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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K

(Mark One)
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the Fiscal Year Ended March 28, 2008
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the Transition Period from to

Commission File Number 000-17781

SYMANTEC CORPORATION

(Exact name of the registrant as specified in fitarter)

Delaware 77-0181864
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization Identification No.)
20330 Stevens Creek Blvd 950142132

Cupertino, California (zip code)

(Address of principal executive offices)
Registrant’s telephone number, including area code:
(408) 517-8000

Securities registered pursuant to Section 12(b) dfie Act:

Common Stock, par value $0.01 per shart The Nasdaq Stock Market LLC
and Related Preferred Stock Purchase Rights (Name of each exchange on which registered)
(Title of each class)

Securities registered pursuant to Section 12(g) tfie Act:

None
(Title of class)

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405cd8éturities Act. Ye

No O

Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 o) %®f the Exchange Act. YeEl
No M

Indicate by check mark whether the registrant @b tiled all reports required to be filed by Seeti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans vemuired to file such reports),
and (2) has been subject to such filing requiresortthe past 90 days. Ydéd No O

Indicate by check mark if disclosure of delinquilers pursuant to Iltem 405 of Regulation S-K i¢ ocontained herein, and will
not be contained, to the best of registrant’s keolge, in definitive proxy or information statemeimisorporated by reference in
Part Il of this Form 10-K or any amendment to thaam 10-K. M

Indicate by check mark whether the registrantle&age accelerated filer, an accelerated filer, maccelerated filer or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “small@porting company” in
Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated fileM Accelerated filerO Non-accelerated fileid Smaller reporting compand
(Do not check if a smaller ret@y company)
Indicate by check mark whether the registrantdbell company (as defined in Rule 12b-2 of the Exde Act). YesO
No ¥

Aggregate market value of the voting stock heladhbg-affiliates of the registrant, based upon tlsiolg sale price of Symantec
common stock on September 28, 2007 as reporteeoNdsdaq Global Select Market: $16,723,116,226.

Number of shares outstanding of the registrant'sroon stock as of April 25, 2008: 840,122,348
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the definitive Proxy Statement to biveeed to stockholders in connection with our AahMeeting of Stockholders
for 2008 are incorporated by reference into Pattdrein.
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FORWARD-LOOKING STATEMENTS AND FACTORS THAT MAY AFFECT FUTU RE RESULTS

The discussion below contains forward-looking stegets, which are subject to safe harbors under the
Securities Act of 1933, as amended, or the SeesrAct, and the Securities Exchange Act of 1934nasnded, or
the Exchange Act. Forward-looking statements inelteferences to our ability to utilize our defertax assets, as
well as statements including words such as “exgegans,” “anticipates,” “believes,” “estimates;predicts,”
“projects,” and similar expressions. In additiomtements that refer to projections of our futimaricial
performance, anticipated growth and trends in agirtesses and in our industries, the anticipat@adats of
acquisitions, and other characterizations of fuewents or circumstances are forward-looking statém These
statements are only predictions, based on our muesgectations about future events and may natepio be
accurate. We do not undertake any obligation tatgthese forward-looking statements to reflech&s/eccurring
or circumstances arising after the date of thisrehese forward-looking statements involve riaks
uncertainties, and our actual results, performaoicachievements could differ materially from thesg@ressed or
implied by the forward-looking statements on theibaf several factors, including those that weuts under
Item 1A, Risk Factorspeginning on page 13. We encourage you to reads#uion carefully.
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PART I

Item 1. Business

Symantec is a global leader in providing secustgrage and systems management solutions to hsipdsses
and consumers secure and manage their informatierprovide customers worldwide with software andises
that protect, manage and control information rigtated to security, data protection, storage, damge, and
systems management. We help our customers managjecmplexity and compliance by protecting th@ir |
infrastructure as they seek to maximize value ftbair IT investments.

We deliver a comprehensive and diverse set of ggand availability products and services to large
enterprises, governments, small and medium-sizethéssses, and consumers on a worldwide basis. @ivery
network includes direct, inside, and channel sadssurces that support our ecosystem of more th@0@ partners
worldwide, as well as various relationships witlgoral equipment manufacturers, or OEMs, Intereetise
providers, or ISPs, and retail and online stores.dfferate in three geographic regions: Americagwihcludes
United States, Canada, and Latin America; EMEA chhincludes Europe, Middle East and Africa; andaAacific
Japan (APJ).

We operate primarily in two growing, diversified rkats within the software sector: the security neadnd th
storage software market. The security market iredysroducts that protect consumers and entergrsesthreats t
endpoint devices, computer networks, and electrimficcmation. Over the past several years, we ls@em security
threats continue to evolve from traditional virusesrms, Trojan horses, and other vulnerabiliteas] more recent
from threats such as phishing (attacks that usefsdavebsites and emails designed to record keiesror to
deceive recipients into divulging personal finahdiata), email fraud, and identity theft. We halsoaseen security
rise to a top priority for enterprises as informatsecurity is increasingly linked to regulatoryrggiance. This
evolution is a key driver of our research and depelent and acquisition strategies, as we strivifterentiate our
solutions from the competition and address ouratusts’ changing needs.

The storage software market includes productsrtisaiage, archive, protect, and recover businedsatritata.
We believe that the security and storage softwaakkets are converging as customers increasinglyineequr help
in mitigating their risk profiles and managing thstiorage solutions in order to secure and marfagjernhost
valuable asset — their information. The worldwitierage software market consists of storage manageserver
and application management, backup and archivimg)jrerastructure software products and services. #rivers o
demand in this market include the ever-increasumntjty of data being collected, the need for datae protected,
recoverable, and accessible at all times, andekd for a growing number of critical applicationde continuousl
available and highly performing.

Other factors driving demand in these markets ohielthe increase in the number of Internet userapoting
devices, and companies conducting business otiaesontinuous automation of business processeggoing
desire of organizations to manage their overalisk, the increasing pressure on companies to lestozage and
server management costs while simultaneously isgrgahe utilization, availability levels, and pamhance of the
existing IT infrastructure, and the increasing imipoce of document retention and regulatory compéasolutions.

In the ever-changing threat landscape and incrggsoomplex IT environment for consumers and entses
alike, we believe product differentiation will beetkey to sustaining market leadership. Thus, vntirmaally work
to enhance the features and functionality of oustasg products, extend our product leadership, @edte
innovative solutions for our customers. We focugienerating profitable and sustainable growth thhomternal
research and development, licensing from thirdigsrand acquisitions of companies with leadingnetogies.

Business Developments and Highlights
During fiscal 2008, we took the following actiomssupport our business:

« We developed and launched several new productggegtated new feature functionality into new vens
of products across our offerings. As a result,mustrs are leveraging our broader product portflibelp
them secure and manage their critical a— information. Some of the new offerings in our eptese
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business include: an integrated single agent tcagmendpoint protection that incorporates compéanc
functionality; a single solution for centralizechdeto-end management of backup environments asasell
adding data de-duplication and continuous disk-tbdsekup capability; data protection for archivihgt
includes a simple, easy-to-manage online storagjeropia our software-as-a-service platform; a
standardized storage management solution for lggteemus environments that simplifies data center
infrastructure; an integrated data loss prevergmation that combines endpoint and network-back
technology to prevent the loss of confidential dakeerever it is used or stored; and, the integnadid
endpoint security and Windows-based backup, whictludes process workflow and automation
functionality, based on the Altiris web serviceséd architecture. In our consumer business, weeteli
stronger protection against w-based attacks as well as password and identity geament tools

« We formed a joint venture with Huawei, Technologis, Ltd to develop and manufacture security and
storage appliances for global telecommunicatiomsera and enterprise customers. See Note 5 dfltes
to Consolidated Financial Statements in this anrejadrt for more informatior

« We completed three acquisitions during fiscal 2008ris, Inc., Vontu, Inc., and Transparent Logic
Technologies, Inc. In addition, during fiscal 2008 acquired AppStream, Inc. These acquisitionsrextd
products as well as enhance our product portfoitb additional features and capabilities. See Notad 20
of the Notes to Consolidated Financial Statementkis annual report for more informatic

* We sold the Application Performance Management (ABWsiness because we determined that APM was
not a focus area that aligned with our long-tematsgic direction. See Note 6 of the Notes to Clidated
Financial Statements in this annual report for niofermation.

« We reduced our cost structure in order to betignaxpenses with revenue expectatic
« We made the following key additions and changesutoexecutive management tee

« We announced the appointment of Enrique Salem &f Olperating Officer responsible for product
development, sales, services, marketing and IT.Sdlem will be focusing on improving operations by
leveraging our broad portfolio of technology andvgses across the businesses, while ensuring the sa
and services teams are executing on our produiztines.

* We realigned the enterprise product groups to impross product line collaboration and drive bette
operating results. The enterprise product linedesdf the Security and Compliance group and Sésag
Server Management group report directly to Mr. Ba

« Greg Hughes was named Chief Strategy Officer resiptsfor strategy and corporate development.
Mr. Hughes will be focusing on emerging growth areaich as our Symantec Protection Network, our
software-as-a-service (SaaS) platform, as wellastifying and investing in new business modelsgmd
to-market strategie!

* We repurchased 81 million shares of our commorkstmcan aggregate amount of $1.5 billic

Founded in 1982, Symantec has grown to approxim&tb billion in revenue in fiscal 2008, positingi
Symantec as the fourth largest independent softe@rgany in the world based on revenue. We haveatipas in
more than 40 countries and our principal executifiees are located at 20330 Stevens Creek Blvape@ino,
California 95014. Our telephone number at thattiooas (408) 517-8000. Our home page on the |mteis
www.symantec.comther than the information expressly set forthhiis fnnual report, the information containec
referred to, on our website is not part of thiswaimeport.

For information regarding our revenue by segmavemnue by geographical area, and long-lived aggets
geographical area, see Note 19 of the Notes todlidased Financial Statements in this annual repeot
information regarding the amount and percentagaiofevenue contributed in each of our productgmies and
our financial information, including information ailt geographic areas in which we operate, see Ttem
Managemer's Discussion and Analysis of Financial ConditiamdaResults oDperations and Note 19 of the Notes
to Consolidated Financial Statements in this anre@drt. For information regarding risks associatéti our
international operations, see Iltem Risk Factors.
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Operating Segments and Product

Our operating segments are significant strategsiniass units that offer different products and isesy
distinguished by customer needs. During most ¢&fi2008, we had six operating segments: Consunogiuets,
Security and Data Management, Data Center Manage®ervices, Altiris, and Other. The Other segnignt
comprised of sunset products and products nednmegnd of their life cycle and also includes geinend
administrative expenses; amortization of acquinedipct rights, other intangible assets, and othsets; charges,
such as acquired in-process research and developpagent settlements, stock-based compensatidn, an
restructuring; and certain indirect costs thatrevecharged to the other operating segments.

During the March 2008 quarter, we modified our segtmeporting structure in line with business opieral
changes associated with Enrique Salem’s promotidChief Operating Officer in January 2008. Thedwaling
changes have been made to our segment reportuajust:

« The Security and Data Management segment was rehdmaeéecurity and Compliance segm
« The Altiris segment, in its entirety, moved int@ t8ecurity and Compliance segme

« The Data Center Management segment was renam&idrege and Server Management segment. We also
moved the Backup Exec products to the Storage anceEManagement Group from the Security and Data
Management segmel

» There were no changes to net revenues in the Cardaraducts, Services, or Other segme

The revised segment structure as noted above kasréiected in our financial results for all pelsgpresented
in this annual report.

Consumer Products

Our Consumer Products segment provides suitesamitss that include Internet security, PC tuneung,
backup for individual users and home offices. Oartbin™ brand of consumer security software products pexid
protection for Window$ , Macintosh® , Windows-Mobile® , and Symbiar™ platforms.

Many of Symantec’s consumer products include amrggcommitment to provide product technology and
feature updates throughout the typical 12-montim tef the subscription, to help ensure up-to-theutgrprotection
against the latest threats. Most of the produ@swie are currently marketing or developing featlweUpdate™
functionality, which automatically updates thesedurcts with the latest technology, malware protegti
antispyware definitions, antiphishing and antisgadatklists, parental control databases, and mamgr dypes of
security and application data.

During fiscal 2008, the growth in our consumer hass was driven by the evolving threat landscaydyding
malicious threats and crimeware, and increased derua products that secure sensitive online comsum
interactions, such as financial transactions, entiackup and identity management. Our primary amesyproducts
are: Norton 360™, Norton Internet Securifij* , and Norton AntiVirus.

Security and Compliance

Our Security and Compliance segment focuses onngetur customers standardize, automate and dowend
the costs of day-to-day security activities.

Our primary security and compliance solutions assltbe following areas:

Endpoint Security and Management

Our endpoint security and management offerings lenaiganizations to evaluate, protect, and remediath
managed and unmanaged systems as they connecptoate assets. Integrated solutions help custopretsct
critical network endpoints such as desktops, senaptops, and mobile devices against known akdawmmn threat
using technologies such as antivirus, antispywiaeyall, intrusion prevention, network access cohtadvanced
management, and monitoring.
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Endpoint management solutions help customers fusieure and ultimately reduce the cost of owning
information technology by automating managemerkstascluding backup, recovery, deployment, mignati
inventory, patch management, IT asset and servaaegement, business process automation, data iaghivd
remote control. Products include SymariteEndpoint Protection, Symantec Network Access Cordrad Altiris ™
Total Management Suite.

Information Risk Management

Our Information Risk Management solutions provideoenmon framework for customers to consistently
enforce data security policies across endpointsyarés, email, storage systems, and archiving. &lsedutions are
built on market-leading policy management, arctgvamd retention, data loss prevention, antispaih cantent
filtering technologies, allowing IT professionatsfroactively mitigate data security risks and ppliiolations
while rapidly and cost-effectively responding t@escovery requests. We also help customers defomrol, and
govern their IT policies from a central locationabling them to protect critical assets and redursness risk by
probing for network vulnerabilities, monitoring #ats in real-time, retaining logs for analysis, aging security
incidents, and demonstrating compliance with iraemandates and external regulations. ProductadecBymante
Information Foundatio™ , Symantec Mail Security, Symantec Enterprise Va&ultvontu™ Data Loss Prevention,
Symantec Control Compliance Suite, Symantec Sgcinfibormation Manager, and Symantec Enterprise fycu
Manager™ .

Storage and Server Management

Our Storage and Server Management segment focaga®widing enterprise customers with storage
management, high availability, and data protecsiolutions across heterogeneous storage and sdatienms.
These solutions enable companies to standardizesorgle layer of infrastructure software that veook every
major distributed operating system and supportsyevajor storage device, database, and application.

Our primary storage and server management solusiddeess the following areas:

Storage and Availability Management

These solutions provide file systems, volume mamege, clustering, storage resource managemenagstor
utilization management, Storage Area Network mameage, storage virtualization and replication. Tla¢gso enable
enterprises to manage large storage environmedterasure the availability of critical applicatiofsoducts includ
Veritas CommandCentral Storage, Veritas Storagadation™ , and Veritag™ Cluster Server.

Data Protection

Symantec’s data protection family of products asighed to ensure successful backup and recovery of
information and systems for organizations rangnognfsmall to large enterprises using the latedt, dipe, de-
duplication, indexing and virtual technologies. drots include Veritas NetBackdp, Veritas NetBackup PureDisk
™  Symantec Backup Exé¥, and Symantec Backup Exec System Recovery.

Services

Our Services segment delivers Consulting, Manalgedted and Education services that complement our
products and assist with product sales.

Managed and Hosted Services

Symantec Managed Services enable customers to n@soerce-intensive IT operations under the managéem
of experienced Symantec specialists in order tovope existing resources and focus on strategigrtiects.
Symantec Hosted Services leverage infrastructureaged in a Symantec environment to help custoneelisce IT
complexity, manage IT risk, and to lower cost oéxgtions. Symantec recently launched the Symanmtsedion
Network, a softwar-as-a-service platform that brings a range of atdlity technologies to small to medium-sized
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businesses. Currently two offerings are in the miark Symantec Online Backup and Symantec Onlinea§éofor
Backup Exec.

Consulting and Education Services

Symantec Consulting provides product enablementesidency services to enable customers to maxithze
value of their investment in Symantsgroducts and solutions. In addition, Symantecs@itimg provides custome
advisory services in the areas of security andalvitity. Education Services provides a full rarafgorograms,
including technical training and security awarertesising, to help customers optimize their Symarselutions.

Sales and Channel Strategy
Consumer Products

We sell our consumer products and services to iddials and home offices globally through a mukir¢id
network of distribution partners. Our strategydagtace our products in a variety of channels witeressumers
might consider purchasing security, PC tuneup auwtimp products.

Our products are available to customers throughrdia that include distributors, retailers, dineetrketers,
Internetbased resellers, OEMs, system builders, educatiostiutions, and ISPs. We separately sell anoaatent
update subscriptions directly to end-users primahitough the Internet. We also sell some of oedpcts and
product upgrades in conjunction with channel pagtierough direct mail/email and over the Internet.

Sales in the Consumer Products business througblectronic distribution channel, which includetesa
derived from OEMs, subscriptions, upgrades, orgiales, and renewals, grew by $174 million in fi208 over
fiscal 2007. During fiscal 2008, approximately #qent of revenue in the Consumer Products segcaem from
our electronic channels.

Enterprise Solutions

We sell and market our products and related sesvizenterprise customers both directly and thraughriety
of indirect sales channels, which include valueeztiesellers, or VARS, large account resellers AdRs,
distributors, system integrators, or Sls, and OE®Is. enterprise customers include many leadingajlob
corporations, small and medium-sized businessesiamy government agencies around the world. Sdroaro
sales efforts are targeted to senior executived Buddpartment personnel who are responsible foragiamg a
company’s IT initiatives.

Our primary method of demand generation for entegprustomers is through our direct sales force ewéed
fiscal 2008 with approximately 9,200 individualsdar sales and services team. Account managersspensible
for customer relationships and opportunity managerard are supported by product and services digtgia

We complement our direct sales efforts with indisades channels such as resellers, VARs, LARSjldisors,
and Sls, primarily to address the small to mediizeesenterprise market. We sell our products thinoaugthorized
distributors in more than 40 countries throughbetworld. Our top distributor during fiscal 2008sMagram
Micro, Inc.

Another important element of our Enterprise Sohsistrategy involves our relationships with OEMtpars
that incorporate our products into their produbtsydle our products with their products, or servauathorized
resellers of our products.

Marketing and Advertising

Our marketing expenditure relates primarily to atiseng and promotion, which includes demand geti@ma
and brand recognition of our consumer and entergmieducts. Our advertising and promotion effartdude, but
are not limited to, electronic and print advertigitrade shows, collateral production, and all fewhdirect
marketing. We also invest in cooperative marketiampaigns with distributors, resellers, retail@&Ms, and
industry partners.
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We invest in various retention marketing and cutoloyalty programs to help drive renewals and enage
customer advocacy and referrals. We also providesed vertical marketing programs in targeted itréessand
countries.

We typically offer two types of rebate programshivitmost countries: volume incentive rebates tahoea
partners and promotional rebates to distributotseard-users. Distributors and resellers earn volimeentive
rebates primarily based upon product sales to sedsuWe also offer rebates to individual users pinchase
products through various resale channels.

We regularly offer upgrade rebates to consumershasing a new version of a product. Both volumeiitive
rebates and end-user rebates are accrued as antoffevenue.

Support

Symantec has centralized support facilities througlthe world that provide rapid, around-the-cloegponses
to a wide range of customer inquiries. We have supcilities with experts in technical areas asat@d with the
products we produce and the operating environmiamich these products are deployed by many of our
customers. Our technical support experts providtorners with information on product implementatiord usage,
issue resolution, and countermeasures and idattdit tools for new threats. Support is availablenultiple
languages including Cantonese, Dutch, English,dre@erman, Italian, Japanese, Korean, Mandariny§aese,
and Spanish. We believe that enhanced languag®iup@an important element of our success and tglaxontinue
our investments in the delivery of non-English tachl support.

Symantec provides customers various levels of pniser support offerings depending on their needsirss
Critical Services, our highest level of protectfmovides personalized, proactive support from texirexperts for
enterprises that require secure, uninterruptedsadoetheir data and applications. Our enterpeserity support
program offers annual maintenance support conttastaterprise customers worldwide, including catte
upgrades, and technical support. Our standard igadrsupport includes the following: unlimited ho# service
delivered by telephone, fax, email, and over therhet; immediate patches for severe problems; @aribdic
software updates and access to our technical kig@lbase and frequently asked questions.

Our consumer product support program providestsgff-online services, phone, chat, and email suppor
consumers worldwide. A team of product expertstoesli and language translators are dedicated totaiming the
robustness of the online knowledge base. Generadlyyse an outside vendor to provide telephoneyatoslipport
for a fee. Customers that subscribe to LiveUpdateive automatic downloads of the latest virusrikidins,
application bug fixes, and patches for most of@ursumer products.

Customers

Our solutions are used worldwide by individual @mderprise customers in a wide variety of industraenall,
medium and large enterprises, as well as variousrgmental entities. In fiscal 2008, 2007 and 2@t
distributor, Ingram Micro, accounted for 10%, 1186 d 3%, respectively, of our total net revenues. dstributor
arrangements with Ingram Micro consist of seveaa-axclusive, independently negotiated agreemeitisits
subsidiaries, each of which cover different cowstior regions. Each of these agreements is selyamatgtiated
and is independent of any other contract (suchraaster distribution agreement), and these agresmea not
based on the same form of contract. None of thestracts was individually responsible for over Edgent of our
total net revenues in each of the last three figeals. In fiscal 2008, 2007 and 2006, one resdligjital River,
accounted for 11%, 12% and 11%, respectively, otatal net revenues.

Research and Development

Research and development expenses, exclusiveppboess research and development associated with
acquisitions, were $895 million, $867 million, ad@32 million in fiscal 2008, 2007, and 2006, respety. We
believe that technical leadership is essentialtosoccess and we expect to continue to commitantisl resource
to research and development.
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Symantec embraces a global R&D strategy with teafremgineers worldwide focused on product develapy
pure research and on tailoring our products to meggonal requirements. Conducting R&D close to customers
ensures that we have intimate knowledge of the etanke serve and a better link between our cus®aret our
labs. Symantec strives to maintain long-term tetisgioal leadership by nurturing innovation, geneiginew ideas
and developing next-generation technologies aalbsd our business.

Symantec Research Labs is a group designed to festetechnologies and products to help us maintain
leadership in existing markets. The team focuseshont, medium, and long-term applied researcheld@s new
products in emerging areas, participates in goventrfunded research projects, and partners witheusities to
conduct research to support Symantec’s needs.

Our Security Response experts, located at researtbrs throughout the world, are focused on citigand
analyzing the latest malware threats, ranging fn@twork security threats and vulnerabilities tasgs and worms.
All this data is collected through our Symanteclialdntelligence Network, which provides insightaremerging
trends in attacks, malicious code activity, phighispam, and other threats. The Security Respease is also
focused on developing new technologies and appesatchprotecting customers’ information and systems

Independent contractors are used for various aspétihe product development process. In addigtements
of some of our products are licensed from thirdipar

Acquisitions

Our strategic technology acquisitions are designezhhance the features and functionality of oisting
products, as well as extend our product leader$kguse strategic acquisitions to provide certaathology,
people, and products for our overall product andises strategy. We consider both time to markeit gotential
market share gains when evaluating acquisitiorisafnologies, product lines, or companies. We ltavaepleted a
number of acquisitions of technologies, compardes, products in the past, and we have also dispafsed
technologies and products. We may acquire andémpodie of other technologies, products and companiég
future.

During fiscal 2008, we completed the following aisifions:

Company Name Company Descriptior Date Acquired

Altiris Inc. A provider of information technology April 6, 2007
management software that enables businesses to
easily manage and service network-based
endpoints

Vontu, Inc. A provider of Data Loss Prevention (DLP) November 30, 20(
solutions that assist organizations in preventing
the loss of confidential or proprietary informati

Transparent Logic Technologies, Inc. A provider of products that support business January 11, 2008
process automation and workflo

In addition, on April 18, 2008, we acquired App&treinc., a provider of application streaming tedbgg, an
on-demand delivery mechanism that leverages the pofaaguplication virtualization to enable greatexit#lity and
control.

For further discussion of our acquisitions, seeed@t and 20 of the Notes to Consolidated Finaistatements
in this annual report.

Competition

Our markets are consolidating, are highly compatjtand are subject to rapid changes in technoMfgyare
focused on integrating next generation technolapabilities into our solution set in order to difatiate ourselves
from the competition. We believe that the principaimpetitive factors necessary to be successtliinindustry
also include, time to market, price, reputationaficial stability, breadth of product offeringsstamer support,
brand recognition, and effective sales and margetdfiforts.

