change in cumulative translation adjustment, netx 3,19¢ 8,094
Change in unrealized gain (loss) on avail-for-sale securities, net of t: 28€ (1,3072)
Total other comprehensive income, (lo (1,159 6,792
Comprehensive incon $185,53(  $101,99¢

The reclassification adjustment relates to theizatibn of a foreign exchange translation adjustimelating to
the legal liquidation of foreign entities. Accumidld other comprehensive income as of July 4, 2008varch 28,
2008 primarily consists of foreign currency tratisia adjustments, net of taxes.




SYMANTEC CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

Note 5. Acquisitions
AppStream Purchase

On April 18, 2008, we completed the acquisitiolAppStream, Inc. (“AppStream”), a Palo Alto, Califica-
based provider of endpoint virtualization softwakppStream was acquired to complement our endpoint
management and virtualization portfolio and stratégppStream’s application streaming technologyjites an on-
demand delivery mechanism that leverages applitaiitualization to enable greater flexibility andntrol. In
exchange for all voting equity interests, we pusdthAppStream for $53 million, which included aaifion relatec
costs. Cash was used to fund the transaction, aedjuity interests were issued. Of the aggregatehpise price,
$15 million was allocated to tangible assets, $illiam to identified intangible assets, primarilgweloped
technology, and the remaining $27 million resultedoodwill. Goodwill, none of which was deductifte tax
purposes, resulted primarily from our expectatibeymergies from the integration of AppStreamroduct offering
with our product offerings. The results of operasidor AppStream, since the date of acquisitioa,iacluded as
part of the Security and Compliance segment. Sapghal proforma information for AppStream is nottenil anc
was therefore not included.

SwapDrive Purchase

On June 6, 2008, we completed the acquisition aiffwvive, Inc. (“SwapDrive”), a Washington D.C.-bdse
provider of online storage products. SwapDrive aeguired to strengthen and expand the Norton coasum
portfolio by leveraging online backup and storafgfprm technologies. In exchange for all votingiigyg interests,
we purchased SwapDrive for $124 million, which id#d acquisition related costs. Cash was usechtbthe
transaction, and no equity interests were issuéth&aggregate purchase price, $2 million wascatied to tangibl
assets and $41 million was allocated to identifigdngible assets, primarily developed technoloyy eustomer
relationships, and the remaining $81 million resdilin goodwill. Goodwill, none of which was dedbdsi for tax
purposes, resulted primarily from our expectatibeymergies from the integration of SwapDrizgroduct offering
with our product offerings. The results of operatidor SwapDrive, since the date of acquisitior,iacluded as pe
of the Consumer segment. Supplemental proformarirdtion for SwapDrive was not material and is tfanenot
included.

Note 6. Investment in Joint Venture

On February 5, 2008, Symantec formed Huawei-Syncaitte. (“joint venture”) with a subsidiary of
Huawei Technologies Co., Ltd. (“Huawei”). The jowr@nture is domiciled in Hong Kong with principgerations
in Chengdu, China. We contributed cash of $150ionijllicenses related to certain intellectual propand other
intangible assets in exchange for 49% of the ooty common shares of the joint venture. The jeénture will
develop, manufacture, market and support secunityséorage appliances to global telecommunicatansers and
enterprise customers. Huawei contributed its tefenanications storage and security business agsgjsieering,
sales and marketing resources, personnel, andésarlated to intellectual property in exchangeaf51%
ownership interest in the joint venture.

The contribution of assets to the joint venture aesounted for at its carrying value. The histdrazarying
value of the assets contributed by Symantec coegbassignificant portion of the net assets of tietjventure. As
result, our carrying value of the investment in jiiat venture exceeded our proportionate shateeérunderlying
net assets of the joint venture by approximately ifllion upon formation of the joint venture. Asetcontributions
for both Symantec and Huawei were recorded attidsiiccarrying value by the joint venture, this isadifference is
attributable to the contributed identified intarigilbssets. The basis difference is being amortized a weighted-
average period of 9 years, the estimated usefes lof the underlying identified intangible assets/hich the basis
difference is attributed.

10




SYMANTEC CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

We account for our investment in the joint ventungler the equity method of accounting. Under théshmd,
we record our proportionate share of the joint uegis net income or loss based on the quarterly figdistatemen
of the joint venture. We record our proportiondtare of net income or loss one quarter in arréardetermining
our share of the joint venture’s net income or |@gs adjust the joint venture’s reported resultesttognize the
amortization expense associated with the basierdifite. For the three months ended July 4, 2008ceaded a
loss of approximately $6 million related to our ghaf the joint venture’s net loss, including theatization of the
basis difference described above, for the jointwesis period ended March 31, 2008. This loss étuited in the
accompanying Condensed Consolidated Statementoiria under the caption “Loss from unconsolidatdidyeh
The carrying value of our investment in the joietiture as of July 4, 2008 was approximately $144omi

Summarized unaudited statement of operations irdtiom for the joint venture and the calculatioroaf share
of the joint venture’s loss are as follows:

For the
Period from
February 5,
2008 to
March 31,
2008
(In thousands;
Net revenue $ 14
Gross margir (19¢)
Net loss, as reported by the joint vent $ (9,819
Symante’s ownership intere: 49%
Symante’s proportionate share of net Ic (4,817
Adjustment for amortization of basis differer (1,370
Loss from unconsolidated enti $ (6,187

Note 7. Goodwill, Acquired Product Rights, and Other Intangble Assets
Goodwill

In accordance with SFAS No. 142, we allocate gotidevbur reporting units, which are the same as ou
operating segments. Goodwill is allocated as folliow

Consumer Security and Storage and Serve Total
Products Compliance Management Services Company
(In thousands)
Balance as of March 28, 20 $102,81( $4,080,71 $ 6,665,73. $358,09¢ $11,207,35
Gooduwill acquired through business
combination(a 80,85( 27,40: — — 108,25:
Goodwill adjustments(k — (2,239 (1,369 — (3,599¢)
Operating segment reclassification — (84,376 — 84,37¢ —
Balance as of July 4, 20( $183,66( $4,021,50¢ $ 6,664,371 $442,47. $11,312,01

(8) Reflects goodwill acquired through business lioations of approximately $81 million in the Conser
Products segment for SwapDrive, Inc., and approtéip&27 million in the Security and Compliance segmt
for AppStream, Inc. See Note 5 for further det:
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(b) Reflects adjustments made to goodwill relatedrtor acquisitions as a result of tax adjustmémtstock-based
compensatior

(c) During the three months ended July 4, 2008maged the Altiris services from the Security andr@tiance
segment to the Services segment. As a result ®félciassification, the above adjustment was made i
accordance with SFAS No. 14

Goodwill is tested for impairment on an annual ®akiring the March quarter, or earlier if indicatof
impairment exist. Based on our review as of Julg308, no indicators of impairment were identified.
Acquired product rights, net
Acquired product rights subject to amortization asefollows:

As of July 4, 200¢

Gross
Carrying Accumulated Net Carrying Weighted-Average
Amount Amortization Amount Remaining Life
(In thousands)
Developed technolog $1,699,49!  $(1,128,46) $ 571,03! 2 year:
Patent:s 71,26( (34,695 36,56¢ 3 year
$1,770,75  $(1,163,15) $ 607,60 2 year.
As of March 28, 200€
Gross
Carrying Accumulated Net Carrying Weighted-Average
Amount Amortization Amount Remaining Life
(In thousands)
Developed technolog $1,655,89'  $(1,045,38) $ 610,51: 2 year:
Patent:s 71,31 (32,87%) 38,43¢ 3 year
$1,727,200  $(1,078,25) $ 648,95( 2 year.

Amortization expense for acquired product rights %85 million and $89 million for the three mongrgled
July 4, 2008 and June 29, 2007, respectively. Aizadion of acquired product rights is included ioSCof revenues
in the Condensed Consolidated Statements of Income.

Amortization expense for acquired product rightssdrl upon our existing acquired product rightsthait
current useful lives as of July 4, 2008, is estadab be as followén thousandy:

Remainder of fiscal 20C $260,37:
2010 209,59(
2011 78,73¢
2012 36,38¢
2013 12,27
Thereaftel 10,24:
Total $607,60(
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Other intangible assets, net
Other intangible assets subject to amortizatioraarillows:

As of July 4, 2008

Gross
Carrying Accumulated Net Carrying Weighted-Average
Amount Amortization Amount Remaining Life
(In thousands)
Customer bas $1,671,08  $ (578,699 $1,092,38 5 years
Trade nam 125,26 (42,13) 83,13: 7 years
Norton tradenam 22,08: — 22,08: indefinite
Partnership agreemer 2,30C (2,300 — Fully amortizec
$1,820,72¢  $ (623,12) $1,197,60. 5 years
As of March 28, 200¢
Gross
Carrying Accumulated Net Carrying Weighted-Average
Amount Amortization Amount Remaining Life
(In thousands)
Customer bas $1,661,68  $ (526,51) $1,135,17. 5 years
Tradenamk 125,20: (38,939 86,27( 7 years
Norton tradenam 22,08: — 22,08: indefinite
Partnership agreemer 2,30( (2,300 — Fully amortizec
$1,811,26¢ $ (567,74Y) $1,243,52 6 years

Amortization expense for other intangible assets $&b million and $57 million for the three mon#raed
July 4, 2008 and June 29, 2007, respectively. Amation of other intangible assets is included peéating
expenses in the Condensed Consolidated Statenfdntsome.

Amortization expense for other intangible assedsed upon our existing other intangible assetdtaid
current useful lives as of July 4, 2008, is estadab be as followén thousands)

Remainder of fiscal 20C $ 188,75:.
2010 220,31:
2011 219,55¢
2012 217,48
2013 215,51
Thereaftel 135,97¢
Total $1,197,60.

Note 8. Line of Credit

In July 2006, we entered into a five-year $1 billgenior unsecured revolving credit facility thapiees in July
2011. Borrowings under the facility bear interestour option, at either a rate equal to the bah&se rate or a rate
equal to LIBOR plus a margin based on our leverage, as defined in the credit facility agreeméntconnection
with the credit facility, we must maintain cert@iovenants, including a specified ratio of debtaméngs before
interest, taxes, depreciation, and amortizationyelsas various other non-financial covenants.

On November 29, 2007, we borrowed $200 million urites credit agreement to partially finance our
acquisition of Vontu with an interest rate of 4.30« per annum due and payable quarterly. Durinditsiequarter
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of fiscal 2009, we repaid the entire Line of Craaincipal amount of $200 million and total interasnount of
$3 million. Total interest expense associated with borrowing was approximately $6 million. Ashfly 4, 2008,
we were in compliance with all required covenaats] there was no outstanding balance on the deaility.