10
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In addition to the competition we face from direompetitors, we face indirect or potential compatifrom
retail, application providers, operating systemviiers, network equipment manufacturers, and d@ie¥is, who
may provide various solutions and functions initieeirrent and future products. We also competadoess to rets
distribution channels and for the attention of oustrs at the retail level and in corporate accountaddition, we
compete with other software companies, operatistesy providers, network equipment manufacturersodinelr
OEMs to acquire technologies, products, or comaanel to publish software developed by third parti#e also
compete with other software companies in our etfofilace our products on the computer equipmddtteo
consumers by OEMs.

The competitive environments in which each segropstates are described below.

Consumer Products

Some of the channels in which our consumer produetoffered are highly competitive. Our compesitare
sometimes intensely focused on customer acquisitibich has led such competitors to offer theihtedogy for
free, engage in aggressive marketing, or enterdatopetitive partnerships.

Our primary competitors in the Consumer Produagisremnt are McAfee, Inc., Microsoft Corporation, and
Trend Micro Inc. There are also several smalleiomg security companies that we compete againstapily in the
EMEA and APJ regions.

Security and Compliance

In the security and compliance markets, we comagéinst many companies that offer competing pradtact
our technology solutions and competing servicemutoresponse and support services. Our primary etitops in
the security market are Cisco Systems, Inc., McAf&éerosoft, and Trend Micro. There are also selvemnzaller
regional security companies that we compete agpnisarily in the EMEA and APJ regions.

Storage and Server Management

The markets for storage and server managementiteresely competitive. In the areas of data prataecind
storage and server management, our primary corapetite CA Inc., CommVault Systems, Inc., EMC, Inc.
Hewlett-Packard Co., IBM Corp., Microsoft, Oracler@., and Sun Microsystems, Inc.

Services

We believe that the principal competitive factays dur services segment include technical capgpdiistomer
responsiveness, and our ability to hire and rdtdanted and experienced services personnel. Quapr
competitors in the services segment are EMC, H&Rlatkard, IBM, and regional specialized consulfings. In
the managed security services business, our prioanpetitors are IBM and VeriSign, Inc.

Intellectual Property
Protective Measures

We regard some of the features of our internal atpmrs, software, and documentation as proprietadyrely
on copyright, patent, trademark and trade secwet,laonfidentiality procedures, contractual arrangets, and othi
measures to protect our proprietary information: @tellectual property is an important and val@aa$set that
enables us to gain recognition for our productsjises, and technology and enhance our compefitaition.

As part of our confidentiality procedures, we getfigrenter into non-disclosure agreements with our
employees, distributors, and corporate partneyanenter into license agreements with respestitsoftware,
documentation, and other proprietary informationede license agreements are generally non-trabieaad have
a perpetual term. We also educate our employeéside secret protection and employ measures tegirour
facilities, equipment, and networks.
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Trademarks, Patents, Copyrights, and Licen:

Symantec and the Symantec logo are trademarkgisteeed trademarks in the U.S. and other countiies
addition to Symantec and the Symantec logo, we hagd, registered, and/or applied to register athecific
trademarks and service marks to help distinguistpooaducts, technologies, and services from théseio
competitors in the U.S. and foreign countries amisglictions. We enforce our trademark, serviceknand trade
name rights in the U.S. and abroad. The duratiosuotrademark registrations varies from countrgdgantry, and
in the U.S. we generally are able to maintain canlémark rights and renew any trademark registrgtior as long
as the trademarks are in use.

We have a number of U.S. and foreign issued patemtpending patent applications, including patants
rights to patent applications acquired throughtstyia transactions, which relate to various aspefctair products
and technology. The duration of our patents isrd@teed by the laws of the country of issuance amdHe U.S. is
typically 17 years from the date of issuance ofghtent or 20 years from the date of filing of gag¢ent application
resulting in the patent, which we believe is adéguelative to the expected lives of our products.

Our products are protected under U.S. and intematicopyright laws and laws related to the prad@cdf
intellectual property and proprietary informatidde take measures to label such products with theogpiate
proprietary rights notices, and we actively enfaaeh rights in the U.S. and abroad. However, thesasures may
not provide sufficient protection, and our intetleal property rights may be challenged. In additiwa license son
intellectual property from third parties for useoar products, and generally must rely on the thady to protect
the licensed intellectual property rights. While badieve that our ability to maintain and protegt mtellectual
property rights is important to our success, we hkllieve that our business as a whole is not ma#itedependent
on any particular patent, trademark, license, beointellectual property right.

Seasonality

As is typical for many large software companies, lmusiness is seasonal. Software license and nmain¢e
orders are generally higher in our third and fodigbal quarters and lower in our first and secbschl quarters. A
significant decline in license and maintenance rietypical in the first quarter of our fiscalareas compared to
license and maintenance orders in the fourth quaftihe prior fiscal year. In addition, we gen&rakceive a highe
volume of software license and maintenance ordetisd last month of a quarter, with orders conegatt in the
later part of that month. We believe that this seatity primarily reflects customer spending patteand budget
cycles, as well as the impact of compensation itneemplans for our sales personnel. Revenue gdpeedlects
similar seasonal patterns but to a lesser extantohders because revenue is not recognized untitder is shipped
or services are performed and other revenue retiogmiriteria are met, and because a significantiqguo of our in-
period revenue is provided by the ratable recogmitif our deferred revenue balance.

Employees

As of March 28, 2008, we employed more than 17 i&fple worldwide, approximately 53 percent of whom
reside in the U.S. Approximately 6,200 employeeskvio sales and marketing; 5,200 in research andldpment;
3,900 in support and services; and 2,300 in managgmanufacturing, and administration.

Other Information

Our Internet address www.symantec.corilVe make available free of charge on our websiteaonual reports
on Form 10-K, quarterly reports on Form 10-Q, andent reports on Form 8-K, and amendments to theserts
filed or furnished pursuant to Section 13(a) ord)%(f the Exchange Act as soon as reasonably peddti after we
electronically file such material with, or furnigho, the Securities and Exchange Commission,Fa.Sther than
the information expressly set forth in this anmegiort, the information contained, or referredaio,our website is
not part of this annual report.

The public may also read and copy any material§levavith the SEC at the SEC’s Public Reference iRad
100 F Street, NE, Room 1580, Washington, DC 2054@.public may obtain information on the operatdihe
Public Reference Room by calling the SEC at 1-8BG-$330. The SEC also maintains a websitevatv.sec.gov
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that contains reports, proxy and information staets, and other information regarding issuers, sschs, that file
electronically with the SEC.

Iltem 1A. Risk Factors

A description of the risk factors associated witin business is set forth below. The list is notaaiive and
you should carefully consider these risks and uagdres before investing in our common stc

If we are unable to develop new and enhanced praduand services that achieve widespread market
acceptance, or if we are unable to continually ingwe the performance, features, and reliability airoexisting
products and services or adapt our business modéldgep pace with industry trends, our business and
operating results could be adversely affected.

Our future success depends on our ability to redpothe rapidly changing needs of our customers by
developing or introducing new products, productrapgs, and services on a timely basis. We haveeipast
incurred, and will continue to incur, significamisearch and development expenses as we striven&irre
competitive. New product development and introducthvolves a significant commitment of time andaerces
and is subject to a number of risks and challenggsding:

« Managing the length of the development cycle fow peoducts and product enhancements, which has
frequently been longer than we originally expec

» Adapting to emerging and evolving industry standadd to technological developments by our compstit
and customer

» Extending the operation of our products and sesviomew platforms and operating syste
« Entering into new or unproven markets with whichlve&e limited experienc

« Managing new product and service strategies, imofuishtegrating our various security and storage
technologies, management solutions, customer serai@d support into unified enterprise security and
storage solution

« Incorporating acquired products and technolo
» Trade compliance issues affecting our ability tip stew product:
« Developing or expanding efficient sales chan

» Obtaining sufficient licenses to technology anchteécal access from operating system software venolor
reasonable terms to enable the development andydapht of interoperable products, including sowade
licenses for certain products with deep technict@gration into operating systel

In addition, if we cannot adapt our business motitekeep pace with industry trends, our revenuddcbe
negatively impacted. In connection with our entesgsoftware offerings, we license our applicationsa variety of
bases, such as per server, per processor, or bagaformance criteria such as per amount of plateessed or
stored. If enterprises continue to migrate towaalations, such as virtualization, which allow eptéses to run
multiple applications and operating systems omglgiserver and thereby reduce the number of setiiey are
required to own and operate, we may experiencerltieense revenues unless we are able to succhyssifisinge
our enterprise licensing model or sell additioradtwsare to take into account the impact of thesg selutions.

If we are not successful in managing these riskiscéuallenges, or if our new products, product uggsaand
services are not technologically competitive omdb achieve market acceptance, our business amdtoeresults
could be adversely affected.

Fluctuations in demand for our products and servieare driven by many factors, and a decrease in dathfor
our products could adversely affect our financiasults.

We are subject to fluctuations in demand for owdprcts and services due to a variety of factoduding
general economic conditions, competition, prodingtatescence, technological change, shifts in bupatterns
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and budget constraints of our actual and poteatisiomers, levels of broadband usage, awarenesxofity threat
to IT systems, and other factors. While such factoay, in some periods, increase product salegyfitions in
demand can also negatively impact our product skldsmand for our products declines, our reveraresgross
margin could be adversely affected. For examplefchallenging economic conditions in the Unidtes or
other key markets continue or deteriorate furthermay experience slower or negative revenue grawthour
business and operating results might suffer.

We operate in a highly competitive environment, amar competitors may gain market share in the matkéor
our products that could adversely affect our bussseand cause our revenues to decline.

We operate in intensely competitive markets thaeeence rapid technological developments, chaimges
industry standards, changes in customer requireanant! frequent new product introductions and imgneents. If
we are unable to anticipate or react to these ctitiveechallenges or if existing or new competitgein market
share in any of our markets, our competitive posittould weaken and we could experience a drogvarue that
could adversely affect our business and operaénglts. To compete successfully, we must maintaincaessful
research and development effort to develop newuymtsdand services and enhance existing productsemites,
effectively adapt to changes in the technologyrodpct rights held by our competitors, appropriatespond to
competitive strategies, and effectively adapt thmlogical changes and changes in the ways tliabfmwmation is
accessed, used, and stored within our enterpride@msumer markets. If we are unsuccessful in retipg to our
competitors or to changing technological and custodemands, we could experience a negative effeotio
competitive position and our financial results.

Our traditional competitors include independentwafe vendors that offer software products thatally
compete with our product offerings. In additiorctimpeting with these vendors directly for salesridusers of ou
products, we compete with them for the opportutithave our products bundled with the product affgs of our
strategic partners such as computer hardware OBEM$SPs. Our competitors could gain market shana fus if
any of these strategic partners replace our preduith the products of our competitors or if thegrmactively
promote our competitors’ products than our produotsiddition, software vendors who have bundledpraducts
with theirs may choose to bundle their softwarénwliteir own or other vendors’ software or may limitr access to
standard product interfaces and inhibit our abtlitglevelop products for their platform.

We face growing competition from network equipmantd computer hardware manufacturers and large
operating system providers. These firms are inanghsdeveloping and incorporating into their pretiidata
protection and storage and server management seftvat competes at some levels with our proddetiofys. Our
competitive position could be adversely affectethtbextent that our customers perceive the funatity
incorporated into these products as replacing &l rior our products.

Another growing industry trend is the software-aseavice (“SaaS"pusiness model, whereby software ven
develop and host their applications for use byarasts over the Internet. This allows enterprisesbtain the
benefits of commercially licensed, internally ogethsoftware without the associated complexityigh finitial
set-up and operational costs. Advances in the Basiiess model could enable the growth of our coitope and
could affect the success of our traditional sofamarensing models. We have recently released war®aaS
offerings. However, it is uncertain whether our Sa#rategy will prove successful or whether we halable to
successfully incorporate our SaaS offering intoaurent licensing models. Our inability to sucdelg develop
and market SaaS product offerings could cause los¢obusiness to competitors.

Many of our competitors have greater financialhteécal, sales, marketing, or other resources thaevand
consequently may have the ability to influence enmrs to purchase their products instead of ouesalsb face
competition from many smaller companies that spizeian particular segments of the markets in whieh
compete.
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If we fail to manage our sales and distribution chaels effectively or if our partners choose notrmarket and
sell our products to their customers, our operatingsults could be adversely affected.

We sell our products to customers around the wbrlough multi-tiered sales and distribution netvgorRales
through these different channels involve distiigits, including the following:

Direct Sales. A significant portion of our revenues from entésp products is derived from sales by our direct
sales force to end-users. Special risks assoaidthdhis sales channel include:

« Longer sales cycles associated with direct safeste
« Difficulty in hiring, retaining, and motivating owirect sales forc

» Substantial amounts of training for sales repregimts to become productive, including regular wesl#o
cover new and revised produ

Indirect Sales ChannelsA significant portion of our revenues is derifeain sales through indirect channels,
including distributors that sell our products taarsers and other resellers. This channel invavesmber of risks,
including:

« Our lack of control over the timing of delivery ofir products to er-users

« Our resellers and distributors are not subjectitimum sales requirements or any obligation to retdur
products to their custome

< Our reseller and distributor agreements are gdgarahexclusive and may be terminated at any tirtbout
cause

* Our resellers and distributors frequently market distribute competing products and may, from ttme
time, place greater emphasis on the sale of theskipts due to pricing, promotions, and other teoffered
by our competitor:

OEM Sales ChannelsA significant portion of our revenues is derivieain sales through our OEM partners
that incorporate our products into, or bundle aadpcts with, their products. Our reliance on #ates channel
involves many risks, including:

» Our lack of control over the shipping dates or weduof systems shippe

e Our OEM partners are generally not subject to mimmsales requirements or any obligation to market o
products to their custome

« Our OEM partners may terminate or renegotiate tieangements with us and new terms may be less
favorable due, among other things, to an incredsicmmpetitive relationship with certain partni

» Sales through our OEM partners are subject to amgstrategic direction, competitive risks, atfteo
issues that could result in reduction of OEM s

* The development work that we must generally unétertander our agreements with our OEM partners may
require us to invest significant resources andrisaynificant costs with little or no associategiarues

« The time and expense required for the sales anketiiag organizations of our OEM partners to become
familiar with our products may make it more difficto introduce those products to the mai

e Our OEM partners may develop, market, and distebiéir own products and market and distribute petsd
of our competitors, which could reduce our si

If we fail to manage our sales and distributionretels successfully, these channels may conflidi otite
another or otherwise fail to perform as we antit@pavhich could reduce our sales and increasexperses as well
as weaken our competitive position. Some of ouritistion partners have experienced financial diffiies in the
past, and if our partners suffer financial diffies$ in the future, we may have reduced salesaveased bad debt
expense that could adversely affect our operatisglts. In addition, reliance on multiple chanrselbjects us to
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events that could cause unpredictability in demard¢ch could increase the risk that we may be umébplan
effectively for the future, and could result in adse operating results in future periods.

We have grown, and may continue to grow, throughgacsitions that give rise to risks and challengdsat
could adversely affect our future financial results

We have in the past acquired, and we expect toi@ciuthe future, other businesses, business,uanits
technologies. Acquisitions can involve a numbesmécial risks and challenges, including:

« Complexity, time, and costs associated with thegrdation of acquired business operations, workforce
products, and technologies into our existing bussneales force, employee base, product lines, and
technology

 Diversion of management time and attention fromepasting business and other business opportut

 Loss or termination of employees, including costsoaiated with the termination or replacement of¢h
employees

« Assumption of debt or other liabilities of the atgd business, including litigation related to dwuired
busines:

» The addition of acquisitic-related debt as well as increased expenses andngar&pital requiremen
« Dilution of stock ownership of existing stockhold
* Increased costs and efforts in connection with d@npe with Section 404 of the Sarba-Oxley Act

» Substantial accounting charges for restructurirjrefated expenses, write-off of in-process reseand
development, impairment of goodwill, amortizatidnrdangible assets, and stock-based compensation
expense

Integrating acquired businesses has been andamtirie to be a complex, time consuming, and expens
process, and can impact the effectiveness of derrial control over financial reporting.

If integration of our acquired businesses is natessful, we may not realize the potential benefitn
acquisition or undergo other adverse effects tlemtwrrently do not foresee. To integrate acquinesirtesses, we
must implement our technology systems in the aequiperations and integrate and manage the peisufrthe
acquired operations. We also must effectively iratgythe different cultures of acquired busineggawoizations into
our own in a way that aligns various interests, @@y need to enter new markets in which we havertionited
experience and where competitors in such markets staonger market positions.

Any of the foregoing, and other factors, could haum ability to achieve anticipated levels of ptalfility from
acquired businesses or to realize other anticigaeefits of acquisitions. In addition, becauseugitions of high
technology companies are inherently risky, no assue can be given that our previous or future attipis will be
successful and will not adversely affect our bussn@perating results, or financial condition.

We have not historically maintained substantial kg of indebtedness, and our financial condition dunesults
of operations could be adversely affected if werad effectively manage our liabilities.

In June 2006, we sold $2.1 billion in aggregatag@pal amount of convertible senior notes. As aliesf the
sale of the notes, we have a substantially greaeunt of long term debt than we have maintaingtiérpast. In
addition, we have entered into a credit facilitghwa borrowing capacity of $1 billion and we boremh$200 millior
under the facility in November 2007 to fund a pamtdf the purchase price of our acquisition of \prihc. Our
credit facility allows us immediate access to adig@hal $800 million of domestic funds if we idégtopportunitie:
for its use. From time to time in the future, weynadso incur indebtedness in addition to the amawailable under
our credit facility. Our maintenance of substanigakls of debt could adversely affect our flextiito take
advantage of certain corporate opportunities amdbicadversely affect our financial condition anduis of
operations.
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Our international operations involve risks that ctdiincrease our expenses, adversely affect our apieg
results, and require increased time and attentiohooir management.

We derive a substantial portion of our revenuemfooistomers located outside of the U.S. and we have
significant operations outside of the U.S., inchglengineering, sales, customer support, and ptiotudVe plan tc
expand our international operations, but such esiparis contingent upon the financial performanteuw existing
international operations as well as our identifmabf growth opportunities. Our international ogons are subject
to risks in addition to those faced by our domesgierations, including:

» Potential loss of proprietary information due tesappropriation or laws that may be less proteaifveur
intellectual property rights than U.S. la

« Requirements of foreign laws and other governmeatatrols, including trade and labor restrictions a
related laws that reduce the flexibility of our mess operation

« Regulations or restrictions on the use, imporgxgort of encryption technologies that could dedapreven
the acceptance and use of encryption products alicpetworks for secure communicatic

» Central bank and other restrictions on our abitityepatriate cash from our international subsidgor to
exchange cash in international subsidiaries insh eavailable for use in the U.

 Fluctuations in currency exchange rates and ecanarsiability such as higher interest rates inh®. and
inflation that could reduce our customers’ abitiyobtain financing for software products or thatilcl make
our products more expensive or could increase astsof doing business in certain count

« Limitations on future growth or inability to mairtecurrent levels of revenues from internationd¢saf we
do not invest sufficiently in our international epgons

« Longer payment cycles for sales in foreign countard difficulties in collecting accounts receivs

« Difficulties in staffing, managing, and operatingranternational operations, including difficultieslated to
administering our stock plans in some foreign coes

« Difficulties in coordinating the activities of ogeographically dispersed and culturally diverserafens

« Seasonal reductions in business activity in thenrsanmonths in Europe and in other periods in other
countries

* Reduced sales due to the failure to obtain anyiredjexport approval of our technologies, partidylaur
encryption technologie

» Costs and delays associated with developing sotimamultiple language
« Political unrest, war, or terrorism, particularyareas in which we have faciliti

A significant portion of our transactions outsidele U.S. are denominated in foreign currenciexokdingly,
our future operating results will continue to béjset to fluctuations in foreign currency rates. Way be
negatively affected by fluctuations in foreign @mcy rates in the future, especially if internagibsales continue to
grow as a percentage of our total sales.

The level of corporate tax from sales to our noB:ldustomers is less than the level of tax frorasstd our
U.S. customers. This benefit is contingent uposteng tax regulations in the U.S. and in the cdesatin which our
international operations are located. Future cheungdomestic or international tax regulations doadiversely
affect our ability to continue to realize these banefits.

Our products are complex and operate in a wide edyiof computer configurations, which could resuft
errors or product failures.

Because we offer very complex products, undeteetaats, failures, or bugs may occur, especiallynhe
products are first introduced or when new versamesreleased. Our products are often installeduand in large-
scale computing environments with different opeiggystems, system management software, and equiigme
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networking configurations, which may cause errariadures in our products or may expose undeteeteats,
failures, or bugs in our products. Our customeoshputing environments are often characterized Wide variety
of standard and non-standard configurations thdenpae-release testing for programming or compdtil®rrors
very difficult and time-consuming. In addition, @ée testing by us and others, errors, failurefugs may not be
found in new products or releases until after comreenent of commercial shipments. In the past, we ha
discovered software errors, failures, and bug®ntain of our product offerings after their intration and, in some
cases, may have experienced delayed or lost resersua result of these errors.

Errors, failures, or bugs in products released$gauld result in negative publicity, product retrloss of or
delay in market acceptance of our products, losoofpetitive position, or claims by customers d¢ress. Many of
our end-user customers use our products in apjlitathat are critical to their businesses and hsase a greater
sensitivity to defects in our products than to defén other, less critical, software productsadidition, if an actual
or perceived breach of information integrity or iaaility occurs in one of our end-user customeystems,
regardless of whether the breach is attributabtaitgoroducts, the market perception of the effectess of our
products could be harmed. Alleviating any of thesgblems could require significant expenditureswf capital an
other resources and could cause interruptionsysieta cessation of our product licensing, whichlda@ause us to
lose existing or potential customers and could esihg affect our operating results.

If we are unable to attract and retain qualified grtoyees, lose key personnel, fail to integrate ss@ment
personnel successfully, or fail to manage our emyse base effectively, we may be unable to devedap and
enhanced products and services, effectively managexpand our business, or increase our revenues.

Our future success depends upon our ability taureand retain our key management, technical, sales
marketing, finance, and other critical personneir &ficers and other key personnel are employéesita and we
cannot assure you that we will be able to reta@mthCompetition for people with the specific skilisit we require
is significant. In order to attract and retain persel in a competitive marketplace, we believe #amust provide
competitive compensation package, including cashegjuity-based compensation. The volatility in stack price
may from time to time adversely affect our abilibyrecruit or retain employees. In addition, we rbayunable to
obtain required stockholder approvals of futureeases in the number of shares available for issuander our
equity compensation plans, and recent changesuating rules require us to treat the issuanaargfloyee stock
options and other forms of equity-based compensatsocompensation expense. As a result, we magealazissue
fewer equity-based incentives and may be impamexli efforts to attract and retain necessary persio If we are
unable to hire and retain qualified employees,amversely, if we fail to manage employee perforneaoicreduce
staffing levels when required by market conditioms; business and operating results could be aelyenffected.

Key personnel have left our company in the pastthack likely will be additional departures of kegrsonnel
from time to time in the future. The loss of any lenployee could result in significant disruptidaur operation:
including adversely affecting the timeliness ofgwot releases, the successful implementation ampletion of
company initiatives, the effectiveness of our disore controls and procedures and our internatalooxer
financial reporting, and the results of our openadi In addition, hiring, training, and successfitlitegrating
replacement sales and other personnel could bectim&uming, may cause additional disruptions tooparations,
and may be unsuccessful, which could negativelyarhfuture revenues.

We are a party to several class action lawsuitsjalrcould require significant management time andtention
and result in significant legal expenses, and whichuld, if not determined favorably, negatively i@t our
business, financial condition, results of operatisnand cash flows.

We have been named as a party to class actionitawand we may be named in additional litigatibhe
expense of defending such litigation may be camtlg divert management’s attention from the daglag-operatior
of our business, which could adversely affect aigitbess, results of operations, and cash flowadtition, an
unfavorable outcome in such litigation could negasi impact our business, results of operationd,cash flows.
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Third parties claiming that we infringe their propetary rights could cause us to incur significantgal
expenses and prevent us from selling our products.

From time to time, we receive claims that we hafgriged the intellectual property rights of othargluding
claims regarding patents, copyrights, and trademankaddition, former employers of our former,remt, or future
employees may assert claims that such employeesiimgoroperly disclosed to us the confidential aygietary
information of these former employers. Any suchnalavith or without merit, could result in costlyi¢jation and
distract management from day-to-day operationselfare not successful in defending such claims;auéd be
required to stop selling, delay shipments of, diesign our products, pay monetary amounts as damneageer into
royalty or licensing arrangements, or satisfy inddiwation obligations that we have with some of customers.
We cannot assure you that any royalty or licenaimgngements that we may seek in such circumstavittds
available to us on commercially reasonable termet atl.

In addition, we license and use software from tpiadties in our business. These third party softviaenses
may not continue to be available to us on acceptims or at all, and may expose us to additiliaility. This
liability, or our inability to use any of this tlirparty software, could result in shipment delaystber disruptions i
our business that could materially and adversdgcabur operating results.