Note 9. Assets Held for Sale

We have committed to sell vacant buildings and laitt a total carrying value of $40 million and no
associated liabilities. In accordance with the mions of SFAS No. 144 ccounting for the Impairment or Dispos
of Long-Lived Assetswe designated these buildings and land as assketfor sale and included them in Other
current assets on our Condensed Consolidated Bafsimeets. We believe that these sales will be cetegbho later
than the first quarter of fiscal 2010.

Note 10. Stock repurchases

During the three months ended July 4, 2008, werttmmsed 9.7 million shares of our common stockiaep
ranging from $19.35 to $21.75 per share for aneggpe amount of $200 million. As of July 4, 2008 a@gregate
of $800 million remained authorized for future reghases from the June 14, 2007 stock repurchase pla

Note 11. Earnings Per Share
The components of earnings per share are as follows

Three Months Ended
July 4, June 29,
2008 2007
(In thousands, except pe
share data)

Earnings per share — basic:

Net income $186,69: $ 95,20¢
Weighted average outstanding common sh 838,56 891,64.
Earnings per sha— basic $ 022 $ 0.1
Earnings per share — diluted:

Net income $186,69: $ 95,20¢
Weighted average outstanding common sh 838,56 891,64.
Shares issuable from assumed exercise of og 13,11¢ 17,64«
Dilutive impact of restricted stock and restictéoc& units 1,711 1,01¢€
Dilutive impact of assumed conversion of Seniorddatsing the treasury stock methoc 603 —
Total shares for purposes of calculating dilutechiegs per shar 853,99 910,30:
Earnings per sha— diluted $ 022 $ 0..

(1) See Note 9 of Notes to Consolidated Financial 8tates in our Annual Report on Form 10-K for thedisyear
ended March 28, 2008 for an explanation of the ichphthe Senior Notes on Earnings per sl- diluted.
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The following potential common shares were exclufech the computation of diluted earnings per shase
their effect would have been anti-dilutive:

Three Months Ended

July 4, June 29
2008 2007
(In thousands)
Stock options 54,93( 61,05t
Restricted stock unit 2 19

54,93: 61,07¢

For the three months ended July 4, 2008 and Jun2029, the effect of the warrants issued and aptio
purchased in connection with the convertible senaies were excluded for the reasons discussedtia Nof Note:
to Consolidated Financial Statements in our AnfRegort on Form 10-K for the fiscal year ended M&8h2008.

Note 12. Stock-based Compensatiot

We currently have in effect certain stock purchglsas, stock award plans, and equity incentiveqlan
described in detail in Note 15 of Notes to Consakd Financial Statements in our Annual Reporta@mFL0-K for
the fiscal year ended March 28, 2008.

Stock-based compensation is included in the sampense line items as salaries and wages in the @Geade
Consolidated Statements of Income. The followirdeaets forth the total stock-based compensatiperese
recognized in our Condensed Consolidated Stateroéimsome for the three months ended July 4, 2008
June 29, 2007.

Three Months Ended
July 4, June 29,
2008 2007
(In thousands, except earnings p¢
share data)

Cost of revenue— Content, subscriptions, and maintena $ 2,84« $ 3,411
Cost of revenue— Licenses 792 98t
Sales and marketir 19,36( 14,46:
Research and developmt 13,127 14,16¢
General and administrati 8,72¢ 7,71¢
Total stocl-based compensatic 44,84 40,74
Tax benefit associated with st-based compensation expel 12,07¢ 9,22¢
Net effect of stoc-based compensation expense on net inc $ 32,77 $ 31,51
Net effect of stoc-based compensation expense on earnings per— basic $ 0.04 $ 0.04
Net effect of stoc-based compensation expense on earnings per—diluted $ 0.04 $ 0.0

As of July 4, 2008, total unrecognized compensatmst adjusted for estimated forfeitures, relatedrivested
stock options, RSUs, and Restricted Stock Agreesn@RISAs”), was $134 million, $155 million, and #tillion,
respectively, which is expected to be recognizest tive remaining weighted-average vesting perié@Soyears
for stock options, 2.6 years for RSUs, and 0.5 yéar RSAs.
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The weighted-average fair value per option graudigihg the three months ended July 4, 2008 and 28ne
2007, including assumed options, was $5.23 and3$6eBpectively. The total intrinsic value of opisoexercised
during the three months ended July 4, 2008 and 28n2007, including assumed options, was $52 eniltind
$61 million, respectively.

The weighted-average fair value per RSU grantethduhe three months ended July 4, 2008 and June 29
2007, including assumed RSUs, was $19.94 and $1@&4dpectively. The fair value of RSUs grantedtfar three
months ended July 4, 2008 and June 29, 2007 walsillion and $68 million, respectively. The tofalr value of
RSUs that vested during the three months endedJ @908 and June 29, 2007, including assumed RBas,
$49 million and $12 million, respectively.

Note 13. Restructuring

Our restructuring costs consist of severance, litané&cility and other charges. Severance andfitsne
generally include severance, stay-put or one-tioraubes, outplacement services, health insuranarage, effects
of foreign currency exchange and legal costs. Fasiland other costs generally include rent expéass expected
sublease income, lease termination costs, assetlab@ent costs and the effects of foreign currexcpange.
Restructuring expenses generally do not impacticphar reporting segment and are included in“@tner”
reporting segment.

2008 Restructuring Plan

In fiscal 2008, management approved and initiategsructuring plan to reduce costs, implement rgament
structure changes, optimize the business struenagediscontinue certain products. Projects withenglan began in
the third quarter of fiscal 2008. Severance paymgegiated to the plan are expected to be complsteade fourth
quarter of fiscal 2009 and excess facility obligas are to be paid through the first quarter afdfif012. Charges
during the three months ended July 4, 2008 werendillidon related to severance and benefit costs&dhillion
related to facility and other costs. Total remagnamsts of the restructuring plan, consisting dhtseverance and
benefits and excess facilities costs, are estintateginge between approximately $65 million and $8i5on.

2007 Restructuring Plans

In fiscal 2007, management entered into restruagupians to consolidate facilities and reduce dpegaosts.
As part of the plan, we consolidated certain faesiand exited facilities related to earlier asifigns. Excess
facilities obligations are expected to be paid tigtothe second quarter of fiscal 2010. Future dostsxited
facilities associated with these events are noéetqal to be significant.

Prior and Acquisition-Related Restructuring Plans
2006 Restructuring Plans

In fiscal 2006, management entered into restruagupians to reduce operating costs and consolfdaiiéies.
Restructuring liabilities related to these evestefluly 4, 2008 are $3 million primarily relatedexcess facilities
and are expected to be paid through the fourthtguaf fiscal 2018.

Acquisition-Related Restructuring Plans

Restructuring liabilities related to acquisitiorssa July 4, 2008 were $6 million, consisting prittyaof excess
facilities obligations. Of the $6 million restrucig liability, $3 million relates to the Vontu aaigition and
$3 million relates to the Veritas acquisition. Thesnounts are expected to be paid through thegfistter of fiscal
2013 and 2014, respectively. Charges during theethronths ended July 4, 2008 were not significadtmimarily
represent adjustments to previously recorded cBatsher severance and benefit charges are notego be
recognized in future periods.
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Restructuring Liabilities

Charges, Cumulative
As of March 28, Net of Cash As of July 4, Incurred
2008 Adjustments(1) Payments 2008 to Date

(In thousands)
2008 Restructuring Plan:

Severanci $ 16,337 $ 9,96( $(16,809 $ 9,49t ¢ 51,58t
Facilities & Other 1,031 2,497 (42%) 3,10z 3,78(
Asset impairment 1,76¢ 1,76¢
Other 1,25¢ 1,25¢
2007 Restructuring Plans:
Severanct 20 1,14¢ (929 23€ 86,311
Facilities & Othel 2,58t (241 (1,336) 1,00¢ 9,73
Prior & Acquisition Restructuring
Plans:
Severanci — — — — 32,53¢
Facilities & Othel 10,64" 61¢ (2,440 8,82¢ 21,73(
Purchase price adjustmel — — — — 3,78¢
Total $ 30,62( % 17,008  $(21,93) $ 22,66¢
Balance Sheet
Other current liabilitie! $ 24,06: $ 17,04¢
Other lon¢-term liabilities 6,55¢ 5,61¢
$ 30,62( $ 22,66¢

(1) Total net adjustments during the three months eddid4, 2008 were not significant and relateddeoraed
sublease income and the effects of foreign curre

Note 14. Income Taxes

The effective tax rate was approximately 33% arfb 3Gr the three months ended July 4, 2008 and d@ne
2007, respectively. The effective tax rates fohhmtriods are impacted by the benefits of loweedkforeign
earnings and domestic manufacturing tax incentiwéiset by state income taxes and non-deductibleksbased
compensation. Additionally, we recorded a $5 milltax benefit related to a favorable Irish settlanfer the three
months ended July 4, 2008.

We file income tax returns in the U.S. on a fedbeadis and in many U.S. state and foreign jurigatist Our
two most significant tax jurisdictions are the UaBd Ireland. Our tax filings remain subject torakzation by
applicable tax authorities for a certain lengthiwfe following the tax year to which those filingdate. Our 2000
through 2007 tax years remain subject to examindtiothe IRS for U.S. federal tax purposes, and28®3 throug|
2007 tax years remain subject to examination byath@opriate governmental agencies for Irish tayppses. Other
significant jurisdictions include California ando2en. As of July 4, 2008, we are under examinatiothb IRS, for
the Veritas U.S. federal income taxes for the 20@@ugh 2005 tax years.

On March 29, 2006, we received a Notice of Deficieftom the IRS claiming that we owe additionalgsax
plus interest and penalties, for the 2000 and 280Years based on an audit of Veritas. The incréahéax liability
asserted by the IRS was $867 million, excludingaitees and interest. On June 26, 2006, we filedtaipn with the
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U.S. Tax Court protesting the IRS claim for suctiidnal taxes. The IRS answered our petition ogusi 30,
2006, at which point the dispute was docketedrfat. in the March 2007 quarter, we agreed to payrfllion out o'
$35 million originally assessed by the IRS in cartis with several of the lesser issues coverdtiérassessment.
The IRS also agreed to waive the assessment oftigsn®uring July 2008, we completed the trial phaf the Tax
Court case, which dealt with the remaining issuesced in the assessment. At trial, the IRS chaiitggabsition
with respect to this remaining issue, which deadadbhe remaining amount at issue from $832 miltmn

$545 million, excluding interest.

We strongly believe the IRS’ position with regaodis matter is inconsistent with applicable taws$ and
existing Treasury regulations, and that our presfipveported income tax provision for the yearguestion is
appropriate. If, upon resolution, we are requiegdy an amount in excess of our provision for mhédter, the
incremental amounts due would be accounted focjéatly as additions to the cost of Veritas purehpsce. Any
incremental interest accrued subsequent to theodidite Veritas acquisition would be recorded agxypense in the
period the matter is resolved.