If we do not protect our proprietary information ahprevent third parties from making unauthorized esf our
products and technology, our financial results calbe harmed.

Most of our software and underlying technologyriggietary. We seek to protect our proprietary tsghrougt
a combination of confidentiality agreements andcpdures and through copyright, patent, trademautk tide
secret laws. However, all of these measures affohyg limited protection and may be challenged, lidated, or
circumvented by third parties. Third parties mapycall or portions of our products or otherwiseaibj use,
distribute, and sell our proprietary informatiorthaut authorization. Third parties may also devedipilar or
superior technology independently by designing adoour patents. Our shrink-wrap license agreenametsiot
signed by licensees and therefore may be unenfoiceader the laws of some jurisdictions. Furtheemthe laws
of some foreign countries do not offer the samelle¥ protection of our proprietary rights as thev$ of the U.S.,
and we may be subject to unauthorized use of mdymts in those countries. The unauthorized copgingse of
our products or proprietary information could résulreduced sales of our products. Any legal act@mprotect
proprietary information that we may bring or be @ged in with a strategic partner or vendor coukeaskly affect
our ability to access software, operating systemd,teardware platforms of such partner or vendocamse such
partner or vendor to choose not to offer our préslte their customers. In addition, any legal acto protect
proprietary information that we may bring or be &ged in, alone or through our alliances with theiBess
Software Alliance (“BSA”),or the Software & Information Industry Associati(8ilA), could be costly, may distre
management from day-to-day operations, and maytteadditional claims against us, which could adebr affect
our operating results.

Some of our products contain “open source” softwaand any failure to comply with the terms of one more
of these open source licenses could negativelycfteir business.

Certain of our products are distributed with softeviicensed by its authors or other third partiedar soealled
“open source” licenses, which may include, by whgxample, the GNU General Public License (GPL)UGN
Lesser General Public License (LGPL), the MozilllbR License, the BSD License, and the Apachernsee Som
of these licenses contain requirements that we raa#tidable source code for modifications or derixatvorks we
create based upon the open source software, anggHacense such modifications or derivative wouksler the
terms of a particular open source license or ditbense granting third parties certain rights attier use. If we
combine our proprietary software with open souférsare in a certain manner, we could, under cershithe open
source licenses, be required to release the socodeeof our proprietary software. In addition t&ks related to
license requirements, usage of open source softvearéead to greater risks than use of third pestymercial
software, as open source licensors generally dproeide warranties or controls on origin of théware. We have
established processes to help alleviate these irelading a review process for screening requiesta our
development organizations for the use of open sgumat we cannot be sure that all
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open source is submitted for approval prior toinseur products. In addition, many of the risksoasated with
usage of open source cannot be eliminated, and ciéuiot properly addressed, negatively affect lousiness.

Our software products and website may be subjedhtentional disruption that could adversely impaotr
reputation and future sales.

Although we believe we have sufficient controlplace to prevent intentional disruptions, we expedie an
ongoing target of attacks specifically designedhtpede the performance of our products. Similaekperienced
computer programmers may attempt to penetrate etwranrk security or the security of our website and
misappropriate proprietary information or causeiintptions of our services. Because the technigsed by such
computer programmers to access or sabotage netelgkge frequently and may not be recognized laniiiched
against a target, we may be unable to anticip&setbechniques. Our activities could be adverdédgtad and our
reputation and future sales harmed if these irdgaatly disruptive efforts are successful.

Increased customer demands on our technical supmatvices may adversely affect our relationshipshwaur
customers and our financial results.

We offer technical support services with many of products. We may be unable to respond quicklyughdo
accommodate short-term increases in customer defoasdpport services. We also may be unable toifntae
format of our support services to compete with ¢fegnn support services provided by competitorsuscessfully
integrate support for our customers. Further custaemand for these services, without correspondingnues,
could increase costs and adversely affect our tipgreesults.

We have outsourced a substantial portion of outdwdde consumer support functions to third partysee
providers. If these companies experience finartiffitulties, do not maintain sufficiently skilleadorkers and
resources to satisfy our contracts, or otherwigdedgerform at a sufficient level under these ttaats, the level of
support services to our customers may be significaisrupted, which could materially harm our teaships with
these customers.

Accounting charges may cause fluctuations in ourayterly financial results.

Our financial results have been in the past, angl enatinue to be in the future, materially affectgdnon-cash
and other accounting charges, including:

* Amortization of intangible assets, including acegdiproduct right:

* Impairment of goodwil

 Stoclk-based compensation expel

« Restructuring charge

 Impairment of lon-lived asset:

» Loss on sale of a business and similar \-downs of assets held for si

For example, in connection with our acquisitiorvefritas, we have recorded approximately $2.8 lilld
acquired product rights and other intangible assets$8.6 billion of goodwill. We have recorded awill continue
to record future amortization charges with respeet portion of these intangible assets and staced
compensation expense related to the stock optoparchase Veritas common stock assumed by uslditi@n, we
will evaluate our long-lived assets, including pedy and equipment, goodwill, acquired product tsgland other
intangible assets, whenever events or circumstaommsg which indicate that these assets might lpairad.
Goodwill is evaluated annually for impairment iretfourth quarter of each fiscal year or more fredlydf events
and circumstances warrant, and our evaluation diptena large degree on estimates and assumptias by our
management. Our assessment of any impairment afvgjthds based on a comparison of the fair valueath of
our reporting units to the carrying value of thgparting unit. Our determination of fair value eslion
management’s assumptions of our future revenuesatipg costs, and other relevant factors. If manant’s
estimates of future operating results change, threife are changes to other assumptions such dsstteaint rate
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applied to future operating results, the estimathe fair value of our reporting units could chargignificantly,
which could result in a goodwill impairment charge.

The foregoing types of accounting charges may ladsimcurred in connection with or as a result tieot
business acquisitions. The price of our commonkstoeild decline to the extent that our financiaulés are
materially affected by the foregoing accountingrges.

Our effective tax rate may increase, which coulcthease our income tax expense and reduce our nebme.

Our effective tax rate could be adversely affeétgdeveral factors, many of which are outside afamntrol,
including:

< Changes in the relative proportions of revenuesiarmme before taxes in the various jurisdictiansvhich
we operate that have differing statutory tax ri

» Changing tax laws, regulations, and interpretatiomsultiple jurisdictions in which we operate aslixas the
requirements of certain tax rulin

» The tax effects of purchase accounting for acqaisstand restructuring charges that may causeugticins
between reporting perioc

« Tax assessments, or any related tax interest @ltes) could significantly affect our income taxpense for
the period in which the settlements take pli

The price of our common stock could decline if boancial results are materially affected by anexde change in
our effective tax rate.

We report our results of operations based on ot@ragnations of the amount of taxes owed in théouertax
jurisdictions in which we operate. From time todimve receive notices that a tax authority to whiehare subjec
has determined that we owe a greater amount dhtaxwe have reported to such authority, and weegyelarly
engaged in discussions, and sometimes disputdsihese tax authorities. We are engaged in dispitéss nature
at this time. If the ultimate determination of daxes owed in any of these jurisdictions is fomamunt in excess of
the tax provision we have recorded or reservedoior operating results, cash flows, and finanaidition could b
adversely affected.

Fluctuations in our quarterly financial results haw affected the price of our common stock in the pasd
could affect our stock price in the future.

Our quarterly financial results have fluctuatedha past and are likely to vary significantly iretfuture due to
a number of factors, many of which are outsidewfamntrol and which could adversely affect ourragiens and
operating results. If our quarterly financial reéswr our predictions of future financial resulid fo meet the
expectations of securities analysts and investansstock price could be negatively affected. Aonjatility in our
quarterly financial results may make it more difficfor us to raise capital in the future or purswguisitions that
involve issuances of our stock. Our operating tedok prior periods may not be effective predistof our future
performance.

Factors associated with our industry, the operatfosur business, and the markets for our produetg cause
our quarterly financial results to fluctuate, irgilg:

* Reduced demand for any of our prodt

« Entry of new competition into our marke

» Competitive pricing pressure for one or more of classes of produc

« Our ability to timely complete the release of neawenhanced versions of our produ
« The number, severity, and timing of threat outbse@kg. worms and viruse

Our resellers making a substantial portion of tpeichases near the end of each qui
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Enterprise custome’ tendency to negotiate site licenses near the eeddf quarte
Cancellation, deferral, or limitation of orders ¢ystomer:

Fluctuations in foreign currency exchange ri

Movement in interest rate

The rate of adoption of new product technologias @ew releases of operating syste

Weakness or uncertainty in general economic ordtighiconditions in any of the multiple markets ihiah
we operate that could reduce customer demand alityf &bbpay for our products and servic

Political and military instability, which could slospending within our target markets, delay sajetes, and
otherwise adversely affect our ability to generateenues and operate effectiv

Budgetary constraints of customers, which are arfied by corporate earnings and government budget
cycles and spending objectiv

Disruptions in our business operations or targekata caused by, among other thir

» Earthquakes, floods, or other natural disasteectffg our headquarters located in Silicon Valley,
California, an area known for seismic activity,corr other locations worldwid

« Acts of war or terrorisn
« Intentional disruptions by third parti
 Health or similar issues, such as a pande

Any of the foregoing factors could cause the trggirice of our common stock to fluctuate signifittan

Our stock price may be volatile in the future, aydu could lose the value of your investment.

The market price of our common stock has experigsgmnificant fluctuations in the past and may cure to
fluctuate in the future, and as a result you coode the value of your investment. The market poiceur common
stock may be affected by a number of factors, uticlg:

Announcements of quarterly operating results amdmee and earnings forecasts by us that fail ta orelee
consistent with our earlier projections or the estptons of our investors or securities anal

Announcements by either our competitors or custsrifet fail to meet or be consistent with theiliear
projections or the expectations of our investorsemurities analys

Rumors, announcements, or press articles regaedingr our competitors’ operations, management,
organization, financial condition, or financial teaents

Changes in revenue and earnings estimates by ug)@astors, or securities analy
Accounting charges, including charges relatindhitmpairment of goodwi
Announcements of planned acquisitions or dispasstimy us or by our competitc
Announcements of new or planned products by uscomnpetitors, or our custome
Gain or loss of a significant custon

Inquiries by the SEC, NASDAQ, law enforcement, tires regulatory bodie

Acts of terrorism, the threat of war, and othesesi or emergency situatic

Economic slowdowns or the perception of an oncomsic@nomic slowdown in any of the major markets in
which we operat
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The stock market in general, and the market piéeasocks of technology companies in particulakeha
experienced extreme price volatility that has aselgraffected, and may continue to adversely afteetmarket
price of our common stock for reasons unrelatenliobusiness or operating results.

Item 1B. Unresolved Staff Commen

There are currently no unresolved issues with i@speany Commission staff’'s written comments thate
received at least 180 days before the end of eaalfiyear to which this report relates and thateeio our periodic
or current reports under the Exchange Act.

Item 2. Properties

Our properties consist primarily of owned and |elasffice facilities for sales, research and develept,
administrative, customer service, and technicapetppersonnel. Our Dublin, Ireland facility alseiudes
manufacturing operations. Our corporate headquaiddocated in Cupertino, California in a 532,@0@@are foot
facility that we own. We occupy an additional 798)Gquare feet in the San Francisco Bay Area, aftwh
592,000 square feet is owned and 204,000 squaréesfieased. Our leased facilities are occupieceutehses that
expire at various times through 2022. The followialgle presents the approximate square footagardhoilities as
of March 28, 2008:

Approximate Total Square

Footage®
Location Owned Leased
Americas 2,044,00! 1,616,00!
Europe, Middle East, and Afric 285,00( 598,00(
Asia Pacific/Japa 5000 1,277,00
Total 2,334,001 3,491,001

(@ Included in the total square footage above arentaeaailable-for-lease properties totaling appmtadely
266,000 square feet, and certain properties clyrbatd-for-sale totaling approximately 192,000 arpifeet.
Total square footage excludes executive suitesapptbximately 234,000 square feet relating tolifaes
subleased to third partie

We believe that our existing facilities are adequat our current needs and that the productivacipof our
facilities is substantially utilized.
Item 3. Legal Proceeding:

Information with respect to this Item may be foundNote 18 of the Notes to Consolidated Financtat&nent
in this annual report which information is incorpted into this Item 3 by reference.
Item 4. Submission of Matters to a VVote of Security Hold¢

No matters were submitted to a vote of securitgérd during the fourth quarter of fiscal 2008.
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PART Il
Item 5. Market for Registran’'s Common Equity, Related Stockholder Matters arsslier Purchases of Equity
Securities
Market for Our Common Stock

Our common stock is traded on the Nasdag Globa@cs#arket under the symbol “SYMC.” The high and/lo
sales prices set forth below are as reported oh&selaq Global Select Market.

Fiscal 2008 Fiscal 2007
Mar. 28, Dec. 28, Sep.28, June29, Mar. 30, Dec. 29, Sep.29, June 30,
2008 2007 2007 2007 2007 2006 2006 2006
High $18.72 $21.32 $21.0¢ $20.7C $21.8¢ $22.1¢ $21.4z $17.9(
Low $14.5¢ $15.97 $17.2¢ $16.77 $16.2( $18.5¢ $14.7¢ $14.9¢

As of March 28, 2008, there were 3,456 stockholdérecord of Symantec common stock. Symantec bast
declared or paid any cash dividends on its cagitalk. We currently intend to retain future earsifigr use in our
business, and, therefore, we do not anticipatengagmny cash dividends on our capital stock in thedeeable
future.

Repurchases of Our Equity Securities
Stock repurchases during the three-month periodéihrch 28, 2008 were as follows:
Dollar Value
of Shares

That May Yet be
Total Number of Shares Purchased Unde

Total Number of ~Average Price  Purchased Under Publicly the Plans
Shares Purchase Paid per Share Announced Plans or Program or Programs
(In millions )
December 29, 2007 to January 25, 2 — $ — — % 1,20(
January 26, 2008 to February 22, 2! 10,727,42 17.71 10,727,42 1,01(
February 24, 2008 to March 28, 2C 569,00( 17.7: 569,00( $ 1,00(
Total 11,296,42 $ 17.71 11,296,42

On June 14, 2007, we announced that our Boardretiirs authorized the repurchase of $2 billion of
Symantec common stock, without a scheduled expiratate. As of March 28, 2008, $1 billion remaieethorizec
for future repurchases. For information with regeréur stock repurchase programs, See Note Ii#edfibtes to
Consolidated Financial Statements in this annyadntewhich information is incorporated herein lejerence.
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Stock Performance Graphs

These performance graphs shall not be deemed™fitegurposes of Section 18 of the Exchange Act or
otherwise subject to the liabilities under thatt®eg and shall not be deemed to be incorporatecfeyence into
any filing of Symantec under the Securities Acther Exchange Act.

Comparison of cumulative total return — March 310P3 to March 31, 2008

The graph below compares the cumulative total $tolcler return on Symantec common stock from Marth 3
2003 to March 31, 2008 with the cumulative totaline on the S&P 500 Composite Index and the S&Brinftion
Technology Index over the same period (assumingnthestment of $100 in Symantec common stock arehah o
the other indices on March 31, 2003, and reinvestrakall dividends, although no dividends othartistock
dividends have been declared on Symantec commok)sithe comparisons in the graph below are based o
historical data and are not intended to forecasptissible future performance of Symantec commmrkst

COMPARISON OF 5-YEAR CUMULATIVE TOTAL RETURN*
Among Symantec Corporation, The S & P 500 Index
And The S & P Information Technology Index
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*$100 invested on 3/31/03 in stock or index — imtthg reinvestment of dividends. Fiscal year enditagch 31.

Copyright® 2008, Standard & Poor’s, a division of The McGrawl-Bompanies, Inc. All rights reserved.
www.researchdatagroup.com/S&P.htm

3/03 3/04 3/05 3/06 3/07 3/08
Symantec Corporation 100.0C | 236.3¢ | 217.7¢ | 171.8. | 176.6: | 169.6¢
S & P 500 100.0C | 135.17 [ 144.1¢ | 161.0° [ 180.1: | 170.9¢
S & P Information Technology 100.0C | 144.0¢ | 140.47 | 159.4° | 164.4. | 163.7:
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Comparison of cumulative total retur— June 23, 1989(1) to March 31, 20(

The graph below compares the cumulative total $tolcler return on Symantec common stock from June 23

1989 (the date of Symantec’s initial public offgfjrio March 31, 2008 with the cumulative total reton the S&P
500 Composite Index and the S&P Information Tecbgplindex over the same period (assuming the invest of

$100 in Symantec common stock and in each of therandices on June 30, 1989, and reinvestmerit of a

dividends, although no dividends other than stdelddnds have been declared on Symantec commok)stoc
Symantec has provided this additional data to gie@the perspective of a longer time period whiatoissistent with
Symantec’s history as a public company. The corspas in the graph below are based on historical alad are not
intended to forecast the possible future perforrmafcSymantec common stock.

COMPARISON OF 19-YEAR CUMULATIVE TOTAL RETURN*
Among Symantec Corporation, The S & P 500 Index
And The S & P Information Technology Index
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*$100 invested on 6/23/89 in stock or 5/31/89 ider — including reinvestment of dividends. Fiscahyending

March 31.

Copyright® 2008, Standard & Poor’s, a division of The McGravil-Bompanies, Inc. All rights reserved.
www.researchdatagroup.com/S&P.htm

6/89 3/90 3/91 3/92 3/93 3/94 3/95 3/96 3/97 3/98
Symantec Corporation | 100.0( | 173.97 | 419.57 | 743.4¢ | 223.9. | 271.7¢ | 400.0( | 223.9. | 247.8: | 468.4¢
S & P 500 100.0C | 108.97 | 124.6¢ | 138.4% | 159.5¢ | 161.8¢ | 187.0¢ | 247.1: | 296.1¢ | 438.2¢
S & P Information
Technology 100.0C | 101.3C | 119.4% | 134.3¢ | 153.3: | 178.8¢ | 241.4¢ | 321.2¢ | 448.0¢ | 684.5(

3/99 3/00 3/01 3/02 3/03 3/04 3/05 3/06 3/07 3/08
Symantec Corporatior | 294.57 | 1306.5: | 727.17 | 1433.3¢ | 1362.7¢ | 3220.8" | 2967.6! | 2341.5" | 2406.9¢ | 2312.3!
S & P 500 519.1¢ 612.3. | 479.5¢ 480.7¢ 361.7: 488.7¢ 521.4¢ 582.6( 651.5¢ 618.4¢
S & P Information
Technology 1144.5¢ | 2284.8: | 985.7¢ 965.5: 672.1. 957.9¢ 940.87 | 1092.8! | 1139.9" | 1139.5(

(M Symantec’s initial public offering was on June 2889. Data is shown beginning June 30, 1989 beddatse

for cumulative returns on the S&P 500 and the S&f@rimation Technology indices are available only at

month end
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Iltem 6. Selected Financial Dat:

The following selected consolidated financial datderived from the Consolidated Financial Stateismen
included in this annual report. This data is qigdifin its entirety by and should be read in coofiom with the mor:
detailed Consolidated Financial Statements andectlaotes included in this annual report and wiiml 7,
Managemer's Discussion and Analysis of Financial ConditiamdaResults of Operationklistorical results may nc
be indicative of future results.

During the past five fiscal years, we have madddliewing acquisitions:

« Altiris Inc., Vontu Inc., and Transparent Logic Teologies, Inc. during fiscal 20(
« Compan-i Limited and 4FrontSecurity, Inc. during fiscal®@t

» Veritas Software Corporation, XtreamLok Pty. LM/holeSecurity, Inc., Sygate Technologies, Inc.,
BindView Development Corporation, IMlogic, Inc.,&aRelicore, Inc. during fiscal 20(

 Brightmail, Inc., TurnTide, Inc., @stake, Inc., U{RAssociates Ltd, and Platform Logic, Inc. durfisgal
2005

* Nexland, Inc., PowerQuest, Inc., Safeweb, Inc.,@hdTechnology Corp. during fiscal 20

Each of these acquisitions was accounted for asiadss purchase and, accordingly, the operatswdtseof
these businesses have been included in the CoatgiFinancial Statements included in this anrebnt since
their respective dates of acquisition.

Five-Year Summary

Fiscal ©
2008 2007@) 2006® 2005 2004
(In thousands, except net income per share)

Consolidated Statements of Income D

Net revenue $5,874,41' $5,199,36/ $4,143,39. $2,582,84' $1,870,12!
Acquired ir-process research and developn(® — —  285,10( 3,48( 3,71C
Restructuring 73,91« 70,23¢ 24,91¢ 2,77¢ 907
Integration — 744 15,92¢ 3,494 —
Loss on sale of a busine®) 94,61¢ — — — —
Operating incom: 602,28( 519,74: 273,96! 819,26¢ 513,58!
Net income $ 463,85( $ 404,38( $ 156,85. $ 536,15¢ $ 370,61
Earnings per sha— basic® $ 0.5% $ 0.4z $ 0.1€ $ 0.81 % 0.61
Earnings per sha— diluted® $ 052 % 0.41% 0.1t $ 0.74 $ 0.5¢
Shares used to compute earnings per share —

® 867,56: 960,57' 998,73! 660,63: 611,97
Shares used to compute earnings per share —

diluted® 884,13t 983,26: 1,025,851  738,24! 719,11

@ In fiscal 2007, we adopted SFAS No. 123R, whiclultesl in stock-based compensation charges of
$154 million.

®) We acquired Veritas on July 2, 2005 and its resfltsperations are included from the date of adtiois

© We have a 52/53-week fiscal year. Fiscal 2008, 20086, and 2005 were each comprised of 52 weeks of
operations. Fiscal 2004 was comprised of 53 weékperations

@ In fiscal 2006, we wrote off $284 million and $1lkoin of acquired in-process research and develayrime
connection with our acquisitions of Veritas and @fiew Development Corporation, respective
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®©) In fiscal 2008, we recorded a write-down of $95lianil of certain tangible and intangible assets laatallities
in the Storage and Server Management segment. @chNa 2008 these assets were sold to a third .t

0 Share and per share amounts reflect the twafierstock splits effected as stock dividends, whinturred ot
November 30, 2004, and November 19, 2(

As of
March 28, 200¢ March 30, 2007 March 31, 2006 April 1, 2005 April 2, 2004
(In thousands)

Balance Sheet Dat

Working capital® $ (69,669 $ 752,95 $ 430,36 $1,987,25! $1,555,09.
Total asset 18,092,09. 17,750,87 17,913,18 5,614,22. 4,456,49:
Convertible subordinated

notes®h — — 512,80( — 599,08
Convertible senior note 2,100,001 2,100,00I — — —
Long-term obligation() 106,18° 21,37( 24,91¢ 4,40¢ 6,03:
Stockholder’ equity $10,973,18 $11,601,51 $13,668,47 $3,705,45: $2,426,20:i

@ During fiscal 2008, we borrowed $200 million undee five-year $1 billion senior unsecured revolvangdit
facility that we entered into in July 2006. As ofilh 28, 2008, we had $200 million in outstanding
borrowings included in Shoterm borrowings on our Consolidated Balance Sheddsed to this credit facilil
and were in compliance with all of the covenante Slote 9 of the Notes to the Consolidated Fin&ncia
Statements in this annual repc

In fiscal 2006, in connection with our acquisitiohVeritas, we assumed $520 million of 0.25% cotilé
subordinated notes, which are classified as a eulisbility and are included in the calculationwdrking
capital. These notes were paid off in their enfiretAugust 2006. In October 2001, we issued $6d0lom of
3% convertible subordinated notes. In November 2808stantially all of the outstanding 3% convédetib
subordinated notes were converted into 70.3 millilbares of our common stock and the remainder was
redeemed for cas

@ In fiscal 2007, we issued $1.1 billion principal amt of 0.75% Convertible Senior Notes and $1.[0obil
principal amount of 1.00% Convertible Senior Notésr more information, see Note 9 of the Notes to
Consolidated Financial Statements in this annyzdnte

0 Included in Long-term obligations at March 28, 209&e effect of a timing difference between cash
payments on the OEM placement fees and the expeasgnized for accounting purposes. Sdariagement
Discussion and Analysis of Financial Condition &webults of Operations — Financial Results and Tsefat
more discussior

(h

=

Item 7. Managemen's Discussion and Analysis of Financial Conditionnal Results of Operations

OVERVIEW

Our Business

Symantec is a global leader in providing secustgrage and systems management solutions to hsipdsses
and consumers secure and manage their informatlerprovide customers worldwide with software andises
that protect, manage and control information rigtated to security, data protection, storage, damge, and
systems management. We help our customers managjecmplexity and compliance by protecting th@ir |
infrastructure as they seek to maximize value ftbair IT investments.