In July 2008, we reached an agreement with thecddtfgerning our eligibility to claim a lower tax eatn a
distribution made from a Veritas foreign subsidiprior to the July 2005 acquisition. The distrilaatiwvas intended
to be made pursuant to the American Jobs Creat@m®2004, and therefore eligible for a 5.25% etffee
U.S. federal rate of tax, in lieu of the 35% statytrate. The final impact of this agreement is yeitknown since
this relates to the taxability of earnings thatatteerwise the subject of the tax years 2000-2@dxisfer pricing
dispute which in turn is being addressed in the Wa& Court. To the extent that we owe taxes &saltr of the
transfer pricing dispute, we anticipate that therémental tax due from this negotiated agreemehtiedrease. We
currently estimate that the most probable outcame fthis negotiated agreement will be $13 millioriess, for
which an accrual has already been made. As prdyidisclosed in Form 10-K for the fiscal year endédrch 28,
2008, we made a payment of $130 million to the 1{&Shis matter in May 2006. We now intend to apiblg exces
payment as a deposit on the outstanding transf@ngmatter for the tax years 2000-2001.

We continue to monitor the progress of ongoing medax controversies and the impact, if any, ofetkgecter
tolling of the statute of limitations in variousciag jurisdictions. Considering these facts, wendbcurrently believ
there is a reasonable possibility of any signiftaztrange to our total unrecognized tax benefithiwithe next
twelve months.

Note 15. Litigation
See Note 14 for a discussion of our tax litigatiath the IRS relating to the 2000 and 2001 tax yafareritas.

On July 7, 2004, a purported class action compkititled Paul Kuck, et al. v. Veritas Software ganation, e
al. was filed in the United States District Count the District of Delaware. The lawsuit allegeslations of federal
securities laws in connection with Veritas’ anncement on July 6, 2004 that it expected resultpefations for
the fiscal quarter ended June 30, 2004 to fallwelarlier estimates. The complaint generally seekanspecified
amount of damages. Subsequently, additional puegartass action complaints have been filed in Dataviederal
court, and, on March 3, 2005, the Court enteredrdar consolidating these actions and appointiagd [@aintiffs
and counsel. A consolidated amended complaint (“GA&as filed on May 27, 2005, expanding the clpssod
from April 23, 2004 through July 6, 2004. The CAGaanamed another officer as a defendant and aaltesghtions
that Veritas and the named officers made falseisleading statements in press releases and SBEGdfitegarding
the company’s financial results, which allegedintined revenue recognized from contracts that wesggned or
lacked essential terms. The defendants to thisemiitd a motion to dismiss the CAC in July 206t motion was
denied in May 2006. In April 2008, the partiesdile stipulation of settlement, which if approvedtby Court will
resolve the matter. On July 31, 2008, the Coud Bhdinal approval hearing and, on August 5, 2@08,Court
entered an order approving the settlement. As atmMas, 2008, we have recorded an accrual in treuatof
$21.5 million for this matter and, pursuant to thems of the settlement, we established a settlefoed of
$21.5 million on May 1, 2008.
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After Veritas announced in January 2003 that it d@astate its financial results as a result afisections
entered into with AOL Time Warner in September 20@0merous separate complaints purporting to sscation
were filed in the United States District Court fbe Northern District of California alleging thatkitas and some of
its officers and directors violated provisions lo¢ tSecurities Exchange Act of 1934. The complaiatgain varying
allegations, including that Veritas made materifdlige and misleading statements with respecst®d00, 2001 ar
2002 financial results included in its filings withe SEC, press releases and other public diseélssArconsolidated
complaint entitled In Re VERITAS Software CorpooatiSecurities Litigation was filed by the lead pt#f on
July 18, 2003. On February 18, 2005, the partled fa Stipulation of Settlement in the class act®n March 18,
2005, the Court entered an order preliminarily apprg the class action settlement. Pursuant teeths of the
settlement, a $35 million settlement fund was dislabébd on March 25, 2005. Veritas'surance carriers provided
the entire amount of the settlement fund. In J@W@7Z, the Court of Appeals vacated the settlementirfg that the
notice of settlement was inadequate. The mattebéas returned to the District Court for furtheogeredings,
including reissuance of the notice. If the settlatig not approved, an adverse outcome in thisenatiuld have a
material adverse effect on our financial positi@sults of operations and cash flows.

We are also involved in a number of other judieiadl administrative proceedings that are incidetotalur
business. Although adverse decisions (or settleshemdy occur in one or more of the cases, it igpossible to
estimate the possible loss or losses from eadhesktcases. The final resolution of these lawsniig/idually or in
the aggregate, is not expected to have a matelvarse effect on our financial condition or resolt®perations.

Note 16. Segment Information

During the first quarter of fiscal 2009, we changed reporting segments to better align our opegagtructure
Altiris services that were formerly included in t8ecurity and Compliance segment were moved t&émeices
segment. This move is as a result of operatiorahgés in our Services segment and the continuegration of ou
Altiris business. We revised the segment infornrafar the prior year to conform to the new prestoita As of
July 4, 2008, our five operating segments are:

« Consumer Products.Our Consumer Products segment focuses on delgerir Internet security, PC
tuneup, and backup products to individual usershaomde offices

« Security and ComplianceOur Security and Compliance segment focuses aviging large, medium, and
small-sized businesses with solutions for comphkaaied security management, endpoint security, rgggsa
management, and data protection management sofsolrtons that allow our customers to secure,
provision, backup, and remotely access their laptBis, mobile devices, and serv

« Storage and Server Managemen@ur Storage and Server Management segment foounga®viding
enterprise and large enterprise customers witlagéoand server management, and data protectiotioselu
across heterogeneous storage and server platf

« Services. Our Services segment provides customers withidgdd risk management services and solutions
to manage security, availability, performance aoihgliance risks across multi-vendor environmemts. |
addition, our services including managed secustyises, consulting, education, and threat and/earl
warning systems, help customers optimize and masxirtiie value of their Symantec technology investm

e Other. Our Other segment is comprised of sunset produragproducts nearing the end of their life cyttle.
also includes general and administrative experasasrtization of acquired product rights, other inible
assets, and other assets and charges, such aeddgyirocess research and development, stocldbase
compensation, restructuring and certain indirestcthat are not charged to the other operatingneets.
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Our reportable segments are the same as our agesggments. The accounting policies of the segrast
described in our Annual Report on Form 10-K for fiseal year ended March 28, 2008. There are rexsegment
sales. Our chief operating decision maker evalysgeformance based on direct profit or loss frorarafions befor
income taxes not including nonrecurring gains asdés, foreign exchange gains and losses, andliaismsus
other income and expenses. Except for goodwillisclosed in Note 7, the majority of our assetsmatediscretely
identified by segment. The depreciation and amatitn of our property, equipment, and leaseholdranpments
are allocated based on headcount, unless spelgifidahtified by segment.

Segment information

The following table presents a summary of our ojiregesegments:

Three months ended July 4, 200¢
Net revenue

Percentage of total net reveni
Operating income (los:

Percentage of segment revel
Depreciation and amortization expel
Three months ended June 29, 200
Net revenue

Percentage of total net reveni
Operating income (los:

Percentage of segment revel
Depreciation and amortization expel
Period over period comparison:
Period over period operating income

change
Period over period operating incoi

percentage chang
Period over period operating margin
percentage chang

* Percentage not meaning

Storage and

Consumet Security and Server Total
Products Compliance Managemen Services Other Company
(In thousands)
$472,33: $ 44564 $ 61515t $116,71: $ 475 $1,650,32
29% 27% 37% 7% 0% 10C%
275,50¢ 81,16( 306,34( (3,459 (380,610 278,93t
58% 18% 50% (3)% *
1,607 6,63¢ 13,57¢ 2,90¢ 175,33. 200,05¢
$423,75( $ 387,66¢ $ 50558( $ 83,09 $ 241  $1,400,33
30% 28% 36% 6% 0% 10C%
233,78 60,10z 222,61¢ (18,61¢) (363,69 134,19¢
55% 16% 44% (22)% *
1,60¢ 6,84¢ 15,36¢ 2,64¢ 186,97! 213,44!
$ 41,716 $ 21058 $ 83,72« $ 15,157 $ (16,91)
18% 35% 38% 81% (5)%
3% 2% 6% 1% *
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Item 2. Managemen's Discussion and Analysis of Financial Conditionnal Results of Operations
Forward-Looking Statements and Factors That May Afect Future Results

The discussion below contains forward-looking stegets, which are subject to safe harbors under the
Securities Act of 1933, as amended, or the SeesrAct, and the Securities Exchange Act of 1934nasnded, or
the Exchange Act. Forward-looking statements inelteferences to our ability to utilize our defertax assets, as
well as statements including words such as “exgegians,” “anticipates,” “believes,” “estimates;predicts,”
“projects,” and similar expressions. In additiomtements that refer to projections of our futimaricial
performance, anticipated growth and trends in asirtesses and in our industries, the anticipat@adats of
acquisitions, and other characterizations of fuewents or circumstances are forward-looking statém These
statements are only predictions, based on our muesgectations about future events and may natepio be
accurate. We do not undertake any obligation tatgthese forward-looking statements to reflech&s/eccurring
or circumstances arising after the date of thisme@ hese forward-looking statements involve riaks
uncertainties, and our actual results, performamicachievements could differ materially from thesg@ressed or
implied by the forward-looking statements on theib®af several factors, including those that weuls in Risk
Factors, set forth in Part I, Item 1A, of our anmegport on Form 10-Kor the fiscal year ended March 28, 2008.
encourage you to read that section carefully.

OVERVIEW

Our Business

Symantec is a global leader in providing secustgrage and systems management solutions to hsipdsses
and consumers secure and manage their informatierprovide customers worldwide with software andises
that protect, manage and control information rightated to security, data protection, storage, diamge, and
systems management. We help our customers manageacmplexity and compliance by protecting th@ir |
infrastructure as they seek to maximize value ftbair IT investments.

We have a 52/53-week fiscal accounting year. Urdéissrwise stated, references to three month epeledds
in this report relate to fiscal periods ended 3yl2008 and June 29, 2007. The July 4, 2008 figeaiter consisted
of 14 weeks, whereas the June 29, 2007 fiscal guenhsisted of 13 weeks. The extra week in the 4u2008
period positively impacted our revenue and earnfogghe period, which was partially offset by itsgative impact
on our cost of revenues and operating expenses.

Our Operating Segments

Our operating segments are significant strategsiniass units that offer different products and isesy
distinguished by customer needs. Since the Mart giarter, we have operated in five operating segsn
Consumer Products, Security and Compliance, Staadeerver Management, Services, and Other. Dthifjrs
quarter of fiscal 2009, we changed our reportirgyrsents to better align our operating structureiridlservices that
were formerly included in the Security and Comptiaisegment were moved to the Services segmentnidvie is
as a result of operational changes in our Serngegment and the continued integration of our Altirisiness. We
revised the segment information for the prior yweazonform to the new presentation. For furtheccdptions of our
operating segments, see Note 16 of the Notes td€med Consolidated Financial Statements in trastepy
report. Our reportable segments are the same aspeuating segments.

Financial Results and Trends

Our net income was $187 million for the three merghded July 4, 2008 as compared to our net inadme
$95 million for the three months ended June 29,7200e higher net income for the first quarterisfél 2009 as
compared to the comparable period last year wasapily due to higher revenues of $1,650 million gamed to
$1,400 million.

Revenue for the three months ended July 4, 2008L&%shigher than revenue for the three months ended
June 29, 2007. During the three months ended JWQ@8, we delivered revenue growth across aluof o
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geographic regions as compared to the same pasbvgdar and experienced revenue growth in aluosegments.
In addition to the foreign currency effects desedilbelow, we believe our increased revenue wasliadyiven by
continued demand for our products as a resulteptbliferation of structured and unstructured dtita need to
simplify and standardize data center infrastrucutige convergence of endpoint security and managerand
increased adoption of our Consumer Products suitesrevenue growth is also attributable to inceelaawareness
of Internet-related security threats around theldvand demand for storage solutions.

Weakness in the U.S. dollar compared to foreigmenigies positively impacted our international raven
growth by approximately $102 million during theegbrmonths ended July 4, 2008 as compared to the gariod
last year. We are unable to predict the extenthhvrevenues in future periods will be impactecchgnges in
foreign currency exchange rates. If internatiomdés become a greater portion of our total saléisarfuture,
changes in foreign exchange rates may have a pdtgmgireater impact on our revenues and operatsglts.

Critical Accounting Estimates

During the first quarter of fiscal 2009 we adop&dtement of Financial Accounting Standard (“SFAS”)
No. 157 ,Fair Value MeasurementsSee Note 2 of the Notes to the Condensed Comagetid-inancial Statements
for further details.

In addition, the section entitled “Income Taxesbur Critical Accounting Estimates section of our
Form 10-K for fiscal year 2008 is hereby updateébiiews:

In July 2008, we reached an agreement with theriatd&Revenue Service (“IRS”) concerning our elilifpito
claim a lower tax rate on a distribution made fraieritas foreign subsidiary prior to the July 2@@Sguisition. Th
distribution was intended to be made pursuantecAimerican Jobs Creation Act of 2004, and theredtiggble for ¢
5.25% effective U.S. federal rate of tax, in lidithe 35% statutory rate. The final impact of thggeement is not y
known since this relates to the taxability of eagsi that are otherwise the subject of the tax y2@08-2001ransfe
pricing dispute which in turn is being addressethanU.S. Tax Court. To the extent that we owegasa result of
the transfer pricing dispute, we anticipate thatitttremental tax due from this negotiated agre¢nvéihdecrease.
We currently estimate that the most probable outcénam this negotiated agreement will be $13 millar less, for
which an accrual has already been made. As prdyidisclosed in Form 10-K for the fiscal year endédrch 28,
2008, we made a payment of $130 million to the t&®Shis matter in May 2006. We now intend to apiblg exces
payment as a deposit on the outstanding transfangmatter for the tax years 2000-2001.

Other than these changes, there have been no chimnoer critical accounting estimates during tireé
months ended July 4, 2008 as compared to thealrdirounting estimates disclosed in Managemeri§su3sion
and Analysis of Financial Condition and Result©gpkrations included in our Annual Report on ForreKifor the
fiscal year ended March 28, 2008.

RESULTS OF OPERATIONS

Total Net Revenues

Three Months Ended

July 4, June 29,
2008 2007
(% in thousands)
Net revenue: $1,650,32; $1,400,33:
Period over period chani $ 249,98
18%

Net revenues increased for the three months ended J2008 as compared to the same period last yea
primarily due to $147 million in increased salelated to our Storage Foundation, Net Backup, amd €@nsumer
products. The increase in these product linesivedmy continued demand for products related ¢o th
standardization and simplification of data centérastructures, the proliferation of structured amdtructured data,
the convergence of endpoint security and manageamshincreased adoption of our Consumer ProdudtssiVe
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realized revenue of approximately $75 million assult of the three months ended July 4, 2008 bedmgprised of
14 weeks as compared to 13 weeks for the sameddagbyear. Also, as discussed above, under “EinhResults
and Trends” revenues were favorably impacted bymisagkness of the U.S. dollar compared to foreignecicies.

The revenue increases for the three months endgd J2008 discussed above are further describéaein
segment discussions that follow.

Content, subscriptions, and maintenance revenues

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Content, subscriptions, and maintenance reve $1,290,99:  $1,086,51!
Percentage of total net reveni 78% 78%
Period over period chany $ 204,47
19%

Content, subscriptions, and maintenance revenegesased for the three months ended July 4, 2008 as
compared to the same period last year primarilytdwsn increase of $162 million in revenue reldtednterprise
products and services. This increase in enterprisguct and services revenue is largely attribetadldemand for
our Storage Foundation, Net Backup, Backup Exett Eardpoint Protection products as a result of iaseel
demand for security and storage solutions. Thisegsed demand was driven by the proliferationroctired and
unstructured data, the convergence of endpointisg@and management, and increasing sales of st
conjunction with our license sales as a resultusffocus on offering our customers a more comprsiveriT
solution. To a lesser extent, content, subscrigtiand maintenance revenues benefited from aniemaitveek of
deferred revenue amortization as a result of the4l2008 quarter being comprised of 14 weeks cmagh to
13 weeks for the same period last year.

Licenses revenues

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Licenses revenue $359,33(  $313,82(
Percentage of total net reveni 22% 22%
Period over period chany $ 45,51(
15%

Licenses revenues increased for the three montedeiuly 4, 2008 as compared to the same peribgldas
primarily due to increases in revenue from our &erFoundation, Net Backup, Altiris and Data Loss/Ention
products as a result of increased demand for sg@mnd storage solutions. This increased demandiviasn by the
proliferation of structured and unstructured d#ta,convergence of endpoint security and manageraedtthe
successful integration of the products we acquir@ah acquisitions into our sales portfolio.
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Net revenue and operating income by segm
Consumer Products segment

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Consumer Products revent $472,33.  $423,75(
Percentage of total net reveni 29% 30%
Period over period chany $ 48,58!
11%
Consumer Products operating inco $275,50¢  $233,78°
Percentage of Consumer Products reve 58% 55%
Period over period chany $ 41,71¢
18%

Consumer Products revenues increased for the thoaghs ended July 4, 2008 as compared to the sarigelp
last year primarily due to an increase of $99 mnillin revenue from our new Consumer Products suiteto a less
extent by a favorable impact of foreign currendmeselation to the U.S. dollar. This revenue inee# due to the
increase in demand for Norton 360 during fiscal@@3 the revenue from our consumer products isrgly
recognized ratably over the 12 months after thelyebis sold. This increase is partially offsetamgregate
decreases of $51 million in revenue from our Notttternet Security and Norton AntiVirus productigdecrease
results from our customers’ continued migratiol@o Norton 360 product, which offers broader protecand
backup features to address the rapidly changireatlenvironment. Our electronic orders includessdégived from
OEMs, subscriptions, upgrades, online sales, amelwals. Revenue from electronic orders (which idekisales of
the aforementioned products) grew by $64 milliontfe three months ended July 4, 2008 as compart tsame
period last year. Electronic orders constituted Z8%onsumer Product revenues for the three maitied July 4,
2008 as compared to 72% for the same period last ye

Operating income for the Consumer Product segnmen¢ased, as revenue growth exceeded the growakain
expenses for the segment primarily due to our costainment measures. Total expenses from our @uersu
Products segment increased for the three monthedehdy 4, 2008 as compared to the same periogidast
because of higher overall sales expenses.

Security and Compliance segment

Three Months Ended

July 4, June 29,
2008 2007
(% in thousands)
Security and Compliance revent $445,64°  $387,66¢
Percentage of total net reveni 27% 28%
Period over period chany $ 57,97¢
15%
Security and Compliance operating inco $ 81,16( $ 60,10:
Percentage of Security and Compliance reve 18% 16%
Period over period chany $ 21,05¢
35%

Security and Compliance revenues increased fathtiee months ended July 4, 2008 as compared tsathe
period last year primarily due to an aggregategiase of $50 million in revenue as a result of iaseel demand
driven by the convergence of endpoint security matiagement, and the successful integration of sedjproducts
into our product portfolio.

24




Operating income for the Security and Complianggrent increased, as revenue growth exceeded thdigro
in total expenses for the segment. Total expenses dur Security and Compliance segment increasethé three
months ended July 4, 2008 as compared to the sarmapast year by $37 million. This was primandye to highe
overall sales expenses in addition to the inclusioihe Vontu acquisition in this segment.

Storage and Server Management segment

Three Months Ended

July 4, June 29,
2008 2007
(% in thousands)
Storage and Server Management reve $615,15¢  $505,58(
Percentage of total net reveni 37% 36%
Period over period chany $109,57¢
22%
Storage and Server Management operating inc $306,34(  $222,61¢
Percentage of Storage and Server Management rey 50% 44%
Period over period chany $ 83,72¢
38%

Storage and Server Management revenues increasttk fthree months ended July 4, 2008 as comparét
same period last year primarily due to an aggreigatease of $126 million in revenue driven by éased demand
for products related to the standardization angkfivation of data center infrastructures and tlu¢he proliferatio
of structured and unstructured data.

Operating income for the Storage and Server Managesegment increased, as revenue growth exceleeled t
growth in total expenses for the segment. Totakagps in our Storage and Server Management segmegdased
for the three months ended July 4, 2008 as comparite same period last year by $26 million. THasesases
were primarily due to higher overall sales expenses

Services segment

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Services revenue $116,71:  $ 83,09¢
Percentage of total net reveni 7% 6%
Period over period chany $ 33,61:
40%
Services operating lo: $ (3,459  $(18,61¢
Percentage of Services reven (3)% (22)%
Period over period chany $ 15,15}
81%

Services revenues increased for the three monthedetuly 4, 2008 as compared to the same peribgdas
primarily due to an increase in consulting serviceE$22 million as a result of increased demanchiore
comprehensive software implementation assistanagstofhers are increasingly purchasing our servitaxiofjs in
conjunction with the purchase of our products amghaenting the capabilities of their own IT stafthvour onsite
consultants. To a lesser extent Services revermeased due to increased demand for our BusinéssaCr
Services.

Operating losses for the Services segment decreasedvenue growth exceeded the growth in toadeses
for the segment. The Services operating marginawvgment was the result of financial and operatiefiatiencies
aimed at driving profitability. Total expenses framar Services segment increased for the three ra@ntted
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July 4, 2008 as compared to the same period lasthye$18 million. This increase is primarily dwehigher wages
and outside services costs of $15 million requicesupport the segment’s revenue growth.