We have a 52/53-week fiscal year ending on theayradosest to March 31. Unless otherwise statddrarces
to fiscal years in this report relate to fiscal yaad periods ended March 28, 2008, March 30, 20@/March 31,
2006. Our 2009 fiscal year will consist of 53 weaks will end on April 3, 2009.
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On April 6, 2007, we completed our acquisition dfids Inc., a leading provider of IT managementtsare
that enables businesses to easily manage andeseetiwork-based endpoints. We used approximately $8llion
of our cash and cash equivalents to fund the aitigmiswhich amount was net of Altiris’ cash andhkaquivalents
balance. We believe this acquisition enables Uretp customers better manage and enforce seculitigs at the
endpoint, identify and protect against threats, rpair and service assets.

On November 30, 2007, we completed our acquistiioviontu, Inc. (“Vontu”), a provider of Data Loss
Prevention (DLP) solutions that assists organizatio preventing the loss of confidential or prefary
information, for approximately $298 million in cashhich amount was net of Vontu’'s cash and caslivatgnts
balance. On November 29, 2007, we borrowed $20omilinder our five-year $1 billion senior unsealire
revolving credit facility to partially finance thecquisition.

In February 2008, we contributed $150 million islc&o our joint venture with Huawei Technologies,Q@ad.
in exchange for a 49% interest in the joint ventiditee joint venture will develop, manufacture, netrand support
security and storage appliances to global teleconications carriers and enterprise customers.

Our Operating Segments

Our operating segments are significant strategsiniass units that offer different products and isesy
distinguished by customer needs. During the MaffB2Zjuarter, we modified the segment reportingcttine in line
with business operational changes associated witigjie Salem’s promotion to Chief Operating Offigedanuary
2008. The following changes have been made toegment reporting structure: (1) the Security anthDa
Management segment was renamed the Security angli@oce segment; (2) the Altiris segment, in ittirety, has
been moved into the Security and Compliance segr(@nthe Data Center Management segment was rehtrae
Storage and Server Management segment; and (Bgitlaip Exec products were moved from the Security@at:
Management segment to the Storage and Server Maieagsegment. As a result of these changes, weopevate
in five operating segments: Security and Compliasterage and Server Management, Consumer Products,
Services, and Other. The new business structure diogctly aligns the operating segments with marked
customers, and we believe will establish more diiaes of reporting responsibilities, speed degisinaking, and
enhance the ability to pursue strategic growth dppdties. All financial information from periodsipr to these
changes in reportable segments contained in thisameport has been recast, where appropriathisrannual
report to reflect the revised segment reportingcstire noted above.

For further descriptions of our operating segmesgs, Note 19 of the Notes to Consolidated Financial
Statements in this annual report. Our reportaliensaits are the same as our operating segments.

Financial Results and Trends

Our net income was $464 million for fiscal 2008&ampared to $404 million and $157 million for fiE@807
and 2006, respectively. The higher net incomeifmal 2008 as compared to fiscal 2007 was primalilky to highe
revenue in fiscal 2008 compared to fiscal 2007 el & a net gain from settlements of litigatior$6® million in
fiscal 2008 for which there was no correspondinig gafiscal 2007. Our net income for fiscal 2008s\partially
offset by higher operating expenses, includingsa lan sale of a business of $95 million relatetthéodisposition of
our APM business, for which there is no correspogdaiharge in fiscal 2007.

The higher net income for fiscal 2007 as compaoeftstal 2006 was primarily due to the write-offfiacal
2006 of $285 million of acquired in-process reskaed development, or IPR&D, as a result of theitsder
acquisition for which there is no comparable changiégscal 2007. This increase was partially offegt$154 million
of stock-based compensation expense related tadmption of Statement of Financial Accounting Staadd, or
SFAS, No. 123R, ShaBased Payment, effective April 1, 2006, higher emyjpe compensation costs resulting ft
increased employee headcount, and $70 millionsifueturing charges compared to $25 million indls2006.

Revenue for fiscal 2008 was $5.9 billion, or 134%ghler than revenue for fiscal 2007. For fiscal 2088
realized revenue growth across all of our geogapgions as compared to fiscal 2007 and fiscab20@
experienced revenue growth in all of our segmédtaseign currency fluctuations positively impacted o
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international revenue growth in fiscal 2008 comparefiscal 2007. In fiscal 2007, foreign curreriuctuations als
positively impacted our revenue growth internatiyneompared to fiscal 2006. We are unable to oieiie extent
to which revenues in future periods will be impady changes in foreign currency exchange ratestdfnational
sales become a greater portion of our total sal#sei future, changes in foreign exchange rateshasag a
potentially greater impact on our revenues andaipsy results. In addition, our April 2007 acqusit of Altiris
contributed $194 million to our revenue increasarfifiscal 2007 to fiscal 2008.

Our deferred revenue at March 28, 2008 was 12%ehititan at the corresponding amount as of March 30,
2007. Increased sales related to some of our eigenproducts and the depreciation of the U.Sadalbainst
foreign currencies drove the increase in deferesémue realized for the year ended March 28, 200&cent
periods, the percentage of our in-period revenatths resulted from the amortization of our defénevenue
balance has been increasing, and we believe #rid tias normalized as we are over twelve montbsliet
transition of combining our buying programs for@flour enterprise offerings. The factors contribgto the
growth in revenue and deferred revenue are disdussee fully in “Results of Operations” below.

In the fourth quarter of fiscal 2007, we implemehéecost savings initiative, which included a worke
reduction of approximately 6% worldwide. We havByfimplemented this cost savings initiative indid 2008. In
the December 2007 quarter, we implemented ano#isénucturing plan to continue our focus on coninglicosts.
These cost savings initiatives resulted in restmirt) charges totaling $74 million for the year eddviarch 28, 20(
and we expect to incur additional charges duriagdii year 2009 as a result of this plan.

Our gross margins and operating expenses wergedfecring fiscal 2008 as a result of recent chamgéhe
terms of some of our relationships with key OrigiBguipment Manufacturers (“OEMs”). We have negeiitbnew
contract terms with some of our OEM partners, whiakie resulted in some payments to OEM partnergbei
included in our Consolidated Statements of Incom®perating expenses rather than Cost of revehugeneral,
payments to OEMs made on a placement fee per asii vill be treated as Operating expenses, whyengnts
based on a revenue-sharing model will be amortme@ost of revenues. The increase in Operatingnaegewill
more than offset the decrease in Cost of reveneesuse placement fee arrangements are expensecestimated
average cost basis, while revenue-sharing arrangsraee generally amortized ratably over a one-geand, and
because payments to OEMs increased. These recamjehhave largely been in effect for fiscal 2008 we do nc
expect the trend relating to placement fees inangadperating expense and decreasing Cost of ressiou
continue.

Cash flows were strong in fiscal 2008 as we achiedZ8 billion in operating cash flow. We endeddis2008
with $2.4 billion in cash, cash equivalents, andrskerm investments. In addition, during fiscaD80wve
repurchased 81 million shares of our common stbekaverage price of $18.53, for total consideradf
$1.5 billion.

CRITICAL ACCOUNTING ESTIMATES

The preparation of the Consolidated Financial &tatgs and related notes included in this annuairtep
accordance with generally accepted accounting ipfieecin the United States, requires us to makenasts, which
include judgments and assumptions, that affecteperted amounts of assets, liabilities, revenod,expenses, and
related disclosure of contingent assets and liadsliWe have based our estimates on historicadrésquce and on
various assumptions that we believe to be reasenatder the circumstances. We evaluate our essnoata
regular basis and make changes accordingly. Histiyj our critical accounting estimates have ntfeced
materially from actual results; however, actualtessmay differ from these estimates under diffe@mditions. If
actual results differ from these estimates andratbesiderations used in estimating amounts reftest the
Consolidated Financial Statements included indhisual report, the resulting changes could havatanial advers
effect on our Consolidated Statements of Incomd,iarcertain situations, could have a material aslveffect on
liquidity and our financial condition.

A critical accounting estimate is based on judgmanid assumptions about matters that are unceaittéie
time the estimate is made. Different estimatesrbadonably could have been used or changes inaticg
estimates could materially impact the operatinglte®r financial condition. We believe that théireates
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described below represent our critical accountstgrates, as they have the greatest potential ingracur
consolidated financial statements. See also Nofielie Notes to the Consolidated Financial Statesiecluded in
this annual report.

Revenue Recognitio

We recognize revenue in accordance with generatigpated accounting principles that have been phestfor
the software industry. We recognize revenue priparirsuant to the requirements of Statement oftieos
97-2,Software Revenue Recognitioand any applicable amendments or modificatiomes:eRue recognition
requirements in the software industry are very dempnd require us to make many estimates.

In arrangements that include multiple elementdudting perpetual software licenses and maintenance
and/orservices, and packaged products with content updaie allocate and defer revenue for the undeligéesns
based on vendor specific objective evidence, or ES@ the fair value of the undelivered elements] eecognize
the difference between the total arrangement feletemnamount deferred for the undelivered itemswasnue. Our
deferred revenue consists primarily of the unarredibalance of enterprise product maintenance uooasproduct
content updates, and arrangements where VSOE doesist. Deferred revenue totaled approximatelyl &@llion
as of March 28, 2008, of which $415 million wassslified as “Long-term deferred revenue” in the @idated
Balance Sheets. VSOE of each element is basedeqgrritte for which the undelivered element is selpasately.
We determine fair value of the undelivered eleméatsed on historical evidence of our stand-alofes s these
elements to third parties or from the stated reheata for the undelivered elements. When VSOE amd®xist for
undelivered items such as maintenance, then tlire @entangement fee is recognized ratably ovep#réormance
period. Changes to the elements in a software geraent, the ability to identify VSOE for those etats, the fair
value of the respective elements, and increasegfillity in contractual arrangements could matériempact the
amount recognized in the current period and dedevker time.

For our consumer products that include content igxlave recognize revenue and the associated fcost o
revenue ratably over the term of the subscriptiporusell-through to end-users. We recognize defemeenue and
inventory for the respective revenue and costeémae amounts of unsold product held by our digtais and
resellers.

We expect our distributors and resellers to mainggiequate inventory of consumer packaged prodocteet
future customer demand, which is generally fousieweeks of customer demand based on recent btrgngs.
We ship product to our distributors and resell¢itheir request and based on valid purchase or@ensdistributors
and resellers base the quantity of orders on #stimates to meet future customer demand, whichereged the
expected level of a four or six week supply. Weepfimited rights of return if the inventory helg bur distributors
and resellers is above the expected level of adogix week supply. We estimate future returnsenrndese limited
rights of return in accordance with Statement offcial Standard (“SFAS”) No. 4Revenue Recognition When
Right of Return ExistWe typically offer liberal rights of return if invory held by our distributors and resellers
exceeds the expected level. Because we cannonadagaestimate the amount of excess inventorywlilabe
returned, we primarily offset deferred revenue agjairade accounts receivable for the amount afmeg in excess
of the expected inventory levels.

Reserves for product returnsWe reserve for estimated product returns as &etao revenue based primarily
on historical trends. We fully reserve for obsoleteducts in the distribution channels as an ofiseteferred
revenue. If we made different estimates, mateifédr@nces could result in the amount and timingaif net
revenues for any period presented. More or lesdyatanay be returned than what was estimated atftdaamount
of inventory in the channel could be different thvemat was estimated. These factors and unanticipdtanges in
the economic and industry environment could makeadcesults differ from our return estimates.

Reserves for rebatesWe estimate and record reserves for channel agkdiser rebates as an offset to revenue.
For consumer products that include content updetésites are recorded as a ratable offset to revever the term
of the subscription. Our estimated reserves fonobhvolume incentive rebates are based on distrisuand
resellers’ actual performance against the termscanditions of volume incentive rebate programsiciviare
typically entered into quarterly. Our reservesdnd-user rebates are estimated based on the tache®aditions of
the promotional programs, actual sales during thenption, amount of actual redemptions receivestohical
redemption trends by product and by type of proomati program, and the value of the rebate. Weaisgider
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current market conditions and economic trends vdstimating our reserves for rebates. If we maderint
estimates, material differences may result in thewnt and timing of our net revenues for any pepesented.

Valuation of goodwill, intangible assets and loniy#d assets

When we acquire businesses, we allocate the purgitase to tangible assets and liabilities and tifiable
intangible assets acquired. Any residual purchase 5 recorded as goodwill. The allocation of gugchase price
requires management to make significant estimatdstermining the fair values of assets acquiretliabilities
assumed, especially with respect to intangibletas$bese estimates are based on historical experand
information obtained from the management of thauaed companies. These estimates can include rbutat
limited to, the cash flows that an asset is exgkttiggenerate in the future, the appropriate weigdatverage cost of
capital, and the cost savings expected to be d&fieen acquiring an asset. These estimates aredntig uncertain
and unpredictable. In addition, unanticipated evamid circumstances may occur which may affecaticaracy or
validity of such estimates.

Goodwill. At March 28, 2008, goodwill was $11.2 billionhet intangible assets, net were $1.2 billion, and
acquired product rights, net were $649 million. #¢sess goodwill and intangible assets with indefiife for
impairment within our reporting units annually oore often if events or changes in circumstanceisétel that the
carrying value may not be recoverable in accordantte SFAS No. 142Goodwill and Other Intangible
Asset” (“SFAS 142"). The provisions of SFAS 142 requiratth two-step impairment test be performed on
goodwill. In the first step, we compare the faitueaof each reporting unit to its carrying valueir@eporting units
are consistent with our reportable segments. Ifdfrevalue of the reporting unit exceeds the dagyalue of the
equity assigned to that unit, goodwill is not caiesed to be impaired and we are not required ttoparfurther
testing. If the carrying value of the equity assidito the reporting unit exceeds the fair valuthefreporting unit,
then we must perform the second step of the impitrrest in order to determine the implied fainneadf that
reporting unit’s goodwill. If the carrying value tife reporting unis goodwill exceeds its implied fair value, then
would record an impairment loss equal to the excess

To determine the reporting units’ fair value in therent year evaluation, we use the income appraader
which we calculate the fair value of each reporting based on the estimated discounted future tasis of that
unit. Our cash flow assumptions are based on listiceind forecasted revenue, operating costs, froatés and
other relevant factors. If management’s estimatdstare operating results change, or if therecranges to other
assumptions, the estimate of the fair value ofgmadwill could change significantly. Such changeldaesult in
goodwill impairment charges in future periods, wheould have a significant impact on our operategults and
financial condition.

In the fourth quarter of fiscal 2008, we perfornment annual impairment analysis of goodwill. If mgament’s
estimates of future operating results change, thieife are changes to other assumptions, the éstofithe fair
value of our goodwill could change significantlyuch change could result in goodwill impairment gjesrin future
periods, which could have a significant impact on consolidated financial statements.

Intangible Assets.We assess the impairment of other identifiabierigible assets according to SFAS 142
whenever events or changes in circumstances irdibat an asset’s carrying amount may not be reabie An
impairment loss would be recognized when the suthetstimated future cash flows expected to résari the
use of the asset and its eventual dispositiorsistlean its carrying amount. Such impairment lossldvbe measur
as the difference between the carrying amountefsset and its fair value. Our cash flow assumgtize based on
historical and forecasted revenue, operating cast$other relevant factors. If management’s esémaf future
operating results change, or if there are chargether assumptions, the estimate of the fair vafueur acquired
product rights and other identifiable intangiblsets could change significantly. Such change craddlt in
impairment charges in future periods, which cowgiéha significant impact on our operating resutis financial
condition. During fiscal 2008 we recorded an impeEnt charge of $95 million primarily for the wridewn of
intangible assets related to the sale of our Appbi Performance Management business.

Long-Lived Assets.We account for long-lived assets in accordandk &FAS No. 144;Accounting for the
Impairment or Disposal of Lol-Lived Assets.We record impairment charges on long-lived assetetheld and
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used when we determine that the carrying valub@tdng-lived assets may not be recoverable. Baged the
existence of one or more indicators of impairmer,measure any impairment of long-lived assetsdarea
projected undiscounted cash flow method using apians determined by our management to be commatesur
with the risk inherent in our current business nio@eir estimates of cash flows require significaiigment based
on our historical results and anticipated resuit$ @re subject to many triggering factors whichldalhange and
cause a material impact to our operating resulfswancial condition. During fiscal 2008, we receddan
impairment charge of $1 million for our Newport NeWwA building held for sale.

Acquired Product Rights.We account for acquired product rights in accoogawith SFAS No. 86, “
Accounting for Costs of Computer Software to bel Satased or Otherwise Marke” . We record impairment
charges on acquired product rights when we deterhiat the net realizable value of the assets roape
recoverable. To determine the net realizable vafube assets, we use the estimated future gressues from eac
product. Our estimated future gross revenues df peaduct are based on company forecasts and bjecsto
change. During fiscal 2008, we did not have anyciatibns of impairment.

Restructuring

We have estimated expenses for excess facilitiatereto consolidating, moving, and relocating parel or
sites as a result of restructuring activities aunsifiess acquisitions. In determining our estimatesobtain
information from third-party leasing agents to cddte anticipated third-party sublease income asdracancy
period prior to finding a sublessee. Market condisi may affect our ability to sublease facilitiesterms consistent
with our estimates. Our ability to sublease faediton schedule or to negotiate lease terms regutiihigher or
lower sublease income than estimated may affecacenual for site closures. In addition, differenbetween
estimated and actual related broker commissionantamprovements, and other exit costs may inereaslecreas
our accrual upon final negotiation. If we made eliéint estimates regarding these various compoonéntg excess
facilities costs, the amount recorded for any neviqa presented could vary materially from thoswialty recordec

Stock-based Compensation

Effective April 1, 2006, we adopted the provisiafisand accounted for stock-based compensation in
accordance with, SFAS No. 123R. Under SFAS No. 128Rmust measure the fair value of all stbased award
including stock options, restricted stock unitsR8Us, and purchase rights under our employee stachase plat
or ESPP, on the date of grant and amortize thev&ire of the award over the requisite servicequee elected
the modified prospective application method, ungleich prior periods are not revised for comparafpivueposes.
The valuation provisions of SFAS No. 123R applyéov awards and to awards that were outstandinfithe o
effective date and are subsequently modified. Emksbased awards granted on or after April 1, 2006regegnize
stock-based compensation expense on a straighbdisis over the requisite service period, whiajeiserally the
vesting period. We also recognize estimated congiEmsexpense for the unvested portion of awardswiere
outstanding as of the effective date on a strdigktbasis over the remaining service period ugiirmgcompensation
costs estimated for the SFAS No. 123 pro formalaksees.

We currently use the Black-Scholes option-pricingdel to determine the fair value of stock optioFise
determination of the fair value of stock-based @lsam the date of grant using an option-pricing ehéglaffected
by our stock price as well as assumptions regardingmber of complex and subjective variables. & vasiables
include our expected stock price volatility ovee term of the awards, actual and projected empleiask option
exercise and cancellation behaviors, risk-freer@sterates, and expected dividends.

We estimate the expected life of options grantexttdan an analysis of our historical experienoengbloyee
exercise and post-vesting termination behavioridened in relation to the contractual life of thation. Expected
volatility is based on the average of historicdhtitity for the period commensurate with the exeeklife of the
option and the implied volatility of traded optiofihe risk free interest rate is equal to the Or@asury constant
maturity rates for the period equal to the expetifedWe do not currently pay cash dividends on@mmon stock
and do not anticipate doing so in the foreseealiled. Accordingly, our expected dividend yieldéso. We are
required to estimate forfeitures at the time ohgrnd revise those estimates in subsequent pdfiadaial
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forfeitures differ from those estimates. We estirfatfeitures of stock options, RSUs, and ESPPhase rights at
the time of grant based on historical experienakranord compensation expense only for those avthadsre
expected to vest. All stock-based awards are apeatibn a straight-line basis over the requisiteiseperiods of
the awards, which are generally the vesting periods

If factors change and we employ different assunmgtior estimating stock-based compensation expanse
future periods or if we decide to use a differesdtiation model, the amount of such expense recdrdidure
periods may differ significantly from what we hanezorded in the current period.

The Black-Scholes optiopricing model was developed for use in estimatirgfair value of traded options t
have no vesting restrictions and are fully traredfés, characteristics not present in our optiomigreExisting
valuation models, including the Black-Scholes attide binomial models, may not provide reliableasw@es of the
fair values of our stock-based compensation. Caresgity, there is a risk that our estimates of #ievfalues of our
stock-based compensation awards on the grant aetg$ear little resemblance to the actual valuakzed upon
the exercise, expiration, early termination, ofdture of those stock-based payments in the futDestain stock-
based payments, such as employee stock optionsexpég worthless or otherwise result in zero irgi¢ value as
compared to the fair values originally estimatedtmngrant date and reported in our financial stetgs.
Alternatively, value may be realized from thesdrinsients that is significantly higher than the faatues originally
estimated on the grant date and reported in oanéiial statements.

The application of these principles may be suligétrther interpretation and refinement over timbere are
significant differences among valuation models, #redte is a possibility that we will adopt diffeteraluation
models in the future. This may result in a lackomsistency in future periods and materially aftbetfair value
estimate of stock-based payments. It may alsotresallack of comparability with other companibattuse
different models, methods, and assumptions.

Stock-based compensation expense related to engpsdgek options, RSUs, and employee stock purchases
recognized under SFAS No. 123R for the year endati28, 2008 was $164 million.

Contingencies and Litigation

We evaluate contingent liabilities including thexag¢d or pending litigation in accordance with SA¥S 5,
“Accounting for Contingencies’ We assess the likelihood of any adverse judgnantsitcomes from a potential
claim or legal proceeding, as well as potentiafjesnof probable losses, when the outcomes of dimglor
proceedings are probable and reasonably estimaliletermination of the amount of accrued liabistrequired, if
any, for these contingencies is made after theyaizabf each separate matter. Because of uncéemimtated to
these matters, we base our estimates on the infiomevailable at the time of our assessment. Atitiadhal
information becomes available, we reassess thataltéability related to its pending claims antigation and may
revise our estimates. Any revisions in the estismafepotential liabilities could have a materiapiatt on our
operating results and financial position. As of bta8, 2008, we recognized a loss for the pendititement of a
class action lawsuit related to a @equisition contingency of Veritas for $21.5 millioThe amount was determir
based upon existing facts and circumstances adut@me and estimates that we could reasonablyilaig pay.

Income Taxes

We account for income taxes in accordance with SRAS109,Accounting for Income Taxe§ he provision
for income taxes is computed using the asset abdity method, under which deferred tax assetslafdities are
recognized for the expected future tax consequenfaesnporary differences between the financiabrépg and ta:
bases of assets and liabilities, and for operadtisg and tax credit carryforwards in each jurigdicin which we
operate. Deferred tax assets and liabilities arasored using the currently enacted tax rates ppy @o taxable
income in effect for the years in which those tageds are expected to be realized or settled. Wéed@ valuation
allowance to reduce deferred tax assets to the aintioat is believed more likely than not to be iz,

We are required to compute our income taxes in &zdral, state, and international jurisdictiominich we
operate. This process requires that we estimateutlient tax exposure as well as assess tempaiféeyedces
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between the accounting and tax treatment of aaséltsabilities, including items such as accruald allowances
not currently deductible for tax purposes. The inedax effects of the differences we identify deessified as
current or long-term deferred tax assets and itaslin our Consolidated Balance Sheets. Our juglgs)
assumptions, and estimates relative to the cuprenision for income tax take into account currextlaws, our
interpretation of current tax laws, and possiblecomes of current and future audits conducted bgido and
domestic tax authorities. Changes in tax laws olirtterpretation of tax laws and the resolutiorcefrent and futur
tax audits could significantly impact the amountsvided for income taxes in our Consolidated BagaSbeets and
Consolidated Statements of Income. We must alsssadbe likelihood that deferred tax assets willdadized from
future taxable income and, based on this assesse®tablish a valuation allowance, if required. @ettermination
of our valuation allowance is based upon a numbassumptions, judgments, and estimates, incluftirecasted
earnings, future taxable income, and the relatrep@rtions of revenue and income before taxeservirious
domestic and international jurisdictions in whick @aperate. To the extent we establish a valuatiowance or
change the valuation allowance in a period, weecgfthe change with a corresponding increase aedse to our
tax provision in our Consolidated Statements obime, or to goodwill to the extent that the valuatidowance
related to tax attributes of the acquired entities.

We failed to file in a timely fashion the final paequisition tax return for Veritas, and as a rgsuis uncertain
whether we can claim a lower tax rate on a dividerdle from a Veritas foreign subsidiary under tineefican Jok
Creation Act of 2004. We are currently petitionthg IRS for relief to allow us to claim the loweaite of tax.
Because we were unable to obtain this relief gadiling the Veritas tax return in May 2006, weviegpaid
$130 million of additional U.S. taxes. The potehtiatcomes with respect to our payment of this amanclude:

« If we ultimately obtain relief from the IRS on thisatter, the $130 million that we paid in May 2066y be
refunded to us and we will use that amount to iaseeour income tax accrual for the Veritas transfieing
disputes. For more information see Note 17 of tbhteblto Consolidated Financial Statements in thisial
report.

« If we ultimately do not receive relief from the IR@ this matter, and we otherwise have an adjustmen
arising from the Veritas transfer pricing disputibgn we would only owe additional tax with regésdsuch
disputes to the extent that such adjustment is¢ess of $130 million

* If we ultimately do not receive relief from the IR® this matter, and we otherwise do not have gstaden
arising from the Veritas transfer pricing disputiagn (1) we would be required to adjust the puseharice
of Veritas to reflect a reduction in the amounpog-acquisition tax liabilities assumed; and (2)wauld be
required to recognize an equal amount of incomefgrense, up to $130 millio

In June 2006, the Financial Accounting Standardsr&oor FASB, issued Interpretation No., or FIN, 48
Accounting for Uncertainty in Income Taxes — areipretation of SFAS No. 109. The provisions of B
became effective beginning in the first quartefigfal 2008. See “Newly Adopted and Recently Isséiedounting
Pronouncements” under Summary of Significant ActimgnPolicies included in the Consolidated Finahcia
Statements in this annual report for further distrs

In December 2007, the FASB issued SFAS No. 14J9eey,Business CombinationsThe accounting
treatment related to pre-acquisition uncertainp@sitions will change when SFAS No. 141(R) becoseféctive,
which will be in first quarter of our fiscal yea®20. See “Newly Adopted and Recently Issued Acdagnt
Pronouncements” under Summary of Significant ActiognPolicies included in the Consolidated Finahcia
Statements in this annual report for further distrs
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RESULTS OF OPERATIONS

Total Net Revenues

Fiscal
2008 2007 2006
($ in thousands)
Net revenue: $5,874,41! $5,199,36! $4,143,39:
Period over period chany 675,05: 1,055,97.
13% 25%

Net revenues increased in fiscal 2008 as comparéisical 2007 primarily due to higher amortizatimi
deferred revenue as a result of the higher amdunieferred revenue at the beginning of the fis€fl®period than
at the beginning of the fiscal 2007 period andeased sales related to our Backup Exec, Storageditan, and
Net Backup products. Our total deferred revenuevdrem $2.754 billion to $3.077 billion in fiscaDP8 and grev
from $2.163 billion to $2.754 billion in fiscal 200The higher deferred revenue balance at the hiegjrof fiscal
2008 is due to a greater portion of the revenum firansactions being subject to deferral sincéoiggnning of the
third quarter of fiscal 2007 than was the caserior periods as discussed below. In addition, vedized
$194 million due to the new sales of products fimm April 6, 2007 acquisition of Altiris for whicthere is no
comparable revenue in the same prior year periddagfavorable foreign currency impact in fiscal 2@% compare
to fiscal 2007.

As noted above, we realized an increase in recegnizvenue from deferred revenue in fiscal 2008& Th
increase in deferred revenue resulted from comgioirr buying programs for all of our enterpriseeoffigs,
negotiating more transactions that commit custorteersulti-year periods, offering more flexibilitp icontractual
terms and in product deployments, and providingers@rvices in combination with license and mainteaaales.
In the December 2006 quarter, we combined our lgugmograms for all of our enterprise offerings toyide our
customers and partners a single vendor relatiorshdpsimplify the way we do business. Previoudly,siorage an
availability products and services were sold undenitas’ pre-merger buying programs, while our sggyproducts
and services were sold under our historical bupiragyrams. The combination of buying programs resliih a
change in the VSOE for some of our storage andabiliy products and services. This change, cadiplgh an
increased number of maintenance renewals soldanlittense component, resulted in a larger portfaewenues
associated with contracts being classified as @bnsabscriptions, and maintenance revenue, wkishlject to
deferral, instead of Licenses revenue, which iecglly recognized immediately. These factors resiih lower
recognized revenue growth rates in the first sixthe of fiscal 2008 and in fiscal 2007.

Some of our customers have also requested incréasdality in product deployments in site license
arrangements. This may result in an increase ierced revenue and classification of all revenuss@ated with th
specific contract as Content, subscriptions, antht@aance revenue, which is recognized over tim&/30E may
not exist in certain types of flexible deploymenhtracts. As a result of our initiative to offerstomers a more
comprehensive solution to protect and manage abl®hinfrastructure, we have seen an increasinguarnof
services sold in conjunction with license and meance contracts. Inclusion of such services o#saults in
increased deferred revenue and increased classificaf revenues as Content, subscriptions, andteaance
revenue, as VSOE may not exist for some of theises\provided.

Net revenues increased in fiscal 2007 as comparésical 2006 primarily due to the new sales ofsterage
and availability products and services from ouy R105 acquisition of Veritas for the full twelveomths in the
2007 period compared to nine months in the 200®@ewWe were required under purchase accountires al
reduce the amount of Veritas’ deferred revenuewulteatecorded in connection with the acquisitiorVefitas to an
amount equal to the fair value of our contractudigation related to that deferred revenue. Untghsrwise
specified, “storage and availability products aad/ges” include products and services obtaineoluiin our
acquisition of Veritas, and complementary prodcts services obtained or developed subsequentko su
acquisition. These products and services contrib§18 million of net revenues in the June 2006tgudor which
there was no comparable revenue in the June 20f¥fequThe remainder of the revenue increase isaue
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increases in our consumer products revenue angtesnfferings of $181 million and $92 million, pextively, due
to continued growth in demand. The segment disonsghat follow further describe the revenue insesaThese
increases are partially offset by the effects efiticreased flexibility in contract terms and tleenbination of our
buying programs discussed above.

Content, subscriptions, and maintenance revenues

Fiscal
2008 2007 2006
(% in thousands)
Content, subscriptions, and maintenance reve $4,561,561  $3,917,57.  $2,873,21.
Percentage of total net reveni 78% 75% 69%
Period over period chan $ 643,99: $1,044,36.
16% 36%

Beginning with the release of our 2006 consumedpets that include content updates in the Decei2d@b
guarter, we recognize revenue related to theseuptedatably. As a result, this revenue has besssifled as
Content, subscriptions, and maintenance beginmirige December 2005 quarter. In addition, as nakexye,
increased flexibility in contract terms and the dmation of our buying programs in the December&QQ0arter
have impacted revenue recognition. These changsgda larger portion of revenue associated witlraots to be
classified as Content, subscriptions, and maintemagvenue, which is subject to deferral, instdddagnses
revenue, which is generally recognized immediat@$ydiscussed above in “Total Net Revenues.”

Content, subscriptions, and maintenance reveneesaged in fiscal 2008 as compared to fiscal 20B@Agpily
due to an increase of $394 million in revenue egldb enterprise products and services, excludingieed Altiris
products. This increase in enterprise product andces revenue was largely attributable to higtmeortization of
deferred revenue, for the reasons discussed ahdu®tal Net Revenues.” In addition, Content, sulgions, and
maintenance revenues increased $82 million from sedes of products from our acquisition of Altifis which
there is no comparable revenue in the prior pefit. increase is also due to a favorable foreigreagy impact.

Content, subscriptions, and maintenance reveneesased in fiscal 2007 as compared to fiscal 20D63pily
due to the new sales of the storage and availabildducts and services from our acquisition ofidsrfor the full
twelve months in the 2007 period compared to nioatims in the 2006 period. These products and ssvic
contributed $250 million of Content, subscriptioasd maintenance revenues in the June 2006 qéartehich
there was no comparable revenue in the June 20f%equin addition, in fiscal 2007, Content, suijg@ns, and
maintenance revenue related to our enterprise ptedicreased $271 million due to the fact thatatmeunt of
revenue recognized in the comparable 2006 pericdloveer as a result of the purchase accountingstdgnt
discussed under “Total Net Revenues” above. Reveglated to our consumer products increased $1ii@mas
compared to the 2006 period due primarily to groimtNorton Internet Security products and onlineereues due 1
growth in the use of the Internet, and increasearamess and sophistication of security threatseranse products
and services, excluding Veritas-related productssamvices, increased $309 million as a resulrofvth in our
maintenance renewals due to an increasing instbésd, increased demand for our service offerivihgr
acquisitions, and the combination of our buyinggpams implemented in the December 2006 quarteGhwhi
impacted our VSOE methodology and classificatiohioénses revenue and Content, subscriptions, and
maintenance revenue, as discussed above undet Nett&evenues.”
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Licenses revenu

Fiscal
2008 2007 2006
(% in thousands)
Licenses revenue $1,312,85. $1,281,79.  $1,270,18:

Percentage of total net reveni 22% 25% 31%
Period over period chan $ 31,05¢ $ 11,61
2% 1%

Licenses revenue increased in fiscal 2008 as cardgarfiscal 2007 primarily due to an increase of
$112 million from new sales of products from ouguaisition of Altiris for which there is no compatabrevenue in
the prior period and a favorable foreign curremapact. This increase is offset by a decrease éméie revenues
from the Security and Compliance and Storage ameB&lanagement segments of $68 million (excludinguirec
Altiris products, which mitigated the decline indnse revenues from those products), as a resultreased
flexibility in contract terms and the combinatiohour buying programs in the December 2006 quacsuising a
larger portion of revenue associated with contraxtse classified as Content, subscriptions, anidte@ance
revenue instead of Licenses revenue during thielfad$ of fiscal 2008.

Licenses revenue increased in fiscal 2007 as cardgarfiscal 2006 primarily due to the inclusiontioé
storage and availability products obtained throaghacquisition of Veritas for the full twelve maistin the 2007
period compared to nine months in the 2006 pefibése products contributed $268 million of Licensas&nues i
the June 2006 quarter for which there was no coafgp@revenue in the June 2006 quarter. Excludiisgdiime 200
contribution, License revenues were down in bottuiy and Data Management and Data Center Managieme
segments as a result of the increased flexibitityantract terms and the combination of our buyiragrams
implemented in the December 2006 quarter, bothto€kvcaused a larger portion of contracts to bssifi@d as
Content, subscriptions, and maintenance, whichhgst to deferral, instead of Licenses revenuéchvis generall)
recognized immediately, as discussed above in TT¢¢aRevenues.”

Net revenues and operating income by segment

Consumer Products segment

Fiscal
2008 2007 2006
($ in thousands)
Consumer Products revent $1,746,08°  $1,590,50! $1,409,58!
Percentage of total net reveni 3% 30% 34%
Period over period chan $ 155,58 $ 180,92!
10% 13%
Consumer Products operating inco $ 938,62° $ 931,98¢ $ 950,50t
Percentage of Consumer Products reve 54% 59% 67%
Period over period chany $ 6,63 $ (18,519
1% (2%

Consumer Products revenues increased in fiscal 208ared to fiscal 2007 due to an aggregate iseref
$286 million in revenue from our Norton Internec8gty and Norton 360 products. These increasesaeeo the
increase in demand for these products during hstlalf2007 and fiscal 2008, as the revenue fronconsumer
products is generally recognized ratably over thenbnths after the product is sold. These increasepartially
offset by aggregate decreases of $129 millionwemae from our Norton AntiVirus and Norton Systeno\ké
products. This decrease results from our custoncerginued migration to our Norton Internet Segupitoduct and
our new Norton 360 product, which offer broadengetion and backup features to address the rapfdinging
threat environment. Our electronic orders incluglesderived from OEMSs, subscriptions, upgradelnesales,
and renewals. Revenue from electronic orders (winicludes sales of the aforementioned products)
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grew by $174 million in fiscal 2008 as comparedisoal 2007. Included in the total Consumer Proslsetgment
revenue increase is a favorable foreign currerinips.ct.

Consumer Products revenues increased in fiscal 28@dmpared to fiscal 2006 primarily due to amease of
$293 million in revenue from our Norton Internet8ety products. This increase was partially offsgtaggregate
decreases in revenue from our Norton AntiVirus Biodton System Work®' products of $100 million. These
decreases resulted from our customers’ migratiaghéd\orton Internet Security products, which offevader
protection to address the rapidly changing thregirenment. Our electronic orders include OEM suipsions,
upgrades, online sales, and renewals. Revenuediertronic orders (which includes sales of our Niointernet
Security products and our Norton AntiVirus prodiigigew by $221 million in fiscal 2007 as comparediscal
2006.

Total expenses from our Consumer segment increki®®i million in fiscal 2008 as compared to fiscadZ2.
The increase is primarily a result of higher OEMgament fees, which is primarily a result of plaeatrfees being
recognized as operating expense as discussed &1 tCRevenues” below.

Total expenses increased $160 million in fiscal288 compared to fiscal 2006. The increase is ditye
higher OEM placement fees. The balance of the aserés primarily a result of higher salary andtesleexpenses.

Security and Compliance Segment

Fiscal
2008 2007 2006
($ in thousands)

Security and Compliance revent $1,630,13:  $1,408,90! $1,303,47!
Percentage of total net reveni 28% 27% 31%
Period over period chan $ 221,227 $ 105,43

16% 8%
Security and Compliance operating inco $ 256,200 $ 223,37 $ 225,87t
Percentage of Security and Compliance reve 16% 16% 17%
Period over period chany $ 3283 $ (2,509

15% ()%

Security and Compliance revenues increased inl 428 compared to fiscal 2007 primarily due to
$194 million of new sales of products from our dsgion of Altiris for which there is no comparabievenue in the
same prior year period. Included in the total Sikgand Compliance segment revenue increase igaadhle
foreign currencies impact.

Security and Compliance revenues increased inl f&¥v as compared to fiscal 2006 primarily dueda
sales of our Enterprise Vault product, which waguared with Veritas, for the full twelve monthstime 2007 period
compared to nine months in the 2006 period. Theslpet contributed $38 million of revenue in the 92006
quarter for which there was no comparable reventled June 2005 quarter. In addition the purcheseusnting
adjustment, discussed under “Total Net RevenuesValcontributed $20 million (cumulatively) in tSeptember
2006, December 2006, and March 2007 quarters aparauh to the comparable quarters of the prior year.
addition, revenues increased $34 million in fi2@07 as a result of acquisitions, excluding Veritaswhich there
was not a full twelve months of revenue or no corabke revenue in fiscal 2006.

Total expenses from our Security and Compliancenseg increased $169 million in fiscal 2008 as coragdc
fiscal 2007. The increase is primarily a resulhiglher salary and commissions which includes thaaich of the
fiscal 2008 Altiris and Vontu acquisitions.
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Storage and Server Management Segment

Fiscal
2008 2007 2006
(% in thousands)

Storage and Server Management revel $2,136,30° $1,906,60°  $1,229,09.
Percentage of total net reveni 36% 37% 30%
Period over period chany $ 229,70 $ 677,51t

12% 55%
Storage and Server Management operating inc $ 884,61¢ $ 779,57 $ 410,84
Percentage of Storage and Server Management rey 41% 41% 33%
Period over period chany $ 105,04¢ $ 368,73:

13% 90%

Storage and Server Management revenues increafisdah2008 compared to fiscal 2007 primarily daean
aggregate increase in revenue from our Backup Btecage Foundation, and Net Backup products o8 $@illion,
driven by increased demand for products relatetidcstandardization and simplification of data eemfrastructur
and higher amortization of deferred revenue, a&salt of the higher amount of deferred revenudabeginning of
fiscal 2008 than at the beginning of fiscal 20@#,the reasons discussed above in “Total Net Reagehimcluded ir
the total Storage and Server Management segmestiwevincrease is a favorable foreign currenciesatp

Storage and Server Management revenues increafisdeh2007 compared to fiscal 2006 primarily doeew
sales of storage and availability products fromaequisition of Veritas for the full twelve montleniod compared
to nine months in the fiscal 2006 period. Thesalpets contributed $452 million of revenue in thee€d2006 quart:
for which there was no comparable revenue in tine 2005 quarter. The effect of the purchase acoaunt
adjustment discussed under “Total Net Revenuesiahtso contributed $220 million to the increasesvenue in
fiscal 2007. Excluding the effects of the aforenmmmd items, revenue in fiscal 2007 as compardid¢al 2006 wa
relatively flat due to the combination of the buyiprograms for all of our enterprise offeringstie December 20(
quarter. This combination resulted in lower recagdirevenue and increased deferred revenue asségstunder
“Total Net Revenues” above.

Total expenses from our Storage and Server Managesegment increased $130 million in fiscal 2008 as
compared to fiscal 2007. The increase is primaritgsult of the impairment of intangible assetatesl to the APM
business of $95 million. Additionally, increasesSales expenses drove costs higher for the StarzdjServer
Management group.

Services Segment

Fisca
2008 2007 2006
($ in thousands)

Services revenue $359,95! $293,22¢ $201,21°
Percentage of total net reveni 6% 6% 5%
Period over period chany $ 66,72¢ $ 92,00¢

23% 46%
Services operating lo: $(26,51) $(43,60  $(20,450
Percentage of Services reven (7% (15)% (10)%
Period over period chan $ 17,09t $(23,15¢)

(39)% 113%

Services revenues increased in fiscal 2008 comparkscal 2007 primarily due to an increase insugdting
services of $48 million as a result of increasemhaed for a more comprehensive solution by purclgasin service
offerings in conjunction with the purchase of owghwicts and the increased desire for customenggmant the
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capabilities of their own IT staff with our onsitensultants. In addition, Services revenue inci&3d million due
to increased demand for our Business Critical $esvin fiscal 2008 as compared to fiscal 2007.

Services revenue increased in fiscal 2007 as cadparfiscal 2006 primarily due to a $57 milliortiease in
security consulting services and the inclusiorhefdtorage and availability services obtained thhoour acquisitio
of Veritas for the full twelve months in the 200&ripd compared to nine months in the 2006 periocluded in the
above increase is $28 million of Services reveritgra these acquired services offerings in the ROG6 quarter fc
which there was no comparable revenue in the J0GB Guarter. In addition, Services revenue incre&d® millior
due to increased demand for our Business Critieali€es in fiscal 2007 as compared to fiscal 2006.

Total expenses from our Services segment increég@2dnillion in fiscal 2008 as compared to fiscaD20The
increase is primarily a result of higher salary aragjes to support the increase in revenue.

Other segment

Fiscal
2008 2007 2006
($ in thousands)
Other revenue $ 193¢ % 122 % 28
Percentage of total net reveni 0% 0% 0%
Period over period chany $ 181 % 94
148€% 33€%
Other operating los (1,450,66)) (1,371,58)  $(1,292,80)
Period over period chan $ (79,079 $ (78,779
6% 6%

Revenue from our Other segment is comprised priynafisunset products and products nearing theoéigeir
life cycle. Revenues from the Other segment farali®008 compared to fiscal 2007 and for fiscal2260mpared to
fiscal 2006 were immaterial. The Other segment misludes general and administrative expenses; timation of
acquired product rights, other intangible assetd,aher assets; charges, such as acquired ingwoesearch and
development, stockased compensation, and restructuring; and certdirect costs that are not charged to the ¢

operating segments.

Net revenues by geographic region

Americas (U.S., Canada and Latin Ameri

Fiscal
2008 2007 2006
($ in thousands)

$3,095,49()  $2,840,572 $2,257,93C)

Percentage of total net reveni 53% 54% 54%
Period over period chany $ 254,92: $ 582,63!
9% 26%

EMEA (Europe, Middle East, Africe $1,963,31'  $1,644,17  $1,321,96!
Percentage of total net reveni 33% 32% 32%
Period over period chany $ 319,14. $ 322,20¢

19% 24%
Asia Pacific/Japa $ 81560 $ 714,61 $ 563,48
Percentage of total net reveni 14% 14% 14%
Period over period chan $ 100,99 $ 151,13(

14% 27%

Total net revenue
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() Americas includes net revenues from the UnitedeStaf $2.8 billion, Canada of $171 million, andihat
America of $110 million during fiscal 200

(@ Americas includes net revenues from the UnitedeStaf $2.6 billion, Canada of $176 million, andihat
America of $104 million during fiscal 200

(® Americas includes net revenues from the UnitedeStaf $2.0 billion, Canada of $140 million, andihat
America of $72 million during fiscal 200

International revenues increased in fiscal 2008oaspared to fiscal 2007 primarily due to increasaanues
related to our Storage and Server Management anwti§eand Compliance products of $272 millionaaesult of
increased demand for products related to the stdizddion and simplification of data center infrasture and
higher amortization of deferred revenue for thesoes described above. These products contributé®d §illion in
increased revenues in the Americas in fiscal 2@08oapared to fiscal 2007. Sales of new produots four
acquisition of Altiris increased revenues in theinational regions and the Americas by $72 milkoxl
$122 million, respectively, for which there is nangparable revenue in the prior period. Growth irereies in
international regions and the Americas from safggaducts of our Consumer Products of $96 milkonl
$60 million, respectively, was driven by prior petidemand for Norton Internet Security productseigm
currencies had a favorable impact on net revenuisdal 2008 compared to fiscal 2007.

International revenues increased in fiscal 2008oaspared to fiscal 2006 primarily due to new salestorage
and availability products and services from ounasitjon of Veritas for the full twelve months ihe 2007 period
compared to nine months in the 2006 period. Theséyets and services contributed $232 million ¢éiinational
revenues in the June 2006 quarter for which thex® wo comparable revenue in the June 2005 quirtire
Americas, these products contributed $286 milliothie June 2006 quarter for which there was no eoafye
revenue in the June 2005 quarter. In addition,régroof the revenue increase in fiscal 2007 is tuthe fact that
the amount of revenue recognized in the compa2®0é period was lower as a result of the purchaseumting
adjustment discussed under “Total Net Revenuesia@bbhe purchase accounting adjustment increasedl 2007
revenues by $188 million in the Americas and $8ioniin the international regions compared to &ils2006.
Growth in our Consumer Products segment, driveNdnton Internet Security, resulted in a $129 milliacrease i
the international regions and a $52 million inceeasthe Americas in fiscal 2007 revenues verssafi2006. Both
domestic and international revenue from enterpmffErings were negatively impacted primarily dudhe increase
flexibility in our contract terms and the combirmetiof our buying programs. These changes resuitadarger
portion of contracts being subject to deferral arambrrespondingly lower amount of revenue recoghinehe
current period, as discussed in “Total Net Revehalksve. Foreign currencies had a favorable impaatet
revenues in fiscal 2007 compared to fiscal 2006.

We are unable to predict the extent to which reesrin future periods will be impacted by change®irign
currency exchange rates. If international salesineca greater portion of our total sales in thariitchanges in
foreign currency exchange rates may have a poligngizater impact on our revenues and operatisglte

Cost of Revenues

Fiscal
2008 2007 2006
($ in thousands)
Cost of revenue $1,220,33(  $1,215,821  $981,86¢
Gross margir 79% 7% 76%
Period over period chan $ 450/ $ 233,95
0% 24%

Cost of revenues consists primarily of amortizattbacquired product rights, fdgsed technical support co:
costs of billable services, payments to OEMs umeeenuesharing arrangements, manufacturing and directnmg
costs, and royalties paid to third parties undehrnelogy licensing agreements.
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Gross margin increased in fiscal 2008 as compardéiddal 2007 due primarily to an increase in raxeand th
fact that the terms of several of our OEM arrangasiehanged from revensaring arrangements to placemen
arrangements in late fiscal 2007. Placement fengaments are expensed on an estimated averadesisstwhile
revenue-sharing arrangements are generally amantéably over a one-year period. In addition, ealized year
over year increases in services and technical stippsts.

Cost of content, subscriptions, and maintenance

Fiscal
2008 2007 2006
($ in thousands)
Cost of content, subscriptions, and mainten: $826,33¢  $823,52! $621,63¢
As a percentage of related revel 18% 21% 22%
Period over period chany $ 2,812 $201,88¢
0% 32%

Cost of content, subscriptions, and maintenancsistsnprimarily of fee-based technical supportsosbsts of
billable services, and payments to OEMs under rnegesharing agreements.

Cost of content, subscriptions, and maintenancesdsed as a percentage of the related revenwuscal 4008
as compared to fiscal 2007. The year over yearedserin cost of content, subscriptions, and maamten as a
percentage of the related revenue is primarilyadrilsy higher revenues and lower OEM royalties psraentage of
revenue more than offsetting increases in Senggpsnses.

We expect the impact of moving many of our OEM pawts from Cost of revenues to Operating expenses to
be reduced in future periods as the change hadibedfect for most of fiscal 2008. Our past OEM/peents were
primarily revenue-sharing arrangements, which vgemgerally amortized to Cost of revenues over ayma-period
Several of the arrangements negotiated in latalfid@07 are placement fee arrangements, for whieltosts are
expensed on an estimated average cost basis asifielhas operating expenses.

Cost of licenses

Fiscal
2008 2007 2006
($ in thousands)
Cost of license $44,66¢  $49,96¢ $45,94:
As a percentage of related revel 3% 4% 4%
Period over period chany $(5,309) $ 4,02t
(11)% 9%

Cost of licenses consists primarily of royaltiegda third parties under technology licensing agnents and
manufacturing and direct material costs.