Other segment

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Other revenue $ 47% $ 241
Percentage of total net reveni 0% 0%
Period over period chany $ 234
97%
Other operating los $(380,61()  $(363,69))
Period over period chany $ (16,91
(5)%

Revenue from our Other segment is comprised priynafisunset products and products nearing theoéigeir
life cycle. The operating loss of our Other segnast includes general and administrative experssasytization
of acquired product rights, other intangible assatsl other assets; charges, such as acquirgaagss research a
development, stockased compensation, and restructuring; and certdirect costs that are not charged to the ¢
operating segments.

Net revenues by geographic region

Three Months Ended
July 4, June 29,
2008 2007
($ in thousands)

Americas (U.S., Canada and Latin Ameri $ 861,45 $ 751,44
Percentage of total net reveni 52% 53%
Period over period chany $ 110,00¢

15%
EMEA (Europe, Middle East, Africe $ 557,83¢ $ 457,80:
Percentage of total net reveni 34% 33%
Period over period chany $ 100,03!

22%
Asia Pacific/Japa $ 231,02¢ $ 191,08t
Percentage of total net reveni 14% 14%
Period over period chany $ 39,94

21%
Total net revenue $1,650,32.  $1,400,33!

EMEA and Asia Pacific/Japan revenues increaseldrtree months ended July 4, 2008 as comparée to t
three months ended June 29, 2007 primarily dued@ased revenues related to our Storage and Sédarexgemel
and Security and Compliance products of $101 nmjles a result of increased demand for producasertito the
standardization and simplification of data centéraistructures, the proliferation of structured amdtructured data,
and the convergence of endpoint security and manege This increased demand was driven by the ssfide
integration of acquired products into our produmttfplio. Revenues in EMEA and Asia Pacific/Jap#soancrease
by $21 million in the three months ended July )&@s compared to the three months ended Jun®Q@® fdm
sales of our Consumer Products, driven by demanduioConsumer Products suites. Americas revemagsased
in the three months ended July 4, 2008 as compardn three months ended June 29, 2007
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primarily due to increased revenues related toStarage and Server Management, Security and Comegliand
our Consumer Products segments of $95 million, @salt of increased demand as discussed above.

Foreign currencies had a favorable impact on netmees for the three months ended July 4, 2008ragared
to the same period last year. We are unable tdqirde extent to which revenues in future perinilsbe impacted
by changes in foreign currency exchange ratestéfmational sales become a greater portion ofaiat sales in the
future, changes in foreign currency exchange natgg have a potentially greater impact on our reesrand
operating results.

Cost of Revenues

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Cost of revenue $311,98: $310,26:-
Gross margir 81% 78%
Period over period chany $ 1,71¢
1%

Cost of revenues consists primarily of the amotibraof acquired product rights, fee-based techrsapport
costs, the costs of billable services, paymen@HEMs under revenue-sharing arrangements, manuiiagtand
direct material costs, and royalties paid to tipagties under technology licensing agreements.

Gross margin increased by three percentage painteéd three months ended July 4, 2008 as compartbe
same period last year primarily due to higher reesnand to a lesser extent lower OEM royalty paysyevhich
were offset in part by a year over year increasmimsulting services and technical support costs.

Cost of content, subscriptions, and maintenance

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Cost of content, subscriptions, and mainten: $218,57:  $209,66¢
As a percentage of related revel 17% 19%
Period over period chany $ 8,90¢
4%

Cost of content, subscriptions, and maintenancsistsnprimarily of fee-based technical supportsosbsts of
billable services, and payments to OEMs under neeesharing agreements. Cost of content, subsangtand
maintenance decreased as a percentage of thedredanue for the three months ended July 4, 26@®mpared t
the same period last year. The quarter over quistezase in margin is primarily driven by highevenues and
lower OEM royalties as a percentage of revenue rinane offsetting increases in technical supportserdices
expenses.

Cost of licenses

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Cost of license $ 8,447 $11,23¢
As a percentage of related revel 2% 4%
Period over period chany $(2,79))
(25)%

27




Cost of licenses consists primarily of royaltiegdpa third parties under technology licensing agnents and
manufacturing and direct material costs. Costasrises decreased as a percentage of the relatsuiesfor the
three months ended July 4, 2008 as compared tsatine period last year, primarily due to lower mantufring and
distribution costs.

Amortization of acquired product rights

Three Months Ended

July 4, June 29,
2008 2007
(% in thousands)
Amortization of acquired product rigr $84,96.  $89,36(
Percentage of total net reveni 5% 6%
Period over period chany $(4,399
(5)%

Acquired product rights are comprised of develogethnologies and patents from acquired compantes. T
amortization for the three months ended July 48288d June 29, 2007 is primarily associated wigh\taritas
acquisition, for which amortization began in Jug08. Amortization for the three months ended Jul2G0D8 was
lower than the amortization in the same periodyast primarily due to the Application Performaméanagement
(“APM™) business divestiture, which was offset iarpby amortization associated with the Vontu asigjon. For
further discussion of acquired product rights agldted amortization, see Note 7 of the Notes tod@osed
Consolidated Financial Statements.

Operating Expenses

Operating Expenses Overview

As discussed above, under “Our Business” our opgraxpenses were adversely impacted by the 14¢k we
the three months ended July 4, 2008 compared tththe months ended June 29, 2007. In additionypleeating
expenses that we incurred internationally were esbhg impacted by the weakness of the U.S. dothargared to
foreign currencies. Our ongoing cost and expensapline positively contributed to our increaseeiaing
margins for the three months ended July 4, 2008peoed to the three months ended June 29, 2007.

Sales and marketing expenses

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Sales and marketir $662,81¢  $568,53(
Percentage of total net reveni 40% 41%
Period over period chany $ 94,28¢
17%

As a percent of net revenues, sales and marketipgnses decreased to 40% from 41% for the thre¢hson
ended July 4, 2008 and June 29, 2007, respectiaibr, taking into account the items discussed ahmder
“Operating Expenses Overview.”
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Research and development expen

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Research and developme $231,43¢  $225,57¢
Percentage of total net reveni 14% 16%
Period over period chany $ 5,851
3%

As a percent of net revenues, research and develupempenses decreased to 14% from 16% for the thre
months ended July 4, 2008 and June 29, 2007, ridgggcafter taking into account the items disadabove und:
“Operating Expenses Overview.”

General and administrative expenses

Three Months Ended

July 4, June 29,
2008 2007
(% in thousands)
General and administrati $92,76¢  $85,84¢
Percentage of total net reveni 6% 6%
Period over period chany $ 6,921
8%

As a percent of net revenues, general and adnatiigrexpenses remained relatively constant fottitese
months ended July 4, 2008 and June 29, 2007, rdsggcafter taking into account the items dis@dsabove und:
“Operating Expenses Overview.”

Amortization of other purchased intangible assets

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Amortization of other purchased intangible as $55,37¢  $56,92¢
Percentage of total net reveni 3% 4%
Period over period chany $(1,54¢)
(3)%

Other purchased intangible assets are comprisedstdmer bases and tradenames. Amortization fahtiee
months ended July 4, 2008 compared to the threeghs@mded June 29, 2007 remained relatively stable.

Restructuring

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Severanct $11,10¢ $17,967
Facilities & Othel 5,90( 1,03
Restructuring $17,00¢ $19,00(
Percentage of total net reveni 1% 1%
Period over period chany $(1,99)
(11)%
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In fiscal 2008, we approved and initiated a redtming plan (2008 Plan”) to reduce costs, implemen
management structure changes and optimize thedsassatructure and discontinue certain productge&gowithin
the plan began in the third quarter of fiscal 2088verance payments related to the plan are expecte
completed by the fourth quarter of fiscal 2009 ardess facility obligations are to be paid throtlghfirst quarter
of fiscal 2012. Charges during the three monthedridily 4, 2008 are primarily related to severarabenefit
costs of the 2008 Plan.

In fiscal 2007, we entered into restructuring pléi2007 Plans”) to consolidate facilities and reduwperating
costs. We also consolidated certain facilities exited facilities as a result of earlier acquisiBoCharges during t
three months ended June 29, 2007 are primarilyekad severance and benefit costs associatedhvath007 Plan.

For further discussion on restructuring, pleaseNsate 13 of the Notes to Condensed Consolidatedri€ial
Statements.

Non-operating Income and Expense

Three Months Ended

July 4, June 29,
2008 2007
($ in thousands)
Interest incom $17,98¢ $20,82:
Interest expens (9,569 (6,297
Other income (expense), r (61) 1,26¢€
Total $ 8,35¢ $15,79¢
Percentage of total net reveni 1% 1%
Period over period chany $(7,439)
47%

The decrease in interest income during the thremtimscended July 4, 2008 as compared to the sarioe past
year is primarily due to a lower average yield on invested cash and short term investment bala

Interest expense for the three months ended J@QQB includes interest associated with our $200omi
borrowing on our senior unsecured revolving créaditlity, which was not outstanding during the thraonths
ended June 29, 2007. We repaid this borrowing n31L2008.

Provision for Income Taxes

Three Months Ended

July 4, June 29,
2008 2007
(% in thousands)
Provision for income taxe $94,421  $54,78¢
Effective income tax rat 32.6% 36.5%
Period over period chany $39,63¢
72%

The effective tax rate was approximately 33% arfb 33r the three months ended July 4, 2008 and 2@ne
2007, respectively. The effective tax rates fohhmtriods are impacted by the benefits of loweedsforeign
earnings and domestic manufacturing tax incentitfset by state income tax expenses and non-dibtiistock-
based compensation expense. Additionally, we rexbed$5 million tax benefit related to a favorabieh
settlement for the three months ended July 4, 20B8.increase in the tax expense related to tlee tmonths ended
July 4, 2008 relates to higher pre-tax earnings.
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Loss from unconsolidated entity

Three Months Ended
July 4, June 29,

2008 2007
($ in thousands)
Loss from unconsolidated enti $6,181 $—

On February 5, 2008, Symantec formed Huawei-Synsaite. (“joint venture”) with a subsidiary of Huaiv
Technologies Co., Ltd. (“Huawei”). The joint vergus domiciled in Hong Kong with principal operatin
Chengdu, China. The joint venture will develop, of@acture, market and support security and storpgéamces to
global telecommunications carriers and enterprisgamers.

As described further in Note 6 of the Notes to Garmtd Consolidated Financial Statements in thigepya
report, we account for our investment in the jeiemture under the equity method of accounting. Wtiis method,
we record our proportionate share of the joint uegis net income or loss based on the quarterly fidistatemen
of the joint venture. We record our proportiondtare of net income or loss one quarter in arréansthe three
months ended July 4, 2008, we recorded a lossprbapnately $6 million related to our share of thmt venture’s
net loss incurred by the joint venture for the pérfirom February 5, 2008 (its date of inceptionMarch 31, 2008.