Cost of licenses decreased as a percentage ddlfied revenue in fiscal 2008 as compared to fidgar. The
year over year decrease in Cost of licenses ascamage of the related revenue is primarily attdble to highe
revenues and to a lesser extent due to lower odrmmiee reserves. Fiscal 2007 had relatively higlolebcence
reserves due to the Company’s decision to exiagesspects of the appliance business.
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Amortization of acquired product right

Fiscal
2008 2007 2006
(% in thousands)
Amortization of acquired product rigr $349,32° $342,33.  $314,29(
Percentage of total net reveni 6% 7% 8%
Period over period chan $ 6,99/ $ 28,04:
2% 9%

Acquired product rights are comprised of develogathnologies and patents from acquired compantes. T
amortization in fiscal 2008 was higher than fis2@07 primarily due to amortization associated \iligh Altiris
acquisition, offset in part by certain acquireddurat rights becoming fully amortized. For furthésalission of
acquired product rights and related amortizatier, Motes 4 and 7 of the Notes to Consolidated EiabhStatemen
in this annual report.

Operating Expenses

Sales and marketing expense

Fiscal
2008 2007 2006
($ in thousands)
Sales and marketir $2,415,26.  $2,007,65.  $1,499,90.
Percentage of total net reveni 41% 39% 36%
Period over period chany $ 407,61 $ 507,74
20% 34%

Sales and marketing expense as a percentage lafeietaues increased to 41% in fiscal 2008 as coedp@
39% in fiscal 2007. The percentage increase anéase in absolute dollars in sales and marketipgreses in fisci
2008 as compared to fiscal 2007 is primarily dukigiher employee compensation expense as a réshk dltiris
and Vontu acquisitions and the OEM placement featiscussed above under “Financial Results anddsrékve
negotiated new contract terms with some of our Q#vtners in fiscal 2007, for which the expense cemced
being recognized in the fourth quarter of fiscad20in addition, these new contract terms had tfeeteof moving
our OEM payments from Cost of revenues to Operakmgenses.

Sales and marketing expense as a percentage lofeia@aues increased to 39% in fiscal 2007 as coscpi@
36% in fiscal 2006. The percentage increase anéase in absolute dollars in sales and marketipgreses in fisci
2007 as compared to fiscal 2006 is primarily dukigtner employee compensation expense of appro&lynat
$335 million resulting from an increase in employeadcount. Higher employee compensation expecheles th
effect of adopting of SFAS No. 123R, which adde@ $1llion of stock-based compensation expensesicefi2007
for which there is no comparable expense in fig2686. In addition, approximately $171 million oktincrease is
due to an additional three months of sales and etiackexpenses related to the Veritas acquisitidrich is
included for the full year of fiscal 2007 as congzhto nine months in fiscal 2006. Advertising exggeimcreased in
fiscal 2007 as compared to fiscal 2006 primarihaassult of changes in our OEM arrangements.

Research and development expense

Fiscal
2008 2007 2006
($ in thousands)
Research and developm $895,24; $866,88: $682,12!
Percentage of total net reveni 15% 17% 16%
Period over period chany $ 28,36( $184,75
3% 27%
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Research and development expense as a percentigel ofvenues has remained relatively constafisdal
2008, fiscal 2007 and fiscal 2006. The increassbolute dollars in fiscal 2008 as compared t@fi2007 is
attributable to a higher employee compensation esg@rimarily related to the Altiris and Vontu aigitions. The
increase in fiscal 2007 as compared to fiscal 2086 due primarily to higher employee compensatigrerse of
approximately $108 million resulting from an incsean employee headcount. Higher employee compensat
expense includes the effect of adopting of SFAST¥ER, which added $57 million of stock-based comsp&on
expense in fiscal 2007 for which there is no corapler expense in fiscal 2006. In addition, approxaiya
$96 million of the increase is due to an additichate months of research and development expegise¢sd to the
Veritas acquisition, which is included for the fyélar of fiscal 2007 as compared to nine monthsaal 2006.

General and administrative expense

Fiscal
2008 2007 2006
(% in thousands)
General and administratiy $347,64; $316,78.  $228,56:
Percentage of total net reveni 6% 6% 6%
Period over period chan $ 30,85¢ $ 88,22(
10% 3%

General and administrative expense as a perceofdagtl revenues has remained relatively constafiscal
2008, fiscal 2007, and fiscal 2006. The increaggeimeral and administrative expenses in fiscal 2608ompared
with fiscal 2007 is primarily due to higher salariend wages resulting from the Altiris and Vontqusitions offset
by a gradual reduction in headcount during fis€dl& The increase in absolute dollars in generdlaaiministrative
expenses in fiscal 2007 as compared to fiscal 2036due primarily to higher employee compensatigrerse of
approximately $73 million resulting from an increas employee headcount. Higher employee compeamsati
includes the effect of adopting SFAS No. 123R, Wwtadded $24 million of stock-based compensatioreese in
fiscal 2007 for which there is no comparable expandiscal 2006. In addition, approximately $20lion of the
increase is due to an additional three months nége and administrative expenses related to thi#dgeacquisitior
which are included for the full year in fiscal 2083 compared to nine months in fiscal 2006.

Amortization of other purchased intangible assets

Fiscal
2008 2007 2006
(% in thousands)
Amortization of other purchased intangible as $225,13. $201,50: $148,82:
Percentage of total net reveni 4% 4% 4%
Period over period chany $ 23,62¢ $ 52,68(
12% 35%

Other purchased intangible assets are comprisedstdmer base, tradenames, partnership agreeraadts,
marketing-related assets. The increased amortizatibscal 2008 is primarily associated with a fggar of
amortization of intangible assets associated wighAltiris purchase which occurred in April 200heTincreased
amortization in fiscal 2007 is primarily associateith a full year of amortization associated witle tVeritas
acquisition which occurred in July 2005 and theuégitions of Company-i Limited and 4FrontSecurity;. that
occurred during fiscal 2007. For further discussibother intangible assets from acquisitions aeidted
amortization, see Note 7 of the Notes to Consadidi&inancial Statements in this annual report.

Acquired in-process research and development (IPR&D

During fiscal 2006, we wrote off IPR&D totaling $&&nillion, of which $284 million was in connectiovith
our acquisition of Veritas. The IPR&D was writteffi because the acquired technologies had not relache
technological feasibility and had no alternativeaisTechnological feasibility is defined as beingiealent to
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completion of a beta-phase working prototype inclitthere is no remaining risk relating to the depelent. At the
time of the acquisition in July 2005, Veritas waveloping new products in multiple product areas thualify as
IPR&D. These efforts included NetBackup 6.1, Backxec 11.0, Server Management 5.0, and various othe
projects. At the time of the acquisition, it wasirested that these IPR&D development efforts wdagdcompleted
over the following 12 to 18 months at an estimatedl cost of $120 million. As of March 28, 2004,|18R&D
projects had been completed on schedule and wéttpacted costs.

Restructuring

Fiscal
2008 2007 2006
($ in thousands)
Restructuring $73,91¢  $70,23¢  $24,91¢
Percentage of total net reveni 1% 1% 1%
Period over period chany $ 3,67¢  $45,31¢

5% 182%

In fiscal 2008, we approved and initiated a redtming plan (2008 Plan”) to reduce costs, implemen
management structure changes and optimize thedassstructure and discontinue certain productge&gowithin
the plan began in the third quarter of 2008 anceapected to be completed by the fourth quart@060. Total
remaining costs of the restructuring plan, consistf severance and benefits and excess facititists, are
estimated to range between approximately $80 mitliod $110 million. In fiscal 2007, we entered irgstructuring
plans (2007 Plans”) to consolidate facilities arduce operating costs through headcount reductibasalso
consolidated certain facilities and exited fa@fitias a result of earlier acquisitions. In fis€0& we entered into
restructuring plans (“2006 Plans”) to reduce joturedancy in the Americas, EMEA and Asia Pacificalapnd to
consolidate certain facilities in Europe and Asiature severance and benefit costs and facilitiesges for both tt
2007 Plans and 2006 Plans are not expected tgbiicant.

We recognized $74 million in restructuring chargefiscal 2008 compared to $70 million in fiscal(20
Charges in fiscal 2008 were $59 million of seveeaand benefit costs and $15 million for contraontaation cost:
for exited facilities. In fiscal 2008, severancel dxenefit costs of $42 million related to the 2@0&8n and
$16 million related to the 2007 Plans. In additifawjlities contract termination costs of $9 millicelated to the
2007 Plans and $5 million were acquisition-relathdrges for Altiris and Vontu that occurred in 8562008. In
fiscal 2007, severance and benefit costs of $6Bomiand an insignificant amount for facilities@nation costs for
the 2007 Plans. Included in the $69 million forex@wnce and benefit costs were $13 million whichenagrquisition-
related charges for Veritas and others that ocdunréiscal 2006. In fiscal 2006, we recognized $iilion of
severance and benefit costs and $7 million forremhtermination costs for exited facilities weeeaognized.

Integration

In fiscal 2007, we recorded $1 million of integoaticharges in connection with our April 2007 aciigis of
Altiris. These integration charges consisted otzotcurred for consulting services and other msifinal fees. In
connection with our acquisition of Veritas, we retaxd integration costs of $16 million in fiscal Z)@vhich
consisted primarily of costs incurred for consugtservices and other professional fees.
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Non-operating Income and Expenst

Fiscal
2008 2007 2006
(% in thousands)
Interest incom: $ 76,89¢  $122,04! $108,40:
Interest expens (29,48() (27,237 (17,996
Settlements of litigation, n 58,50( —
Other income (expense), r 4,32 17,07( (1,650
Total $110,24:  $111,88( $ 88,75¢
Percentage of total net reveni 2% 2% 2%
Period over period chany $ (1,637) $ 23,12
()% 26%

The decrease in Interest income in fiscal 200&asgpared to fiscal 2007 was due to lower averagerast rate
and a lower average Cash and cash equivalentstertt8rm investment balances. The increase indaténcome
in fiscal 2007 as compared to fiscal 2006 was duragrily to a higher average cash and cash equitaknd
investment balances and higher average interesst rasilized on those balances.

Interest expense in fiscal 2008 and fiscal 2007 dueesprimarily to the interest and amortizationsstiance
costs related to our 0.75% and 1.00% Convertibled@@lotes issued in June 2006. Fiscal 2007 alslodes
interest and accretion related to the 0.25% CoiblerSubordinated Notes that we assumed in cororeetith our
acquisition of Veritas. The 0.25% Veritas ConvéetiBubordinated Notes were paid in full during Asig2006.
Interest expense in fiscal 2006 was due primaoilihe Veritas 0.25% Convertible Subordinated Notes.

In fiscal 2008 we recorded a net gain from Settieisief litigation.

In fiscal 2007, Other income (expense), net inckuagain of $20 million on the sale of our buildinig
Milpitas, California, and Maidenhead, United Kingalo

Provision for Income Taxes

Fiscal
2008 2007 2006
(% in thousands)
Tax provision on earning $248,67. $227,24: $227,06¢
Effective tax rate on earnin 35% 36% 63%
Tax provision on repatriatic $ — 3 —  $(21,19)
Total tax provisior $248,67. $227,24. $205,87:
Total effective tax rat 35% 36% 57%

Our effective tax rate on Income before income saxas approximately 35%, 36%, and 57% in fiscalB200
2007, and 2006, respectively. The effective tag fat fiscal 2008 reflects the impact of non-dedletstock-based
compensation offset by U.S. tax benefits from ddinesanufacturing deductions. The effective taerfat fiscal
2007 reflects the impact of non-deductible stockdobcompensation offset by foreign earnings taxed@wer rate
than the U.S. tax rate. The effective tax ratdifmal 2006 reflects the impact of the IPR&D chargad other
acquisition-related charges that are nondedudiibleax reporting purposes, partially offset bydign earnings
taxed at a lower rate than the U.S. tax rate, hackffect of the true-up of taxes on repatriatadiags.

We believe realization of substantially all of aleferred tax assets as of March 28, 2008 of $6%ibmiafter
application of the valuation allowance, is morelikthan not based on the future reversal of teanyaax
differences. Realization of approximately $55 roilliof our deferred tax assets as of March 28, 20d8pendent
upon future taxable earnings exclusive of reversémgporary differences in certain foreign juristtios. Levels of
future taxable income are subject to the variosissrand uncertainties discussed in Item Rk Factorsset forth
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in this annual report. An additional valuation alknce against net deferred tax assets may be aegdéfsis is more
likely than not that all or a portion of the nefeleed tax assets will not be realized. We willesssthe need for an
additional valuation allowance on a quarterly ba@isthe $38 million total valuation allowance pigded against ot
deferred tax assets, approximately $30 milliorttisbatable to acquisition-related assets, the beakwhich will
reduce goodwill when and if realized. The valuatdiowance decreased by $22 million in fiscal 20889 million
was reclassified as FIN 48 reserves, $3 million atidbutable to acquisition-related assets.

American Jobs Creation Act of 2004 — Repatriatiohforeign earnings

In the March 2005 quarter, we repatriated $500iomilfrom certain of our foreign subsidiaries thaalified for
the 85% dividends received deduction under theipians of the American Jobs Creation Act of 2004the Jobs
Act, enacted in October 2004. In May 2005, clanfylanguage was issued by the U.S. Departmentezfstiry and
the IRS with respect to the treatment of foreigtetapaid on the earnings repatriated under the Aoband in
September 2005, additional clarifying language isased regarding the treatment of certain dedustattributable
to the earnings repatriation. As a result of thésifying language, we reduced the tax expenséattable to the
repatriation by approximately $21 million in fisc2006.

Other tax matters

On March 29, 2006, we received a Notice of Deficieftom the IRS claiming that we owe additionalesax
plus interest and penalties, for the 2000 and 280Years based on an audit of Veritas. The incréahéax liability
asserted by the IRS was $867 million, excludingaitees and interest. On June 26, 2006, we filedtaipn with the
U.S. Tax Court protesting the IRS claim for sucHitidnal taxes. On August 30, 2006, the IRS ansd/ere
petition and this issue has been docketed foritribl.S. Tax Court and is scheduled to begin ore B0y 2008. In
the March 2007 quarter, we agreed to pay $7 milionof $35 million originally assessed by the IIR®onnection
with several of the lesser issues covered in thesssnent. The IRS has also agreed to waive thesassst of
penalties. In a Motion to Amend filed March 20, 80the IRS moved to change its position on the ieimgissue
in the case. If allowed, the IRS’ new position wbdecrease the incremental tax liability for theaing issue to
approximately $545 million, excluding interest.

We strongly believe the IRS’ position with regaodhis matter is inconsistent with applicable taws$ and
existing Treasury regulations, and that our presfipveported income tax provision for the yearguestion is
appropriate. No payments will be made on the asssssuntil the issue is definitively resolved.ufjon resolution,
we are required to pay an amount in excess of mwigion for this matter, the incremental amounis @ould be
accounted for principally as additions to the afshe Veritas purchase price. Any incrementalriedeaccrued
subsequent to the date of the Veritas acquisitionlgvbe recorded as an expense in the period titemgresolvec

In the fourth quarter of fiscal 2006, we made $9lion of tax-related adjustments to the purchasebanting
for Veritas, consisting of $120 million of additialrpre-acquisition tax reserve-related adjustmerasgjally offset
by a $30 million reduction in other pre-acquisitiamxes payable. While we strongly disagree withIR® over both
its transfer pricing methodologies and the amoftith® assessment, we have established additionatsarves for
all Veritas pre-acquisition years to account fothboontingent tax and interest risk.

On March 30, 2006, we received notices of prop@sikdstment from the IRS with regard to an unrelatadit
of Symantec for fiscal 2003 and 2004. The IRS ctalithat we owed an incremental tax liability widyard to this
audit of $110 million, excluding penalties and net&t. The incremental tax liability primarily redatto transfer
pricing matters between Symantec and a foreignidialpg. On September 5, 2006, we executed a clasgmgemer
with the IRS with respect to the audit of Symargdiscal 2003 and 2004 federal income tax returhs. closing
agreement represents the final assessment by $heflRdditional tax for these fiscal years of apprately
$35 million, including interest. Based on the fisattlement, a tax benefit of $8 million was redagd.

In the fourth quarter of fiscal 2006, we increasadtax reserves by an additional $64 million imection
with all open Symantec tax years (fiscal 2003 t86)0Since these reserves relate to licensingngrisom acquired
technology, the additional accruals are primarffget by deferred taxes.
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We are as yet unable to confirm our eligibilityctaim a lower tax rate on a distribution made fraieritas
foreign subsidiary prior to the acquisition. Thetdbution was intended to be made pursuant tddfs Act, and
therefore eligible for a 5.25% effective U.S. falenate of tax, in lieu of the 35% statutory ratée are seeking a
ruling from the IRS on the matter. Because we waable to obtain this ruling prior to filing the Meas tax return
in May 2006, we have paid $130 million of additibbaS. taxes. Since this payment relates to thakigiky of
foreign earnings that are otherwise the subjetht®1RS assessment, this additional payment rediheedmount of
taxes payable accrued as part of the purchase m@tiegdior pre-acquisition contingent tax risks. Farther
information, see Note 17 of the Notes to Consodéiddtinancial Statements in this annual reportGritical
Accounting Estimate— Income Taxeabove.

In connection with the note hedge transactionsudised in Note 9 of the Notes to the Consolidatedriial
Statements in this annual report, we establishdeferred tax asset of approximately $232 millioad¢oount for the
book-tax basis difference in the convertible notssilting from note hedge transactions. The dederr asset has
been accounted for as an increase to Capital iassxof par value.

The Company adopted the provisions of FASB Integtien No. 48, FIN 48Accounting for Uncertainty in
Income Taxe, effective March 31, 2007. FIN 48 addresses tlwewanting for and disclosure of uncertainty in
income tax positions, by prescribing a minimum geagtion threshold that a tax position is requiredatisfy before
being recognized in the financial statements. RN o provides guidance on derecognition, measemgm
classification, interest and penalties, accounitingterim periods, disclosure and transition.

The cumulative effect of adopting FIN 48 was a dase in tax reserves of $16 million, resulting dtearease
in Veritas goodwill of $10 million, an increase$8 million to Retained Earnings balance, and a $lomincrease
in Capital in excess of par value. Upon adoptibe,dross liability for unrecognized tax benefitd/arch 31, 2007
was $456 million, exclusive of interest and peealti

LIQUIDITY AND CAPITAL RESOURCES

Sources of Cash

We have historically relied primarily on cash flé6em operations, borrowings under a credit facilissuances
of convertible notes and equity securities for laquidity needs. Key sources of cash include eaymiinom
operations and existing cash, cash equivalentst-tgron investments, and our revolving credit fiagil

In July 2006, we entered into a five-year $1 billgenior unsecured revolving credit facility thapiees in July
2011. During fiscal 2008, we borrowed $200 milliomder the credit facility. In order to maintain dahility to
draw on the credit facility, we must maintain certeovenants, including a specified ratio of debéarnings before
interest, taxes, depreciation, and amortizatiodedismied as well as various other non-financial cargs. As of
March 28, 2008, we were in compliance with theseeoants.

As of March 28, 2008, we had cash and cash equitsaté $1.9 billion and short-term investments of
$537 million resulting in a net liquidity positidnnused availability of the credit facility, cashdacash equivalents
and short-term investments) of $3.2 billion.

We believe that our cash balances, cash that wergtenover time from operations, and our borrovadagacity
will be sufficient to satisfy our anticipated casdeds for working capital and capital expenditdioest least the
next 12 months.

Uses of Cash

Our principal cash requirements include workingitzdpcapital expenditures, payments of principad anteres
on our debt and payments of taxes. In additionregealarly evaluate our ability to repurchase st@ay debts and
acquire other businesses.

Acquisition-Related. We generally use cash to fund the acquisitiootlbér businesses and from time to time
use our revolving credit facility when necessanyApril 2007, we acquired the outstanding commalsbf
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Altiris, Inc. and paid $841 million, net of cashgaired, which reflects $165 million of cash acqdiend $17 milliol
of cash paid for transaction costs. In Novembef720@& acquired Vontu, Inc. and paid $298 millioat of cash
acquired. We used $200 million borrowed under e-fiear, $1 billion senior unsecured revolving dréatiility to
partially fund the purchase. In January 2008, wguaed Transparent Logic Technologies, Inc., arid $&2 millior
in cash. During fiscal 2007, we paid cash of $3Bioni for the acquisitions of other businesses.ibuyifiscal 2006,
we had net sales of available-for-sale securitieg3at billion and cash of $541 million acquiredabgh the
acquisition of Veritas, net of cash expendituresofar other acquisitions in fiscal 2006. In conmattwvith the
Veritas acquisition, we assumed Veritas’ 0.25% Gutible Subordinated Notes, or the Veritas 0.25%ellowith a
principal amount of $520 million due August 1, 2048d a short-term loan with a principal amoun¢arfos

411 million, which was paid in its entirety in fE2006. In August 2006, we repurchased all $520aniof the
Veritas 0.25% notes with cash, which reflected gigal plus interest.

Stock RepurchasesDuring fiscal 2008, we repurchased a total ofr8ilion shares, or $1.5 billion, of our
Company’s common stock. At March 28, 2008 we haléilion remaining under the plan authorized by Board
of Directors in June 2007.

Issuance of Convertible Senior Notelk June 2006, we issued $1.1 billion principabamt of
0.75% Convertible Senior Notes (“Senior Notes”) duae 15, 2011, and $1.0 billion principal amount o
1.00% Convertible Senior Notes due June 15, 2@lBjtial purchasers in a private offering for rest qualified
institutional buyers pursuant to SEC Rule 144A. €orently with the issuance of the Senior Notesgwiered into
note hedge transactions with affiliates of cert#ithe initial purchasers whereby we have the optiopurchase up
to 110 million shares of our common stock at agpa€$19.12 per share.

The following table provides information about @ignificant contractual obligations and commitmeagof
March 28, 2008:

Payments Due by Period
Fiscal 201( Fiscal 201z Fiscal 2014
Total Fiscal 200¢ and 2011 and 2013 and thereafter Other
(In thousands)

Convertible senior note@) $2,100,000 $ — 3 — $1,100,000 $ 1,000,000 $ —
Purchase obligatior® 366,91: 308,66! 58,11¢ 12¢ — —
Operating lease® 520,75: 102,79¢ 153,15¢ 100,78t 164,01: —
Norton royalty agreemei 17,85¢ 7,022 8,792 1,642 397 —
Uncertain tax position(®) 479,74: — — — —  479,74:

Total contractual obligatior $3,485,261 $ 418,48 $ 220,06¢ $1,202,55! $ 1,164,40° $479,74.

(1) Senior Notes are due in fiscal 2012 and 2014. HsldEthe Senior Notes may convert their SenioreNgriol
to maturity upon the occurrence of certain circianses. Upon conversion, we would pay the holdecésé
value of the applicable number of shares of ourraomstock, up to the principal amount of the ngi@ounts
in excess of the principal amount, if any, may b&lpn cash or in stock at our option. As of Ma&&) 2008,
the conditions to conversion had not been |

(@ The amounts are associated with agreements thahtoeceable, legally binding, and specify ter

(®  Operating lease obligations include $13 millioratet! to exited or excess facility costs relategstructuring
activities.

@ In June 2007, the Company amended an existingtsosgteement with Peter Norton for the licensing of
certain publicity rights. As a result, the Compaegorded a long-term liability reflecting the ne¢gent value
of expected future royalty payments due to Mr. Nor

® At March 28, 2008, we reflected $480 million in ¢pterm taxes payable related to uncertain tax litsnéft
this time, we are unable to make a reasonablyhleliestimate of the timing of payments in indivitlyears
beyond the next twelve months due to uncertaimigise timing of the commencement and settlement of
potential tax audits and controversi
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Cash Flows
The following table summarizes, for the periods¢ated, selected items in our Consolidated Statésn
Cash Flows:
Fiscal
2008 2007 2006

(In thousands)

Net cash provided by (used fc

Operating activitie! $1,818,65 $1,666,23 $1,536,89
Investing activities (1,526,21) (222,455 3,619,60!
Financing activitie: (1,065,55) (1,309,56) (3,910,069
Effect of exchange rate fluctuations on cash arsth egjuivalent 104,30¢ 109,19¢ (22,249
Net change in cash and cash equival $ (668,809 $ 243,41 $1,224,18

Operating Activities

Net cash provided by operating activities duriragdil 2008 resulted largely from net income of $#6kion,
plus non-cash depreciation and amortization chaof8824 million, non-cash stodiased compensation expens
$164 million, income taxes payable of $197 millemmd an increase in deferred revenue of $127 millibrese
amounts were partially offset by a decrease in cash deferred income taxes of $180 million.

Net cash provided by operating activities durirsgdil 2007 resulted largely from net income of $#tHion,
plus non-cash depreciation and amortization chaof8811 million, non-cash stodkased compensation expens
$154 million, and an increase in deferred reverfu®00 million. These amounts were partially offegta decrease
in income taxes payable of $182 million, primadiye to the timing of tax payments.

Investing Activities

Fiscal 2008 Compared to Fiscal 2007Cash used for investing activities was $1.5dillfor 2008 compared
$222 million for 2007. Cash used in fiscal 2008arily related to an aggregate payment of $1.2ohilin cash for
acquisitions which included Altiris for $841 millicand Vontu for $298 million and the joint ventuvith Huawei
Technologies Co., Ltd. for $150 million. Duringdi 2007, we paid $33 million for acquisitions ¢fier businesse
Cash used in fiscal 2007 primarily related to teeincrease in property and equipment partiallgetfby the net
purchase of short-term investments. Both perioflsateconsistent levels of capital purchasing pditioffset by
proceeds from the sale of exited or excess faagliti

Fiscal 2007 Compared to Fiscal 2006Cash used in investing activities was $222 miliio fiscal 2007
compared to cash provided by investing activitie$36 billion for 2006. Cash used in fiscal 2007 the
acquisition of other businesses was $33 million garad to cash provided by investing activities &4 $million
acquired through the acquisition of Veritas, neta$h expenditures for our other acquisitionssodi 2006.
Additionally, we recognized net proceeds from saleavailable-forsale securities of $3.4 billion during fiscal 2C
which was primarily associated with the liquidatimirassets assumed in the acquisition of Veritas.

Financing Activities

Fiscal 2008 Compared to Fiscal 2007Cash used in financing was $1.1 billion in fis2&08 compared to
$1.3 billion in 2007. Cash used in fiscal 2008 ity related to the repurchase of 81 million sisaséour common
stock for $1.5 hillion which was partially offsey the net proceeds of $224 million received from igsuance of o
common stock through employee stock plans and 206 #illion borrowed under the senior unsecurealréng
credit facility to finance the Vontu acquisitionagh used in fiscal 2007 primarily related to theurehase of
162 million shares of our common stock for $2.8dml whereby $1.5 billion was funded by the proce&dm the
issuance of Senior Notes for $2.1 billion. Alsoidgrfiscal 2007, we purchased hedges related tG#meor Notes
for $592 million and paid $520 million for the rephase of Veritas 0.25% Convertible
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Subordinated Notes, or the 0.25% Notes assumduiN ¢ritas acquisition; these amounts were payrtafset by
$326 million received from the sale of common stagkrants and $230 million received from the issgaof our
common stock through employee stock plans.

Fiscal 2007 Compared to Fiscal 20068During fiscal 2006, we repurchased 174 millioargls of our common
stock for $3.6 billion and repaid the entire bakan€ $491 million from a short-term loan assumethim Veritas
acquisition, partially offset by $210 million ingmweeds from the issuance of our common stock threngployee
stock plans.

Purchase price adjustment

As a result of Company-i meeting target billingsditions in the first quarter of fiscal 2008, assvatipulated
in the Company-i merger agreement, we paid the gdoishareholders of Company-i an additional $1lionilin
cash. This increase in purchase price resultedés@ective increase in goodwill.

Convertible senior notes

Holders of the Senior Notes may convert their SeNimtes prior to maturity upon the occurrence otaia
circumstances. Upon conversion, we would pay theédndghe cash value of the applicable number ofeshaf
Symantec common stock, up to the principal amofitienote. Amounts in excess of the principal antpifi any,
may be paid in cash or in stock at our option. Alarch 28, 2008, the conditions to convertibilitithe Senior
Notes had not been m

Royalties

We have certain royalty commitments associated thithshipment and licensing of certain productsaRy
expense is generally based on a dollar amountmpeshipped or a percentage of underlying reve@agtain royalt
commitments have minimum commitment obligationsyéweer, as of March 28, 2008 all such obligatiores ar
insignificant.

Indemnification

As permitted under Delaware law, we have agreenveidseby we indemnify our officers and directors fo
certain events or occurrences while the officedicector is, or was, serving at our request in staghacity. The
maximum potential amount of future payments we @¢dd required to make under these indemnification
agreements is not limited; however, we have dirscnd officersinsurance coverage that reduces our exposui
may enable us to recover a portion of any futurewnts paid. We believe the estimated fair valuthe$e
indemnification agreements in excess of applicaidarance coverage is minimal.

We provide limited product warranties and the migjasf our software license agreements contain isions
that indemnify licensees of our software from daesagnd costs resulting from claims alleging thatsmftware
infringes the intellectual property rights of arthparty. Historically, payments made under thesipions have
been immaterial. We monitor the conditions thatsargject to indemnification to identify if a losaoccurred.

Newly Adopted and Recently Issued Accounting Pronswicements

Recent accounting pronouncements

In May 2008, the FASB issued SFAS No. 188¢ Hierarchy of Generally Accepted Accounting Eiptes.
SFAS No. 162 defines the order in which accountirigciples that are generally accepted should bevied.
SFAS No. 162 is effective 60 days following the S&&pproval of the Public Company Accounting Ovginsi
Board (“PCAOB”) amendments to AU Section 4The Meaning oPresent Fairly in Conformity with Generally
Accepted Accounting Principles. We do not expeetatoption of SFAS No. 162 to have a material impawur
consolidated financial statements.

In April 2008, the FASB finalized Staff PositionHSP”) No. 142-3Determination of the Useful Life of
Intangible Asset<The position amends the factors that should beideres] in developing renewal or extension
assumptions used to determine the useful liferetagnized intangible asset under FASB StatemeRinaincial

52




Table of Contents

Accounting Standard (“SFAS”) No. 14&o0odwill and Other Intangible Assefehe position applies to intangible
assets that are acquired individually or with augrof other assets and both intangible assets rechjini business
combinations and asset acquisitions. FSP 142{f3dsteve for fiscal years beginning after Decemb&y 2008, and
interim periods within those fiscal years. We angrently evaluating the impact of the pending agtopof

FSP 142-3 on our consolidated financial statements.

In March 2008, the FASB issued SFAS No. 1Bisclosures about Derivative Instruments and Hedgin
Activities an amendment of FASB Statement No. SFAS No. 161 requires disclosures of how and armgntity
uses derivative instruments, how derivative insegnta and related hedged items are accounted fonamd
derivative instruments and related hedged itemeca#n entity’s financial position, financial parftance, and cash
flows. SFAS No. 161 is effective for fiscal yeaegnning after November 15, 2008, with early admpfermitted.
We are currently evaluating the impact of the pegdidoption of SFAS No. 161 on our consolidatedritial
statements.

In December 2007, the FASB issued SFAS No. Nadcontrolling Interests in Consolidated Financial
Statements, an amendment of ARB NoTh&.standard changes the accounting for noncoingglininority)
interests in consolidated financial statementauidiclg the requirements to classify noncontrollintgrests as a
component of consolidated stockholders’ equitydemtify earnings attributable to noncontrollingerests reported
as part of consolidated earnings, and to measargaim or loss on the deconsolidated subsidiarygusie fair value
of the noncontrolling equity investment. AdditiolyalSFAS No. 160 revises the accounting for botiréases and
decreases in a parent’s controlling ownership @#erSFAS No. 160 is effective for fiscal yearsibeing after
December 15, 2008, with early adoption prohibii& do not expect the adoption of SFAS No. 160 tela
material impact on our consolidated financial steats.

In December 2007, the FASB issued SFAS No. 14ideeV'R"), Business CombinationsThis standard
changes the accounting for business combinatiomedpiring that an acquiring entity measures acdggrizes
identifiable assets acquired and liabilities assliatethe acquisition date fair value with limitecceptions. The
changes include the treatment of acquisition rdli@nsaction costs, the valuation of any noncdlitigpinterest at
acquisition date fair value, the recording of acegicontingent liabilities at acquisition date feaue and the
subsequent re-measurement of such liabilities aftquisition date, the recognition of capitalizegiocess resear
and development, the accounting for acquisitioatesl restructuring cost accruals subsequent tasitiqn date,
and the recognition of changes in the acquirecsiime tax valuation allowance. SFAS No. 141(R) fsaive for
fiscal years beginning after December 15, 2008 witrly adoption prohibited. We are currently eatihg the
impact of the pending adoption of SFAS No. 141(Rpar consolidated financial statements. The adiogin
treatment related to pre-acquisition uncertainp@asitions will change when SFAS No. 141(R) becosféctive,
which will be in first quarter of our fiscal yea@20. At such time, any changes to the recognitom@asurement of
uncertain tax positions related to pre-acquisipenods will be recorded through income tax expensere
currently the accounting treatment would requirg atjustment to be recognized through the purchese. See
Note 17 of the Notes to the Consolidated Finariatements for further detai

In August 2007, the FASB issued proposed FASB “FSE"APB 14-aAccounting for Convertible Debt
Instruments That May Be Settled in Cash upon Camwei(Including Partial Cash Settlemel. The proposed FSP
would require the issuer of convertible debt instemts with cash settlement features to separatelyuat for the
liability and equity components of the instrumértie debt would be recognized at the present vdlite oash flow
discounted using the issuer’s nonconvertible debtdwing rate at the time of issuance. The equityjgonent
would be recognized as the difference between tbeseds from the issuance of the note and thedhie of the
liability. The proposed FSP would also require acretion of the resultant debt discount over theeesed life of th
debt. The proposed transition guidance requireespéctive application to all periods presented, @es not
grandfather existing instruments. In March 2008, FASB approved moving the proposed FSP to finalance.
The final guidance will be effective for fiscal ysdbeginning after December 15, 2008, and inteeniogls within
those years. Entities will be required to applydguice retrospectively for all periods presentethdfFSP is issued
as proposed, we expect the increase in non-castesttexpense recognized on our consolidated fialsstatements
to be significant.
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In February 2007, the FASB issued SFAS No. T8®& Fair Value Option for Financial Assets and Fical
Liabilities, including an amendment of SFAS No...SFAS No. 159 permits companies to choose to measure
certain financial instruments and certain othangeat fair value and requires unrealized gainslesgks on items
for which the fair value option has been electeddaeported in earnings. SFAS No. 159 is effedvdiscal years
beginning after November 15, 2007. We are curreintthe process of evaluating the impact of SFAS Ng® on
our consolidated financial statements.

In September 2006, the FASB issued SFAS No. E&if,Value MeasurementSFAS No. 157 establishes a
framework for measuring the fair value of assetlabilities. This framework is intended to progithcreased
consistency in how fair value determinations areenander various existing accounting standards lwbérmit, or
in some cases require, estimates of fair markeiev@FAS No. 157 is effective for fiscal years begig after
November 15, 2007, and interim periods within thiiseal years. In February 2008, the FASB issuel
No. FAS 15-1, Application of SFAS No. 157 to SFAS No. 13 and @tAecounting Pronouncements That Addr
Fair Value Measurements for Purposes of Lease ifitat®on or Measurement under SFAS No. 13 and FSP
No. FAS 15%-2, Effective Date of SFAS No. 157. CollectivelgetStaff Positions defer the effective date of
SFAS No. 157 to fiscal years beginning after Decendlb, 2008, for nonfinancial assets and nonfiradigbilities
except for items that are recognized or disclosddiavalue on a recurring basis at least annyalfyl amend the
scope of SFAS 157. We are currently evaluatingrtigact of the pending adoption of SFAS 157 on our
consolidated financial statements.

In September 2006, the FASB issued Emerging Iséask Force (“EITF”) Issue No. 06-Accounting for
Consideration Given by a Service Provider to a Maoturer or Reseller of Equipment Necessary foEad-
Customer to Receive Service from the Service PeoEHITF Issue No. 06-1 requires that we provide disgies
regarding the nature of arrangements in which weige consideration to manufacturers or reselléejaipment
necessary for an end-customer to receive senace frs, including the amounts recognized in the Glichsted
Statements of Income. EITF Issue No. 06-1 is effedor fiscal years beginning after June 15, 200'@.do not
expect the adoption of EITF Issue No. 06-1 to heaweaterial impact on our consolidated financialesteents.

ltem 7A. Quantitative and Qualitative Disclosures about MakRisk

We are exposed to various market risks relatetlitdufations in interest rates, foreign currencyhexage rates,
and equity prices. We may use derivative finanicisiruments to mitigate certain risks in accordanite our
investment and foreign exchange policies. We daisetderivatives or other financial instrumentstfading or
speculative purposes.

Interest Rate Risk

Our exposure to interest rate risk relates primaoilour short-term investment portfolio and thégmtial losses
arising from changes in interest rates. Our investnobjective is to achieve the maximum return catibye with
capital preservation and our liquidity requiremeRsr strategy is to invest our cash in a manrarpgheserves
capital, maintains sufficient liquidity to meet tbash requirements of the company, maximizes y@dsistent
with approved credit risk, and limits inappropriatscentrations of investment by sector, creditssuer. We
classify our cash equivalents and short-term imaests in accordance with SFAS No. 1A8counting for Certain
Investments in Debt and Equity SecuritWe consider investments in instruments purchasédam original
maturity of 90 days or less to be cash equivaléfits classify our short-term investments as avaldbi-sale, and
short-term investments consist of marketable debtaity securities with original maturities in @ss of 90 days.
Our cash equivalents and short-term investmenfgims consist primarily of money market funds, cosrcial
paper, corporate debt securities, and U.S. govarharel government-sponsored debt securities. Qart-gérm
investments do not include equity investments imgtely held companies. Our short-term investmenésreported
at fair value with unrealized gains and lossesphftdx, included in Accumulated other compreheasincome
within Stockholders’ equity in the Consolidated &ade Sheets. The amortization of premiums and digsmn the
investments, realized gains and losses, and dsdlinealue judged to be other-than-temporary orila@vie-for-sale
securities are included in Other income (expensat)in the Consolidated Statements of Income. Véehus specific
identification method to determine cost in calcuigtrealized gains and losses upon sale of shormt-tevestments.
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The following table presents the fair value anddtlptical changes in fair values on short-term stwents
sensitive to changes in interest rates (in milljons

Value of Securities

Value of Securities Given an Given an Interest
Interest Rate Increase o Rate Decrease of )
X Basis Points (bps’ Fair Value Basis Points (bps’
150 bps 100 bps 50 bps As of (25 bps) (75 bps)
March 28, 200¢ $1,301 $1,30z $1,30¢ $1,30¢ $1,30¢ $1,30¢
March 30, 200° $1,77( $1,77:2 $1,77¢ $1,77¢ $1,77¢ $1,78¢

The modeling technique used above measures thgelafair market value arising from selected ptiagdn
changes in interest rates. Market changes refietiddiate hypothetical parallel shifts in the yieldve of plus
150 bps, plus 100 bps, plus 50 bps, minus 25 gsanus 75 bps.

Foreign Currency Exchange Rate Risk

We conduct business in 36 currencies through ouldwide operations and, as such, we are expostddmn
currency exposure risk. Foreign currency risksaasociated with our cash and cash equivalentsstiments,
receivables, and payables denominated in foreigrecaies. Fluctuations in exchange rates will rieisuloreign
exchange gains and losses on these foreign curemseys and liabilities and are included in Otheoine
(expense), net. Our objective in managing forexghange activity is to preserve stockholder valyeninimizing
the risk of foreign currency exchange rate chan@es.strategy is to primarily utilize forward coatts to hedge
foreign currency exposures. Under our program,gjaid losses in our foreign currency exposuresfiset by
losses and gains on our forward contracts. Ourdatvweontracts generally have terms of 35 dayssw:. lat the end
of the reporting period, open contracts are matkegtarket with unrealized gains and losses includedther
income (expense), net.

The following table presents a sensitivity analysisour foreign forward exchange contract portfoiging a
statistical model to estimate the potential gaitoes in fair value that could arise from hypotbatiappreciation or
depreciation of foreign currency (in millions):

Value of
Contracts
Given X% Value of Contracts
Appreciation of Given X% Depreciation of
Foreign Currency Notional Foreign Currency
Foreign Forward Exchange Contract: 10% 5% Amount (5% (10)%
Purchased, March 28, 20 $19¢€ $18¢ $ 18C $ 171 $ 16C
Sold, March 28, 200 $352 $36€ $ 387 $ 407 $ 43C
Purchased, March 30, 20 $17¢€ $16S $ 161 $ 152 $ 14¢
Sold, March 30, 200 $25¢  $27C $ 284 $ 29¢ $ 31€

Equity Price Risk

In June 2006, we issued $1.1 billion principal amtcaf 0.75% Convertible Senior Notes due 2011 and
$1.0 billion of 1.00% Convertible Senior Notes @4 3. Holders may convert their Senior Notes pieanaturity
upon the occurrence of certain circumstances. Wponersion, we would pay the holder the cash vafube
applicable number of shares of Symantec commoik stgcto the principal amount of the note. Amotntsexcess
of the principal amount, if any, may be paid inlcas in stock at our option. Concurrent with theuisnce of the
Senior Notes, we entered into convertible note baédansactions and separately, warrant transactiomeduce the
potential dilution from the conversion of the Serfimtes and to mitigate any negative effect suatveosion may
have on the price of our common stock.
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For business and strategic purposes, we also loitlyanterests in several privately held companieany of
which can be considered to be in the start-up veldpment stages. These investments are inhenésitlyand we
could lose a substantial part or our entire invesinin these companies. These investments aredextat cost and
classified as Other longrm assets in the Consolidated Balance Sheetst Wgrch 28, 2008, these investments
an aggregate carrying value of $6 million.

Item 8. Financial Statements and Supplementary D¢

Annual Financial Statements

The consolidated financial statements and relaigzdadures included in Part IV, Item 15 of this aalreport
are incorporated by reference into this Item 8.
Selected Quarterly Financial Data

We have a 52/53-week fiscal accounting year. Adogig, we have presented quarterly fiscal periedsh
comprised of 13 weeks, as follows:

Fiscal 2008 Fiscal 2007
Mar. 28, Dec. 28, Sep. 28, Jun.29, Mar. 30, Dec. 29, Sep.29, Jun.30,
2008 2007 2007 2007 2007 2006 2006© 2006©)
(In thousands, except earnings per share)

Net revenue $1,539,74. $1,515,25. $1,419,08' $1,400,33! $1,357,21 $1,315,87. $1,260,40! $1,265,86:
Gross profit 1,233,36. 1,216,090 1,114,56. 1,090,07. 1,050,95. 1,005,37! 960,00° 967,20¢
Restructuring@ 22,03: 23,30¢ 9,57¢ 19,00( 50,75¢ — 6,22( 13,25¢
Loss on sale of a busine® 1,92¢ 6,142 86,54¢ — — — — —
Operating incom 213,42: 195,77: 58,88¢ 134,19¢ 76,241 159,03¢ 140,39: 144,07:
Net income 186,38t 131,89( 50,36¢ 95,20¢ 60,89t 116,76¢ 126,18: 100,53!
Earnings per sha— basic $ 0.2z $ 0.1t ¢ 0.0€ $ 0.11 $ 0.07 $ 0.1 $ 0.1: $ 0.1C
Earnings per sha— diluted $ 02z $ 0.1t $ 0.0€ $ 0.1C $ 0.07 $ 01z $ 0.1 $ 0.1

@  During the third and fourth quarter of fiscal 2008structuring costs of $45 million were primarniglated to
the fiscal 2008 restructuring plans. The remair§ia§ million of restructuring costs were primariglated to
severance, associated benefits, outplacement senand termination of excess facilities for tisedl 2007
plans as well as acquisition related restructur8ege Note 16 of the Notes to Consolidated Financial
Statements in this annual repc

®  During the second quarter of fiscal 2008, managé¢mietermined that certain tangible and intangilsieess
and liabilities of the Storage and Server Managdrsegment (formally the Data Center Management
segment) did not meet the long term strategic oz of the segment, and we recorded a write-dofvn
$87 million to value these assets and liabilitiethe respective estimated fair value. We adjusiiessfamount
during the third and fourth quarter of fiscal 24®8%6 million and $2 million, respectively. On Mar8g, 2008
these assets were sold to a third party. See Notah#& Notes to Consolidated Financial Statemientisis
annual report

©  The amounts for the first three quarters of fi@07 reflect adjustments as a result of the adoifo
SAB 108 in the fourth quarter of fiscal 20(

Item 9. Changes in and Disagreements with Accountants orcénting and Financial Disclosure

Not applicable.
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Iltem 9A. Controls and Procedures

(a) Evaluation of Disclosure Controls and Procedur

The SEC defines the term “disclosure controls adgdures” to mean a company’s controls and other
procedures that are designed to ensure that infmmeequired to be disclosed in the reports théleis or submits
under the Exchange Act is recorded, processed, suized, and reported, within the time periods Sptin the
SEC's rules and forms. “Disclosure controls anccpdures” include, without limitation, controls apibcedures
designed to ensure that information required tdibelosed by an issuer in the reports that it fdlesubmits under
the Exchange Act is accumulated and communicatéltbtssuer’'s management, including its principadagitive
and principal financial officers, or persons pemigrg similar functions, as appropriate to alloweigndecisions
regarding required disclosure. Our Chief Execu@fBcer and our Chief Financial Officer have corttal, based ¢
an evaluation of the effectiveness of our disclestantrols and procedures (as defined in Rulesl58a) and
15d-15(e) of the Securities Exchange Act of 1934mmended) by our management, with the participatiomur
Chief Executive Officer and our Chief Financial iO#fr, that our disclosure controls and procedureseveffective
as of the end of the period covered by this report.

(b) Managemen's Report on Internal Control over Financial Reporig

Our management is responsible for establishingnaaidtaining adequate internal control over finahcia
reporting (as defined in Rules 13a-15(f) and 15¢)1F the Securities Exchange Act of 1934, as aseel) for
Symantec. Our management, with the participatioounfChief Executive Officer and our Chief Finahcficer,
has conducted an evaluation of the effectivenessibinternal control over financial reporting ddvarch 28, 200¢
based on criteria established in Internal Controlntegrated Framework issued by the Committee ahSpring
Organizations of the Treadway Commission (COSO).

Our management has concluded that, as of MarcB®, our internal control over financial reportivgs
effective based on these criteria.

The Company’s independent registered public ac@ogifitm has issued an attestation report regardsg
assessment of the Company'’s internal control anantial reporting as of March 28, 2008, which appen
page 66.

(c) Changes in Internal Control over Financial R@rting

There were no changes in our internal control éwancial reporting during the quarter ended Ma28h2008
that have materially affected, or are reasonakblyjito materially affect, our internal control avfemancial
reporting.

(d) Limitations on Effectiveness of Control

Our management, including our Chief Executive @ffiand Chief Financial Officer, does not expect tha
disclosure controls and procedures or our intezoatrols will prevent all errors and all fraud. Artrol system, no
matter how well conceived and operated, can prowidg reasonable, not absolute, assurance thatijeetives of
the control system are met. Further, the designaantrol system must reflect the fact that theeerasource
constraints, and the benefits of controls mustdresiclered relative to their costs. Because ofrtherient limitations
in all control systems, no evaluation of contrads provide absolute assurance that all controéssind instances
fraud, if any, within our Company have been deticte

Item 9B. Other Information

None
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PART IlI

Item 10. Directors, Executive Officers and Corporate Govente

The information required by this item is incorp@@by reference to Symantec’s Proxy Statements@d08
Annual Meeting of Stockholders to be filed with tBEC within 120 days after the end of the fiscalryended
March 28, 2008.

Item 11. Executive Compensatio

The information required by this item is incorp@@by reference to Symantec’s Proxy Statement$@d08
Annual Meeting of Stockholders to be filed with tBEC within 120 days after the end of the fiscalryended
March 28, 2008.

Item 12. Security Ownership of Certain Beneficial Owners anbnagement and Related Stockholder Matt

The information required by this item is incorp@@by reference to Symantec’s Proxy Statement$@d08
Annual Meeting of Stockholders to be filed with tBEC within 120 days after the end of the fiscaryended
March 28, 2008.

Item 13. Certain Relationships and Related Transactions, abitector Independenci

The information required by this item is incorpeby reference to Symantec’s Proxy Statement$cd08
Annual Meeting of Stockholders to be filed with tBEC within 120 days after the end of the fiscaryended
March 28, 2008.