LIQUIDITY AND CAPITAL RESOURCES

Sources of Cash

We have historically relied on cash flow from oginas, borrowings under a credit facility and issces of
convertible notes and equity securities for owuiliify needs. Key sources of cash are providedggyations,
existing cash, cash equivalents, short-term invests) and our revolving credit facility.

In the second quarter of fiscal 2007, we enter&alarfive-year $1 billion senior unsecured revolvaredit
facility that expires in July 2011. In order to &lgle to draw on the credit facility, we must maiimteertain
covenants, including a specified ratio of debtaméngs before interest, taxes, depreciation, amorézation as we
as various other non-financial covenants. As of 42008, we were in compliance with all requioedenants, and
there was no outstanding balance on the credittfaci

As of July 4, 2008, we had cash and cash equivat#r$2.0 billion and short-term investments of $2dillion
resulting in a net liquidity position defined asused availability of the credit facility, cash arakh equivalents and
short-term investments of approximately $3.3 hillio

We believe that our existing cash balances, thie e we generate from operations and our borr@win
capacity will be sufficient to satisfy our antictpd cash needs for working capital and capital edjteres for at
least the next 12 months.

Uses of Cash

Our principal cash requirements include workingitzdpcapital expenditures, payments of principad anteres
on our debt and payments of taxes. In additionregelarly evaluate our ability to repurchase stqely long-term
debts and acquire other businesses.

Line of Credit. During the first quarter of fiscal 2009, we rap#ie entire $200 million principal amount plus
$3 million of accrued interest related to our seniasecured revolving credit facility.

Acquisition-Related. We generally use cash to fund the acquisitiootbér businesses and, from time to time,
use our revolving credit facility when necessaryribg the first quarter of fiscal 2009, we acquifgabStream and
paid $49 million. During the same period, we acgdiBwapDrive and paid $117 million, net of cashuaregl.
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During the first quarter of fiscal 2008, we acqditbe outstanding common stock of Altiris, Inc. gozdd
$841 million, net of cash acquired, which refle165 million of cash acquired and $17 million ofkgaid for
transaction costs.

Stock RepurchasesDuring the first quarter of fiscal 2009, we reghaised 9.7 million shares, or $200 million,
of our Company’s common stock. As of July 4, 2008,have $800 million remaining authorized for fatur
repurchases from the June 14, 2007 stock repurghase

Cash Flows

The following table summarizes, for the periodsdated, selected items in our Condensed Consotidate
Statements of Cash Flows:

Three Months Ended
July 4, June 29,
2008 2007
(% in thousands)

Net cash provided by (used |

Operating activitie! $41357¢ $ 351,30
Investing activities 75,35 (1,111,27)
Financing activitie: (332,589 (437,06()
Effect of exchange rate fluctuations on cash arsth eguivalent (1,327) 12,03¢
Net change in cash and cash equival $ 155,01¢  $(1,184,98)

Operating Activities

Net cash provided by operating activities during ttree months ended July 4, 2008 resulted lafgahy net
income of $187 million, plus non-cash depreciatmd amortization charges of $200 million, non-csisitk-based
compensation expense of $45 million, increasedcttin of our trade accounts receivable of $11%aniland net
receipt of litigation settlements of $58.5 milliofthese amounts were partially offset by a decreaaecrued
compensation and benefits of $91 million, defemadnue of $70 million, and income taxes payabl®3df million.

Net cash provided by operating activities during ttree months ended June 29, 2007 resulted laimgpehynet
income of $95 million, plus non-cash depreciatiad amortization charges of $213 million, non-casitls-based
compensation expense of $41 million, and a decrigasade accounts receivable of $141 million. Tas
substantially offset by decreases in deferred reweaf $110 million, reflecting amortization of defed revenue
into revenue during the quarter.

Investing Activities

Cash provided by investing activities was $75 willfor the first quarter of fiscal 2009 comparea&sh used
of $1.1 billion during the same period last yean the three months ended July 4, 2008, we receieegroceeds
from the sale of short-term investments of $299iom| partially offset by payments totaling $166llion for the
acquisitions of AppStream and SwapDrive and $58anibpaid for capital expenditures. For the threenths ended
June 29, 2007, we paid $841 million to acquirertirecorded $197 million in net purchases of stemm
investments and utilized $75 million for capitaperditures.

Financing Activities

Cash used in financing was $333 million for thetfgjuarter of fiscal 2009 compared to $437 milfionthe
same period last year. For the three months endgad!,J2008, we repurchased 9.7 million sharesusfammmon
stock for $200 million and paid off the $200 milliorrowed under the senior unsecured revolvindicfecility.
These amounts were partially offset by the netgeds of $75 million received from the issuancewfammon
stock through employee stock plans. For the thresths ended June 29, 2007, we repurchased 25 midlhiares of
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our common stock for an aggregate amount of $50@miwhich was partially offset by net proceeds o
$62 million from the issuance of our common stdulotigh employee stock plans.

Contractual Obligations

There have been no significant changes in our aotital obligations during the three months endéd4ju
2008 as compared to the contractual obligationdalied inManagement’s Discussion and Analysis of Financial
Condition and Results of Operationset forth in Part II, Item 7, of our Annual Repon Form 10-K for the fiscal
year ended March 28, 20(

ltem 3. Quantitative and Qualitative Disclosures about MakRisk

There have been no significant changes in our nhaiéeexposures during the three months ended4judp0¢
as compared to the market risk exposures disclosgédnagement’s Discussion and Analysis of Financial
Condition and Results of Operationset forth in Part Il, Item 7A, of our Annual Repon Form 10-K for the fiscal
year ended March 28, 20(

Item 4. Controls and Procedure
(a) Evaluation of Disclosure Controls and Procedu

The SEC defines the term “disclosure controls andgdures” to mean a company’s controls and other
procedures that are designed to ensure that infmmeequired to be disclosed in the reports théleis or submits
under the Exchange Act is recorded, processed, suized, and reported, within the time periods Spetin the
SEC's rules and forms. “Disclosure controls anccpdures” include, without limitation, controls apibcedures
designed to ensure that information required tdibelosed by an issuer in the reports that it fdlesubmits under
the Exchange Act is accumulated and communicatéltbtssuer’'s management, including its principadagitive
and principal financial officers, or persons pemiagrg similar functions, as appropriate to alloweigndecisions
regarding required disclosure. Our Chief Execu@fficer and our Chief Financial Officer have corusa, based ¢
an evaluation of the effectiveness of our disclestantrols and procedures (as defined in Rulesl58a) and
15d-15(e) of the Securities Exchange Act of 1934mmended) by our management, with the participatiomur
Chief Executive Officer and our Chief Financial iOéfr, that our disclosure controls and procedureeveffective
as of the end of the period covered by this report.

(b) Changes in Internal Control over Financial Repogt

There were no changes in our internal control dvancial reporting during the three months endd 4,
2008 that have materially affected, or are reaslgritdely to materially affect, our internal controver financial
reporting.

(c) Limitations on Effectiveness of Contn

Our management, including our Chief Executive @ffiand Chief Financial Officer, does not expect tha
disclosure controls and procedures or our intezaatrols will prevent all errors and all fraud. Antrol system, no
matter how well conceived and operated, can prooidg reasonable, not absolute, assurance thatdjeetives of
the control system are met. Further, the designauntrol system must reflect the fact that theeeresource
constraints, and the benefits of controls mustdsiclered relative to their costs. Because ofrtherient limitations
in all control systems, no evaluation of contrads @rovide absolute assurance that all controkssind instances
fraud, if any, within our Company have been deticte
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PART Il. OTHER INFORMATION

Item 1. Legal Proceeding:

Information with respect to this Item may be foundNote 15 of Notes to Condensed Consolidated [Eila&n
Statements in this Form 10-Q, which informatiomisorporated into this Part II, Item 1 by reference

Iltem 1A. Risk Factors

A description of the risks associated with our bass, financial condition, and results of operatisrset forth
in Part I, Item 1A, of our Annual Report on FormKdor the fiscal year ended March 28, 2008. TheresHaaen ni
material changes in our risks from such description

Item 2. Unregistered Sales of Equity Securities and UséPobceed:s

Stock repurchases during the three months endgdt,J@D08 were as follows:

ISSUER PURCHASES OF EQUITY SECURITIES

Total Number of Maximum Dollar
Shares Purchase  Value of Shares Tha
as Part of Publicly May Yet Be
Total Number of  Average Price  Announced Plans  Purchased Under the
Shares Purchase  Paid per Share or Programs Plans or Programs
(In millions)
March 29, 2008 to April 25, 20C — % - — 3 1,00(
April 26, 2008 to May 23, 200 7,382,260 $ 20.32 7,382,261 $ 85C
May 24, 2008 to July 4, 20( 2,347,591 $ 21.3C 2,347,59 $ 80C
Total 9,729,851 $ 20.5¢ 9,729,85

For information with regard to our stock repurchpeggrams, including programs completed duringptigod
covered by this report, see Note 10 of Notes todéosed Consolidated Financial Statements, whidmrirdtion is
incorporated herein by reference.

ltem 5. Other Information

As previously disclosed in Note 14 to our AnnuapBe on Form 10-K for the fiscal year ended Mar&h 2
2008, the rights under our existing stockholdehtsgolan will expire on August 12, 2008. Symanteesinot, at this
time, have an intention to adopt a new stockhalidgats plan.
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Iltem 6. Exhibits

Exhibit
Number

1C.01*

1C.02*
1C.02*
31.01
31.02
32.01t

32.0zt

* Indicates a management contract or compensatomyqgolarrangemen

Exhibit Description

Form of FY09 Executive Annual Incentive Plan —
Executive Officers other than Group Presidentsaesible
for one of Symante's business segmer

Form of FY09 Executive Annual Incentive Plan — Guou
Presidents responsible for one of Symantec’s basine
segment:

FY09 Long Term Incentive Ple

Certification of Chief Executive Officer pursuant t
Section 302 of the Sarbal-Oxley Act of 2002
Certification of Chief Financial Officer pursuaat t
Section 302 of the Sarbar-Oxley Act of 200z
Certification of Chief Executive Officer pursuant t
Section 906 of the Sarbar-Oxley Act of 200z
Certification of Chief Financial Officer pursuaat t
Section 906 of the Sarbal-Oxley Act of 2002

Incorporated by Reference

File File Filed with

Form Number Exhibit Date this 1¢-Q
X

X

X

X

X

X

X

Tt This exhibit is being furnished rather than fjladd shall not be deemed incorporated by refergticany
filing, in accordance with Item 601 Regulation -K.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causedeport
to be signed on its behalf by the undersignedetiven duly authorized.

SYMANTEC CORPORATION

(Registrant)
By: /sl John W. Thompsc
John W. Thompson
Chairman of the Board and
Chief Executive Officer
By: /sl James A. Bet

James A. Beer
Executive Vice President and
Chief Financial Officer

Date: August 8, 2008
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32.01t
32.02t

EXHIBIT INDEX

Exhibit Description

Form of FY09 Executive Annual Incentive Plan —
Executive Officers other than Group Presidentsaesible
for one of Symant¢'s business segmer

Form of FY09 Executive Annual Incentive Plan — Guou
Presidents responsible for one of Symantec’s basine
segment:

FY09 Long Term Incentive Ple

Certification of Chief Executive Officer pursuant t
Section 302 of the Sarbal-Oxley Act of 2002
Certification of Chief Financial Officer pursuaat t
Section 302 of the Sarbal-Oxley Act of 2002
Certification of Chief Executive Officer pursuant t
Section 906 of the Sarbar-Oxley Act of 200z
Certification of Chief Financial Officer pursuat t
Section 906 of the Sarbal-Oxley Act of 2002

Indicates a management contract or compensatonygplarrangemen

Tt This exhibit is being furnished rather than fjladd shall not be deemed incorporated by refergticany
filing, in accordance with Item 601 Regulation -K.

Incorporated by Reference

File File Filed with

Form Number Exhibit Date this 10-Q
X

X

X

X

X

X
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Exhibit 10.1

9 symantec

FY09 Executive Annual Incentive Plan

This Annual Incentive Plan (“Plan”) of Symantec aration (“Symantec”) is effective as of April 10@8. The Board of Directors reserves
the right to alter or cancel all or any portiontloé Plan for any reason at any time.

Symantec Corporatia Proprietary and Confidentie




Job Category:

Purpose:

Bonus Target:

Bonus Payments:

FY09 Executive Annual Incentive Compensation Plan

Provide critical focus on specific, measurable oospe goals and provide performance-based
compensation based upon the level of attainmestctf goals

The target incentive bonus for this executive posits __ % of the annual base salary. Annual batey
has been established at the beginning of the fissa. Bonuses will be paid based on actual arrasd
salary earnings from time of eligibility under tR&n through March 31, 2009. Payments will be sthije
applicable payroll taxes and withholdini

The annual incentive bonus will be paid once argpuBayment will be made within six weeks of the
financial close of the fiscal year. Any payment dweler this Plan is at the sole discretion of the
Administrator of the Plar

Components: Two performance metrics will be used to determimeannual incentive bonus payment as determined by
the Administrator. The company’s reported numbegsbased on non-GAAP Corporate Revenue & EPS
results.

Metric Weighting

Corporate Revent 50%

Corporate Earnings per Sh 50%

Achievement Schedule:

Pro-ration:

Eligibility:

Exchange Rate:

Target Changes:

Restatement ¢

Symantec Corporatic

The established threshold must be exceeded faphkcable performance metric before the bonusiegiple
to such performance metric will be paid. CorpoRésrenue and Corporate EPS achievement is unca

The calculation of the annual incentive bonus b#llbased on eligible base salary earnings foriscalfyear
and, subject to the eligibility requirements belavil] be pro-rated based on the number of daydqpant is
employed as a regular status employee of Symant@agthe fiscal yeal

Participants must be regular status employeeseddl bonus checks are distributed. If the comppagts ar
interim payment for any reason, the participanttesa regular status employee at the end of grdbpnanc:
period in order to receive such payment. A partinipvho leaves before the end of the fiscal yelimat be
eligible to receive the annual incentive bonusror pro-rated portion thereof. The Plan participanist be a
regular status employee of Symantec at the enlgedfigcal year in order to be eligible to receive annual
incentive bonus andt the time the bonus checks are distributed, arddserwise determined by the
Administrator.

To be eligible for the plan in the given fiscal ygaarticipants must be in an eligible position &teast

60 days before the end of the plan year. Emplolired or promoted into an eligible position witls$ethan
60 days in the plan year will join the annual bopla in the next fiscal yee

The performance metrics will not be adjusted for fimctuating currency exchange rat

In the event of an accretive event, such as a $iogkack, or other events that might have an effadhe
revenue or EPS targets of the Company, such assétamuor purchase of products or technology, the
Administrator may at its discretion adjust the Reye Growth and/or Earnings per Share to reflecptientia
impact upon Symant’s financial performanct

If the Compan’s financial statements are the subject of a res&iedue to error ¢

Proprietary and Confidentie




Financial Results:

Plan Provisions:

Symantec Corporatia

misconduct, to the extent permitted by governing, lia all appropriate cases, the Company will seek
reimbursement of excess incentive cash compensagiohunder the Plan. For purposes of this Place&x
incentive cash compensation means the positiverdifice, if any, between (i) the incentive bonusd paid
(i) the incentive bonus that would have been mizatkthe performance metrics been calculated baséueo
Company’s financial statements as restated. Thep@agnwill not be required to award Participant an
additional Payment should the restated financakstents result in a higher bonus calculat

This Plan is adopted under the Symantec Seniorlixecincentive Plan effective as of April 3, 208dd
approved by Symant’s stockholders on August 21, 20i

This Plan supersedes the FY08 Executive Annuahiinee Plan dated April 1, 2007, which is null armldras
of the adoption of this Pla

Participation in the Plan does not guarantee ppatiion in other or future incentive plans. Plamstures and
participation will be determined on a y-to-year basis

The Board of Directors reserves the right to altecancel all or any portion of the Plan for anggen at any
time. The Plan shall be administered by the Comgaérs Committee of the Board of Directors (the
“Administrator”), and the Administrator shall hag powers and discretion necessary or appropiiate
administer and interpret the Pl:

The Board of Directors reserves the right to exserdis own judgment with regard to company perforoean
light of events outside the control of managemei/ar participant

Proprietary and Confidentie



Exhibit 10.2

9 symantec

FY09 Executive Annual Incentive Plan
Group President

This Annual Incentive Plan (“Plan”) of Symantec @aration (“Symantec”) is effective as of April 10@8. The Board of Directors reserves
the right to alter or cancel all or any portiortleé Plan for any reason at any time.

Symantec Corporatia Proprietary and Confidentie




Job Category:

Purpose:

Bonus Target:

Bonus Payments:

FY09 Executive Annual Incentive Compensation Plan

Group President

Provide critical focus on specific, measurable ooape and business unit goals and provide perfocaran
based compensation based upon the level of attainmfisuch goals

The target incentive bonus for this executive pasits % of the annual base salary. Annual kaksy
has been established at the beginning of the fissa. Bonuses will be paid based on actual arrasd
salary earnings from time of eligibility under tR&an through March 31, 2009. Payments will be sthije
applicable payroll taxes and withholdini

The annual incentive bonus will be paid once argpuBayment will be made within six weeks of the
financial close of the fiscal year. Any payment dweler this Plan is at the sole discretion of the
Administrator of the Plar

Components: Three performance metrics will be used to deterrthieeannual incentive bonus payment as determiped b
the Administrator. The company’s reported numbegsbased on non-GAAP Corporate Revenue & EPS
results, and the Business Unit Budget Managemetfanpeance is determined by Internal Reporting fisca
year end figures

Metric Weighting

Corporate Revent 35%

Corporate Earnings per Sh 35%

Business Unit Budget Managem 30%

Achievement Schedule:

Pro-ration:

Eligibility:

Exchange Rate!

Symantec Corporatia

The established threshold must be exceeded fappkcable performance metric before the bonus
applicable to such performance metric will be p&ldrporate Revenue and Corporate EPS achievement i
uncapped. Business Unit Budget Management achiawdmeapped at 1509

The calculation of the annual incentive bonus h&lbased on eligible base salary earnings forisbalf
year and, subject to the eligibility requiremengolv, will be pr-rated based on the number of days
participant is employed as a regular status empla@yé&Symantec during the fiscal ye

Participants must be regular status employeeseddl bonus checks are distributed. If the company
grants an interim payment for any reason, the @pant must be a regular status employee at the@tnd
that performance period in order to receive sughmaat. A participant who leaves before the enchef t
fiscal year will not be eligible to receive the aahincentive bonus or any pro-rated portion therébe
Plan participant must be a regular status emplof&ymantec at the end of the fiscal year in otddye
eligible to receive the annual incentive bonus ainithe time the bonus checks are distributed, anles
otherwise determined by the Administrai

To be eligible for the plan in the given fiscal ygearticipants must be in an eligible position #bteast
60 days before the end of the plan year. Emplokged or promoted into an eligible position witlsse
than 60 days in the plan year will join the anru@ius plan in the next fiscal ye

The performance metrics will not be adjusted foy fimctuating currency exchange rat
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Target Changes:

Restatement of Financial
Results:

Plan Provisions:

Symantec Corporatia

In the event of an accretive event, such as a diogkack, or other events that might have an etiadhe
revenue or EPS targets of the Company, such assétamuor purchase of products or technology, the
Administrator may at its discretion adjust the Rawe Growth and Earnings per Share Targets and the
Business Unit budget to reflect the potential impgaon Symante s financial performanct

If the Company’s financial statements are the stilgjéa restatement due to error or miscondudheo
extent permitted by governing law, in all approf@ieases, the Company will seek reimbursement of
excess incentive cash compensation paid underaime For purposes of this Plan, excess incentiga ca
compensation means the positive difference, if @eyween (i) the incentive bonus paid and (ii) the
incentive bonus that would have been made haddtfermance metrics been calculated based on the
Company’s financial statements as restated. Thep@agnwill not be required to award Participant an
additional Payment should the restated financakstents result in a higher bonus calculat

This Plan is adopted under the Symantec Senioruxecincentive Plan effective as of April 3, 20@dd
approved by Symant’s stockholders on August 21, 20i

This Plan supersedes the FY08 Executive Annuahitnee Plan dated April 1, 2007, which is null and
void as of the adoption of this Ple

Participation in the Plan does not guarantee ppatiion in other or future incentive plans. Plamstures
and participation will be determined on a y-to-year basis

The Board of Directors reserves the right to altecancel all or any portion of the Plan for angsen at
any time. The Plan shall be administered by the @areation Committee of the Board of Directors (the
“Administrator”), and the Administrator shall hag# powers and discretion necessary or appropiiate
administer and interpret the Pl:

The Board of Directors reserves the right to exserdis own judgment with regard to company
performance in light of events outside the contfahanagement and/or participa

Proprietary and Confidentie



Exhibit 10.3

9 symantec

FY09 Long Term Incentive Plan
(LTIP)

This Long Term Incentive Plan {TIP ") of Symantec Corporation Symantec” or the “Company”) is effective as of April 1, 2008. The
Board of Directors reserves the right to alteramael all or any portion of the LTIP for any reastrany time

Symantec Corporatia Proprietary and Confidentie




Purpose:

Amount:

Eligibility:

Payment timing:

Performance metric:

Achievement Schedule:

Symantec Corporatia

FY09 Long Term Incentive Plan

Provide critical focus on specific, measurable oospe goals and provide performance-based
compensation based upon the level of attainmestdf goals and ensure retention of key executi’es o
the Company

LTIP target cash paymentsI(TIP Payments ") will be determined and approved by the Compeaosat
Committee of the Company’s Board of Directors (tt@ommittee”), with input from the CEO and
Chairman of the Board. LTIP Payments will be detaad and paid based on the actual achievement
performance metrics set forth below against thgetaperformance metrics under the LTIP through the
Company’s fiscal year ending March 31, 2009 in \Wwhiarget LTIP Awards are granted under this LTIP
(the “( Performance Period”). LTIP Payments will be subject to applicable paltaxes and
withholdings.

Participants shall be at levels of senior vice ider® or above, and shall be recommended for dligilby
the CEO and the Chairman of the Board and apprbye¢te Committee prior to the end of the
Performance Period (individually, @articipant ” and, collectively, the Participants ”). Participants
must be in an eligible position for at least 60slhgfore the end of the Performance Period. Empbye
hired or promoted into an eligible position witls$ethan 60 days remaining in the Performance Peribd
not be eligible for an LTIP Payment. The calculatid the LTIP Payment for a Participant that beceme
eligible during the Performance Period will be pated based on the number of days the Participant i
an eligible position during the Performance Per

The long-term incentive will be measured at the ehithe Performance Period and paid following tst |
day of the second (®) fiscal year following the end of the Performafaziod (thé'Payment Date” ).
Any payment due under this LTIP is at the solergison of the Committee. A Participant must be a
regular status employee of the Company on the PatyDete. A Participant who terminates his or her
employment with the Company before the Payment @dteot be eligible to receive the LTIP Payment
or any prorated portion thereof except as set foelbw.

The Company’s Operating Cash Flow achievementi®Performance Period against target Operating
Cash Flow for the Performance Period will be useddtermine the eligibility for an LTIP Payment. “
Operating Cash Flow” is determined based on the Company’s budgete fims and is equal to the
operating cash flow that is communicated to puilplestors via filings with the Securities and Excha
Commission

A 100% LTIP Payment will be paid to the Participdrit00% of budgeted Operating Cash Flow is attz
with respect to the Performance Period (tfA@afget LTIP Award ”). The Target LTIP Awards shall be
set forth on a schedule approved by the Commitiden90 days of the beginning of the Performance
Period. A Participant is eligible for 25% of ther@at LTIP Award if at least 85% of budgeted Opagti
Cash Flow is attained with respect to the PerfomedPeriod and for 200% of the Target LTIP Awardtif
least 120% of budgeted Operating Cash Flow isrethwith respect to the Performance Period.
Achievement of budgeted Operating Cash Flow betv&8a and 200% will be prorated. Achievement of
budgeted Operating Cash Flow shall be certifietheyCommittee (‘Certification ") following the end of
the Performance Period and prior to the Paymerg.|
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Death and Disability: If a Participant dies or terminates employment essalt of a permanent and total disability after last
day of the Performance Period, the Participant sfeaéntitled to payment of the LTIP Payment ottisew
payable to the Participant on the Payment Dateaperd based on the number of full calendar mortés t
Participant has been employed by the Company betttexfirst (1st) day of the Performance Period and
the termination event as soon as practicable fatigwhe later of Certification or the Participandsath or
permanent and total disabilit

Leave of Absence: In the event a Participant takes a leave of absiaoethe Company after the end of the Performance
Period and prior to the Payment Date, the typea¥ié and time away from the Company may be taken
into consideration for a prorated LTIP Paymenhatdiscretion of the Committe

Exchange Rates: Neither LTIP Payments nor Operating Cash Flow kélladjusted for any fluctuating currency exche
rates.
Adjustments: In the event of an accretive event, such as a diogkack, or other events that might have an etiadhe

Operating Cash Flow, such as acquisition or puel@products or technology, the Committee maysat i
discretion adjust the Operating Cash Flow to réfilee potential impact upon the Company’s financial
performance consistent with generally acceptedwatang principals and Accounting Principles Board
Opinion No. 30

Change of Control: In the event of a Change of Control of the Comp@sydefined in the Company’s 2004 Equity Incentive
Plan) (i) all unpaid LTIP Payments for the Perfonoa Period (where the Performance Period has been
completed and Certification has occurred prioh® €hange of Control) and (ii) all Target LTIP Awar
for the Performance Period (where the Performamec®® has not been completed and Certification has
not occurred prior to the Change of Control) whethrenot 100% budgeted Operating Cash Flow has beel
attained for such Performance Period, shall be ipdidll on the Change of Contrc

LTIP Provisions: This LTIP is adopted under the Symantec Senior &xex Incentive Plan effective as of April 3, 2084d
approved by Symant’s stockholders on August 21, 20i

Participation in the LTIP does not guarantee pigiitton in other or future incentive plans. LTIPustures
and participation will be determined on a y-to-year basis

The Company’s Board of Directors reserves the tigtaiter or cancel all or any portion of the LTit®
any reason at any time. The LTIP shall be admirestby the Committee and the Committee shall hély
powers and discretion necessary or appropriatdrtoraster and interpret the LTI

The Company’s Board of Directors reserves the tigimodify or amend this LTIP or a Target LTIP
Award under this LTIP with regard to Company pemrfance in light of events outside the control of
management and/or Participa

Section 409A: LTIP Payments shall be payable solely from the garassets of the Company. All LTIP Payments shall
be paid to a Participant within two and one-half/(2) months following the end of the Company’s fiscal
year in which the Payment Date occt

Restatement of Financial If the Company’s financial statements are the stilgjéa restatement due to error or miscondudheo

Results: extent permitted by governing law, in all approf@ieases, the Company will seek reimbursement of
excess incentive cash compensation paid underTHe o Participant for the Performance Period. For
purposes of this LTIP, excess incentive cash cosgitemn means the positive difference, if any, betwe
(i) the LTIP Payment paid to the Participant amgtiie LTIP Payment that would have been madeéo th
Participant had the Operating Cash Flow been catledlbased on the Compi’'s
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financial statements as restated. The Companynailbe required to award Participant an additia7aP
Payment should the restated financial statemeststri@ a higher LTIP Paymer

No Employment Rights A Participant’'s employment with the Company shallds an “at will’'employee. Nothing in the LTIP sh
either confer upon any Participant the right totecare in the employ of the Company or interferetvat
restrict in any way the rights of the Company tectiarge or change the terms of employment (or pf an
employment agreement) of any Participant at ang fion any reason whatsoever, with or without ca

Governing Law This LTIP shall be governed by the laws of the &tdtCalifornia.

Symantec Corporatic Proprietary and Confidentie



Exhibit 31.01

CERTIFICATION

I, John W. Thompson, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of Symantec Corporatio

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

Based on my knowledge, the financial statésjend other financial information included iistheport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrarg’ other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(@) Designed such disclosure controls and pharas, or caused such disclosure controls and guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingared

(b) Designed such internal control over finahegporting, or caused such internal control diremcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

(c) Evaluated the effectiveness of the regimstsadisclosure controls and procedures and predéntthis report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period coumyeldis report based on su
evaluation; an

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repgt that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer@)d | have disclosed, based on our most recehtaian of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(&) All significant deficiencies and materiagéaknesses in the design or operation of internagrabover financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal control over financial reportin

Date: August 8, 2008

/s/ John W. Thompsor
John W. Thompson
Chairman of the Board and Chief Executive Offi




Exhibit 31.02

CERTIFICATION

I, James A. Beer, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of Symantec Corporatio

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

Based on my knowledge, the financial statésjend other financial information included iistheport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrarg’ other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(@) Designed such disclosure controls and pharas, or caused such disclosure controls and guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingared

(b) Designed such internal control over finahegporting, or caused such internal control diremcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

(c) Evaluated the effectiveness of the regimstsadisclosure controls and procedures and predéntthis report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period coumyeldis report based on su
evaluation; an

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repgt that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer@)d | have disclosed, based on our most recehtaian of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(&) All significant deficiencies and materiagéaknesses in the design or operation of internagrabover financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal control over financial reportin

Date: August 8, 2008

/s/ James A. Beel
James A. Beel
Executive Vice President and Chief Financial Offi




Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. &cTioN 1350,AS ADOPTED PURSUANT TO
SecTION 9060F THE SARBANES-OXLEY AcT oF 2002

I, John W. Thompson, Chairman and Chief Executiffec€ of Symantec Corporation (the “Company”), ldereby certify, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Se@fi6rof the Sarbanes-Oxley Act of 2002, that, tokmgwledge: (i) the Company’s
quarterly report on Form 10-Q for the period endely 4, 2008, to which this Certification is attadh(the “Form 10-Q"), fully complies with
the requirements of Section 13(a) of the Securifieshange Act of 1934, as amended, and (ii) therinétion contained in the Form 10-Q
fairly presents, in all material respects, thefiicial condition and results of operations of therpany.

Date: August 8, 2008

/s/John W. Thompsor
John W. Thompson
Chairman of the Board and Chief Executive Offi

This Certification which accompanies the Form 1@&@ot deemed filed with the Securities and Exclea@gmmission and is not to be
incorporated by reference into any filing of then@any under the Securities Act of 1933, as amerafettie Securities Exchange Act of
1934, as amended (whether made before or aftefateeof the Form 10-Q), irrespective of any gene@rporation language contained in
such filing.



Exhibit 32.02

CERTIFICATION PURSUANT TO
18 U.S.C. &cTioN 1350,AS ADOPTED PURSUANT TO
SecTION 9060F THE SARBANES-OXLEY AcT oF 2002

I, James A. Beer, Executive Vice President and {fireancial Officer of Symantec Corporation (thect@pany”), do hereby certify, pursuant
to 18 U.S.C. Section 1350, as adopted pursuartc¢tid® 906 of the Sarbanes-Oxley Act of 2002, tteamy knowledge: (i) the Company’s
quarterly report on Form 10-Q for the period endely 4, 2008, to which this Certification is attadh(the “Form 10-Q"), fully complies with
the requirements of Section 13(a) of the Securifieshange Act of 1934, as amended, and (ii) therinétion contained in the Form 10-Q
fairly presents, in all material respects, thefiicial condition and results of operations of therpany.

Date: August 8, 2008

/s/ James A. Beel
James A. Beel
Executive Vice President and Chief Financial Offi

This Certification which accompanies the Form 1@&@ot deemed filed with the Securities and Exclea@gmmission and is not to be
incorporated by reference into any filing of then@any under the Securities Act of 1933, as amerafetthe Securities Exchange Act of
1934, as amended (whether made before or aftefateeof the Form 10-Q), irrespective of any gene@rporation language contained in
such filing.