Item 14. Principal Accountant Fees and Servict

The information required by this item is incorpeby reference to Symantec’s Proxy Statement$&d08
Annual Meeting of Stockholders to be filed with tBEC within 120 days after the end of the fiscalryended
March 28, 2008.
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PART IV

Item 15. Exhibits and Financial Statement Schedul

Upon written request, we will provide, without char a copy of this annual report, including thesmidated
financial statements and financial statement sdeedli requests should be sent to:

Symantec Corporation

Attn: Investor Relations

20330 Stevens Creek Boulevard
Cupertino, California 95014
408-517-8000

a) The following documents are filed as part o$ tteport:

Page
_Number
1. Consolidated Financial Statemel
Reports of Independent Registered Public Accourfing 65
Consolidated Balance Sheets as of March 28, 2088/ mch 30, 200 67
Consolidated Statements of Income for the yearseiarch 28, 2008, March 30, 2007, and
March 31, 200¢ 68
Consolidated Statements of Stockholders’ Equity @ahprehensive Income for the years ended
March 28, 2008, March 30, 2007, and March 31, Z 69
Consolidated Statements of Cash Flows for the yeaated March 28, 2008, March 30, 2007, and
March 31, 200¢ 70
Notes to Consolidated Financial Stateme 71

2. Financial Statement Schedule: The followingriicial statement schedule of Symantec Corporation fo
the years ended March 28, 2008, March 30, 2007Mardh 31, 2006 is filed as part of this
Form 10-K and should be read in conjunction with ¢onsolidated financial statements of Symantec
Corporation
Schedule: 1l Valuation and Qualifying Accoul 11z
Schedules other than that listed above have beétedrsince they are either not required, not
applicable, or the information is otherwise incldc
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Exhibits: The following exhibits are filed as part of orriished with this annual report as applicable:

Exhibit
Number

2.018

2.028

3.01

3.02

3.03

3.04
4.01
4.02

4.03

4.04

4.05

4.06

EXHIBIT INDEX

Incorporated by Reference Filed

Exhibit Description Form

File No.

Exhibit

Filing Date Herewith

Agreement and Plan of Reorganization dated as of8-K
December 15, 2004 among Symantec Corporation,
Carmel Acquisition Corp., and Veritas Software
Corporation

Agreement and Plan of Merger among Symantec 8-K
Corporation, Atlas Merger Corp. and Altiris, Inc.

dated January 26, 20l

Amended and Restated Certificate of IncorporationS-8
of Symantec Corporatic

Certificate of Amendment of Amended and Rest  S-8
Certificate of Incorporation of Symantec

Corporation

Certificate of Designations of Series A Junior 8-K
Participating Preferred Stock of Symantec

Corporation

Bylaws of Symantec Corporati 8-K

000-17781

000-17781

33311987:

333-12640:

000-17781

00C-17781

Form of Common Stock Certifica S-3ASK 333-13923(

Rights Agreement, dated as of August 12, 1998, 8-A
between Symantec Corporation and BankBoston,
N.A., as Rights Agent, which includes as Exhibit

the Form of Certificate of Designations of Series A
Junior Participating Preferred Stock, as Exhibit B,

the Form of Right Certificate, and as Exhibit Gz th
Summary of Rights to Purchase Preferred St
Indenture related to the 0.75% Convertible Senior 8-K
Notes, due 2011, dated as of June 16, 2006, be
Symantec Corporation and U.S. Bank National
Association, as trustee (including form of

0.75% Convertible Senior Notes due 20

Indenture related to the 1.00% Convertible Senior 8-K
Notes, due 2013, dated as of June 16, 2006, be
Symantec Corporation and U.S. Bank National
Association, as trustee (including form of

1.00% Convertible Senior Notes due 20

Registration Rights Agreement, dated as of June 18;K
2006, among Symantec Corporation and Citigroup
Global Markets, Inc., Morgan Stanley & Co.
Incorporated and UBS Securities LLC, for

themselves and the other Initial Purcha:

Form of Master Terms and Conditions For 10-Q
Convertible Bond Hedging Transactions between
Symantec Corporation and each of Bank of

America, N.A. and Citibank, N.A., respectively,

dated June 9, 2006, including Exhibit and Schedule
thereta
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000-17781

000-17781

000-17781

000-17781

000-17781

2.01

10.01

4.01

4.03

3.01

3.01
4.07
4.1

4.01

4.02

4.03

10.04

12/20/0¢

01/29/07

10/21/0¢

07/06/0%

12/21/0¢

01/23/0¢
12/11/0¢
08/19/9¢

06/16/0¢

06/16/0¢

06/16/0¢

08/09/0¢
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Exhibit
Number

4.07

4.08

10.01"

10.02*
10.03"

10.04*

10.05"

10.06"
10.07"
10.08"
10.09"
10.10"
10.11"
10.12*
10.13"

10.14"

10.15"
10.16"

Incorporated by Reference Filed

Exhibit Description Form File No.

Exhibit

Filing Date Herewith

Form of Master Terms and Conditions For Warr 10-Q 000-17781 10.05 08/09/0¢

Issued by Symantec Corporation between Syme
Corporation and each of Bank of America, N.A.
Citibank, N.A., respectively, dated June 9, 2006,
including Exhibit and Schedule there

Credit Agreement, dated as of July 12, 2006, by 8-K 000-17781 10.01 12/03/07

among Symantec Corporation, the lenders party

thereto (the “Lenders”), JPMorgan Chase Bank,

National Association, as Administrative Age

Citicorp USA, Inc., as Syndication Agent, Bank of

America, N.A., Morgan Stanley Bank and UBS

Loan Finance LLC, as Co-Documentation Agents,

and J.P. Morgan Securities Inc. and Citigroup

Global Markets Inc., as Joint Bookrunners and <

Lead Arrangers, and related agreeme

Form of Indemnification Agreement with Officers S-1  33-28655
and Directors, as amended (form for agreements

entered into prior to January 17, 20!

Form of Indemnification Agreement for Officers, 8-K  000-17781
Directors and Key Employe:«

Veritas Software Corporation 1993 Equity Incen 10-K 000-17781
Plan, including form of Stock Option Agreem

Veritas Software Corporation 1993 Directors Stock0-K 000-17781
Option Plan, including form of Stock Option

Agreemen

Symantec Corporation 1996 Equity Incentive Plan10-K 000-17781
as amended, including form of Stock Option

Agreement and form of Restricted Stock Purchase

Agreemen

Symantec Corporation Deferred Compensation 10-K  000-17781
Plan, as adopted November 7, 1!

Symantec Corporation 1998 Employee Stock 10-K  000-17781
Purchase Plan, as amen

Brightmail Inc. 1998 Stock Option Plan, including 10-K  000-17781
form of Stock Option Agreement and form of

Notice of Assumptiol

Altiris, Inc. 1998 Stock Option Ple S-8 33:14198¢
Form of Notice of Grant of Stock Option under the S-8 333-14198¢
Altiris, Inc. 1998 Stock Option Ple

Symantec Corporation 2000 Director Equity 10-Q 000-17781
Incentive Plan, as amend

Symantec Corporation 2001 Non- Qualified Equityl0-K  000-17781
Incentive Plar

Amended and Restated Symantec Corporation 20K  000-17781
Executive Officer’ Stock Purchase Pl

Veritas Software Corporation 2002 Directors Stock0-K 000-17781
Option Plan, including form of Stock Option

Agreement and forms of Notice of Stock Option

Grant

Altiris, Inc. 2002 Stock Pla S-8 33:-14198¢
Form of Stock Option Agreement under the Altiris, S-8 333-14198¢
Inc. 2002 Stock Pla
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10.01

10.03

10.04

10.05

10.11

10.07

10.08

99.01

99.02

10.01

10.12

10.01

10.14

99.03
99.04

06/21/8¢

01/23/0¢
06/09/0¢

06/09/0€

06/09/0¢

06/24/97
06/09/0¢
06/09/0¢
04/10/07%
04/10/07
11/05/07
06/09/0¢€
01/25/0¢&

06/09/0¢
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Exhibit
Number

1017

10.18"
10.19"

10.20"

10.21*
10.22*

10.23"

10.24"

10.25"

10.26"

10.27*

10.28"
10.29"

10.30"

10.31"
10.32"
10.33%

10.34

Incorporated by Reference Filed

Exhibit Description Form File No.

Exhibit

Filing Date Herewith

Vontu, Inc. 2002 Stock Option/Stock Issuance F S-8 333-14810:
as amende

Form of Vontu, Inc. Stock Option Agreeme S-8 33:14810°
Veritas Software Corporation 2003 Stock Incentivel0-K  000-17781
Plan, as amended and restated, including form of

Stock Option Agreement, form of Stock Option

Agreement for Executives and Senior VPs and {

of Notice of Stock Option Assumptic

Symantec Corporation 2004 Equity Incentive Plan10-K 000-17781
as amended, including Stock Option Grant —

Terms and Conditions, form of RSU Award

Agreement, and form of RSU Award Agreement

Non-Employee Director

Altiris, Inc. 2005 Stock Pla S-8 33:-14198¢
Form of Incentive Stock Option Agreement under S-8 333-14198¢
the Altiris, Inc. 2005 Stock Plan, as amen

Offer Letter, dated February 8, 2006, from 10-K  000-17781
Symantec Corporation to James A. B

Separation and Release Agreement dated 8-K  000-17781
November 5, 2007 (as amended on Decemk

2007), between Symantec Corporation and Kristof

Hagermar

Employment Agreement, dated December 15, 2 S-4/A 333-12272:
between Symantec Corporation and Kris Hager

as amende

Offer Letter, dated January 12, 2004, from 10-Q 000-17781
Symantec Corporation to Thomas W. Ken

Employment Agreement, dated April 11, 1999, 10-K 000-17781
between Symantec Corporation and John W.

Thompsor

FY08 Long Term Incentive Ple 10-Q 00¢-17781
Form of FY08 Executive Annual Incentive Plan —10-Q 000-17781
Group Presidents responsible for one of Symantec’s

business segmer

Form of FY08 Executive Annual Incentive Plan — 8-K  000-17781
Executive Officers other than Group Presidents

responsible for one of Symantec’s business

segment:

Symantec Senior Executive Incentive F 10-K  00C-17781
Symantec Executive Retention P 10-Q 00¢-17781
Second Amended and Restated Symantec Online10-Q 000-17781
Store Agreement, by and among Symantec

Corporation, Symantec Limited, Digital River, Inc.

and Digital River Ireland Limited, entered into on

October 19, 200

Amendment, dated June 20, 2007, to the Amendeti0-Q 000-17781
and Restated Agreement Respecting Certain Rights

of Publicity dated as of August 31, 1990, by and

between Peter Norton and Symantec Corpor:
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99.02

99.03
10.15

10.18

99.05
99.06

10.17

10.01

10.07

10.01

10.67

10.04
10.03

10.02

10.18
10.05
10.02

10.01

12/17/07

12/17/07%
06/09/0¢

05/24/07

04/10/07%
04/10/07%

06/09/0¢

12/14/07

05/18/0%

02/04/0%

07/01/9¢

08/07/07
08/07/07

05/07/07

06/14/04
08/07/07
02/07/07
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Exhibit

Number

1Q0.35

10.36

21.01
23.01

24.01
31.01
31.02
32.01 71

32.0271

Incorporated by Reference Filed
Exhibit Description Form File No. Exhibit  Filing Date Herewith
Assignment of Copyright and Other Intellectual S-4  33-35385 10.37 06/13/9(C
Property Rights, by and between Peter Norton and
Peter Norton Computing, Inc., dated August 31,

1990
Environmental Indemnity Agreement, dated S-1/A 333-83777t 10.27 08/06/9¢
April 23, 1999, between Veritas and Fairchild Exhibit C

Semiconductor Corporation, included as Exhibit C
to that certain Agreement of Purchase and Sale,
dated March 29, 1999, between Veritas and
Fairchild Semiconductor of Californ

Subsidiaries of Symantec Corporat

Consent of Independent Registered Public
Accounting Firm

Power of Attorney (see Signature page to this
annual report

Certification of Chief Executive Officer pursuant t
Section 302 of the Sarbar-Oxley Act of 200z
Certification of Chief Financial Officer pursuaot t
Section 302 of the Sarbar-Oxley Act of 200z
Certification of Chief Executive Officer pursuant t
Section 906 of the Sarbar-Oxley Act of 200z
Certification of Chief Financial Officer pursuaiot t
Section 906 of the Sarbar-Oxley Act of 200z

X X X X X XX

The exhibits and schedules to this agreement hese bmitted pursuant to Item 601(b)(2) of
Regulation -K. We will furnish copies of any of the exhibits arahedules to the SEC upon requ

Indicates a management contract, compensatoryoplamrangemen

Certain portions of this exhibit have been omitied have been filed separately with the SEC putdoam
request for confidential treatment under Rule-2 as promulgated under the Securities ExchangeAt$34.

Filed by Veritas Software Corporatic

T This exhibit is being furnished, rather than filadd shall not be deemed incorporated by referenoeany
filing, in accordance with Item 601 Regulation -K.

(c) Financial Statement Schedules: We herebyd#gyart of this annual report, the schedule listdtem 15(a)
2, as set forth above.
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INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
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Reports of Independent Registered Public Accourfing 65
Consolidated Balance Sheets as of March 28, 2008/amch 30, 200° 67

Consolidated Statements of Income for the yearseivbrch 28, 2008, March 30, 2007, and March 306: 68
Consolidated Statements of Stockholders’ Equity @athprehensive Income for the years ended March 28,

2008, March 30, 2007, and March 31, 2! 69
Consolidated Statements of Cash Flows for the yeradled March 28, 2008, March 30, 2007, and March 31

2006 70
Notes to Consolidated Financial Stateme 71
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
Symantec Corporation:

We have audited the accompanying consolidated balsimeets of Symantec Corporation and subsidigihies
Company) as of March 28, 2008 and March 30, 200d the related consolidated statements of income,
stockholders’ equity and comprehensive income,casth flows for each of the years in the three-pesiod ended
March 28, 2008. In connection with our audits @ ttonsolidated financial statements we have aldiealithe
related financial statement schedule listed in li&mThese consolidated financial statements arahfiial stateme|
schedule are the responsibility of the Company’'sagament. Our responsibility is to express an opioin these
consolidated financial statements and financidestant schedule based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting Oversighago
(United States). Those standards require that ame ghd perform the audit to obtain reasonable assarabout
whether the financial statements are free of materisstatement. An audit includes examining, ¢esabasis,
evidence supporting the amounts and disclosuréigifinancial statements. An audit also includegssing the
accounting principles used and significant estimatade by management, as well as evaluating thralbfieancial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the consolidated financial statetegaferred to above present fairly, in all matenéspects, the
financial position of Symantec Corporation and sdibsies as of March 28, 2008 and March 30, 200d, the
results of their operations and their cash flowssfach of the years in the thrgear period ended March 28, 2008
conformity with U.S. generally accepted accounfnigciples. Also, in our opinion, the related fircéal statement
schedule when considered in relation to the bamisalidated financial statements taken as a wipoésents fairly,
in all material respects, the information set fdttarein.

As discussed in Note 1 to the consolidated findrstéements, effective March 31, 2007, the Comzaigptec
the provisions of Financial Accounting StandardaiBldnterpretation No. 4&ccounting for Uncertainty in Incon
Taxes. Also discussed in Note 1, effective April 1, 208% Company adopted the provisions of Statemient o
Financial Accounting Standards No. 123(Bhare-Based Payment

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Boar
(United States), the Company’s internal controlrdireancial reporting as of March 28, 2008, basediteria
established imnternal Control — Integrated Framewoissued by the Committee of Sponsoring Organizatidns
the Treadway Commission (COSO), and our reportddisti@y 20, 2008 expressed an unqualified opiniothen
effectiveness of the Company’s internal controlrdirancial reporting.

/s! KPMG LLP
Mountain View, California

May 20, 2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
Symantec Corporation:

We have audited Symantec Corporation and subsdigithe Company) internal control over financial
reporting as of March 28, 2008, based on critestaldished irinternal Control — Integrated Framewoissued by
the Committee of Sponsoring Organizations of theatlivay Commission (COSO). The Company’s manageisient
responsible for maintaining effective internal cohbver financial reporting and for its assessnudrihe
effectiveness of internal control over financighoeting. Our responsibility is to express an opnam the
Company’s internal control over financial reportingsed on our audit.

We conducted our audit in accordance with the stadgdof the Public Company Accounting OversightriBoa
(United States). Those standards require that ame ghd perform the audit to obtain reasonable assarabout
whether effective internal control over financieporting was maintained in all material respects. &udit included
obtaining an understanding of internal control dugincial reporting, assessing the risk that aemaltweakness
exists, and testing and evaluating the design aedating effectiveness of internal control basedhenassessed
risk. Our audit also included performing such othkercedures as we considered necessary in thanstances. We
believe that our audit provides a reasonable Basisur opinion.

A company’s internal control over financial repogiis a process designed to provide reasonablesassu
regarding the reliability of financial reportingathe preparation of financial statements for exaepurposes in
accordance with generally accepted accounting ipfeez A company’s internal control over finanaiaporting
includes those policies and procedures that (Iajpeto the maintenance of records that, in reasiendetail,
accurately and fairly reflect the transactions disgositions of the assets of the company; (2) ideweasonable
assurance that transactions are recorded as ngctsparmit preparation of financial statementa@cordance wit
generally accepted accounting principles, andréwdipts and expenditures of the company are beadg only in
accordance with authorizations of management anedtdirs of the company; and (3) provide reasonasdeirance
regarding prevention or timely detection of unauitted acquisition, use, or disposition of the comps assets that
could have a material effect on the financial stegets.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjecheorisk that
controls may become inadequate because of chamgesdlitions, or that the degree of compliance wWithpolicies
or procedures may deteriorate.

In our opinion, the Company maintained, in all maleespects, effective internal control over fioal
reporting as of March 28, 2008, based on critestatdished irinternal Control — Integrated Frameworgsued by
the Committee of Sponsoring Organizations of theadlvay Commission.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Boar
(United States), the consolidated balance she&gmfintec Corporation and subsidiaries as of Mag;2008 and
March 30, 2007, and the related consolidated sttésrof operations, stockholders’ equity and cormgmsive
income, and cash flows for each of the years intihee-year period ended March 28, 2008, and qortelated
May 20, 2008 expressed an unqualified opinion as¢hconsolidated financial statements.

/s! KPMG LLP
Mountain View, California

May 20, 2008
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SYMANTEC CORPORATION
CONSOLIDATED BALANCE SHEETS

March 28, March 30,
2008 2007
(In thousands, except pal
value)
ASSETS
Current asset:
Cash and cash equivale $ 1,890,220 $ 2,559,03
Shor-term investment 536,72¢ 409,13
Trade accounts receivable, | 758,20( 666,96¢
Inventories 34,13¢ 42,18:
Deferred income taxe 193,77 165,32:
Other current asse 316,85: 228,40t
Total current asse 3,729,91: 4,071,04
Property and equipment, r 1,001,75! 1,092,241
Acquired product rights, n 648,95( 909,87¢
Other intangible assets, r 1,243,52. 1,245,63i
Goodwill 11,207,35 10,340,34
Investment in joint ventur 150,00 —
Other lon¢-term asset 55,29: 63,98
Long-term deferred income tax 55,30« 27,73:
Total asset $18,092,09 $17,750,87
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl $ 169,63 $ 149,13
Accrued compensation and bene 431,34! 307,82¢
Current deferred revent 2,661,51! 2,387,73.
Other current liabilitie: 264,83 234,91!
Income taxes payab 72,26 238,48t
Shor-term borrowinc 200,00( —
Total current liabilities 3,799,58! 3,318,08!
Convertible senior note 2,100,00! 2,100,00t
Long-term deferred revent 415,05¢ 366,05(
Long-term deferred tax liabilitie 219,34: 343,84t
Long-term income taxes payat 478,74: —
Other lon¢-term obligations 106,18° 21,37(
Total liabilities 7,118,91. 6,149,35
Commitments and contingenci
Stockholder’ equity:
Preferred stock (par value: $0.01, 1,000 shardw&ned; none issued and outstandi — —
Common stock (par value: $0.01, 3,000,000 sharéwemred; 1,223,038 and 1,283,113 sh
issued at March 28, 2008 and March 30, 2007; 83988l 899,417 shares outstanding at
March 28, 2008 and March 30, 20( 8,39: 8,99/
Capital in excess of par val 9,139,08. 10,061,14
Accumulated other comprehensive inca 159,79: 182,93:
Retained earning 1,665,91 1,348,44.
Total stockholder equity 10,973,18 11,601,51
Total liabilities and stockholde’ equity $18,092,09  $17,750,87

The accompanying Notes to Consolidated Financetke8tents are an integral part of these statements.
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SYMANTEC CORPORATION
CONSOLIDATED STATEMENTS OF INCOME

Year Ended
March 28, March 30, March 31,
2008 2007 2006

(In thousands, except net income per share
Net revenues

Content, subscriptions, and maintena $4,561,56¢ $3,917,57. $2,873,21.
Licenses 1,312,85. 1,281,79- 1,270,18
Total net revenue 5,874,41" 5,199,36/  4,143,39:
Cost of revenues
Content, subscriptions, and maintena 826,33¢ 823,52! 621,63¢
Licenses 44,66¢ 49,96¢ 45,94
Amortization of acquired product righ 349,32 342,33: 314,29(
Total cost of revenue 1,220,331 1,215,82 981,86
Gross profit 4,654,08' 3,983,541 3,161,52
Operating expense
Sales and marketir 2,415,26.  2,007,65.  1,499,90
Research and developmt 895,24 866,88: 682,12!
General and administratiy 347,64: 316,78 228,56
Amortization of other purchased intangible as 225,13: 201,50: 148,82.
Acquired ir-process research and developn — — 285,10(
Restructuring 73,91 70,23¢ 24,91¢
Integration — 744 15,92¢
Loss on sale of a busine 94,61¢ — —
Patent settlemel — — 2,20(
Total operating expens: 4,051,800 3,463,79! 2,887,55!
Operating incom: 602,28( 519,74 273,96!
Interest incomi 76,89¢ 122,04: 108,40
Interest expens (29,48() (27,237 (17,996
Settlements of litigation, ni 58,50( —
Other income (expense), r 4,32 17,07( (1,650
Income before income tax 712,52: 631,62: 362,72:
Provision for income taxe 248,67, 227,24 205,87
Net income $ 463,85( $ 404,38( $ 156,85:
Earnings per sha— basic $ 0.5 $ 04z $ 0.1€
Earnings per sha— diluted $ 05z $ 041 $ 0.1¢
Shares used to compute earnings per <— basic 867,56. 960,57! 998,73:
Shares used to compute earnings per < diluted 884,13t 983,26.  1,025,85I

The accompanying Notes to Consolidated Financetke8tents are an integral part of these statements.
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SYMANTEC CORPORATION

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
AND COMPREHENSIVE INCOME AS OF MARCH 28, 2008, MARCH 30, 2007 AND MARCH 31, 2006

Accumulated

Capital in Other Deferred Total
__Common Stock  Excess of Comprehensive Stock-Based Retained Stockholders
Shares Amount Par Value Income Compensatior Earnings Equity
(In thousands)
Balances, April 2, 200 710,52: $ 7,10t $ 2,412,94 $ 191,93¢ $ (21,07() $1,114,53: $ 3,705,45:
Components of comprehensive incor
Net income — — — — — 156,85: 156,85:
Change in unrealized gain (loss) on avail-for-sale securities
net of tax — — — (4,269 — — (4,269
Translation adjustment, net of tax of $16,¢ — — — (40,869 — — (40,869
Total comprehensive incon 111,72:
Issuance of common stock under employee stock | 21,01( 21C 217,24¢ — — — 217,45¢
Repurchases of common stc (173,666 (1,737 (3,483,201 — —  (143,22)  (3,628,16)
Grant of restricted stock uni — — 3,38¢ — (3,389 — —
Stock issued for acquisition of Verit 483,11¢ 4,831 12,493,50 — — — 12,498,33
Fair value of assumed Veritas stock options anulicesd stock — — 698,51: — (63,097 — 635,42.
Amortization of deferred sto-based compensation, net of acl
forfeitures — — — — 37,71: — 37,71
Reduction of deferred sto-based compensation due to st
option and restricted stock unit cancellati (200) — (6,247) — 6,245 — —
Other stock transactior — — 38€ — — — 38€
Income tax benefit from employee stock transact — — 90,14* — — — 90,14¢
Balances, March 31, 20( 1,040,88! 10,40¢ 12,426,69 146,81( (43,599 1,128,15 13,668,47
Cumulative effect of adjustments from the adopté
SAB No. 108, net of taxe — — — — — (33,789 (33,789
Adjusted balances, March 31, 2C 1,040,88! 10,40¢ 12,426,69 146,81( (43,59 1,094,36! 13,634,68
Components of comprehensive incor
Net income — — — — — 404,38( 404,38(
Change in unrealized gain (loss) on avail-for-sale securities
net of tax — — — 4,09t — — 4,09t
Translation adjustment, net of tax of $14, — — — 32,03( — — 32,03(
Total comprehensive incon 440,50
Reversal of deferred compensation due to SFAS RBR — — (43,599 — 43,59¢ — —
Issuance of common stock under employee stock | 20,17: 201 221,89( — — — 222,09:
Repurchases of common stc (161,709 (1,617 (2,694,38) — — (150,30) (2,846,31)
Restricted stock units released, net of te 64 1 (699) — — — (699)
Stocl-based compensation, net of estimated forfeit — — 152,27: — — — 152,27
Issuance of warran — — 326,10: — — — 326,10:
Purchase of bond hedge, net of — — (359,54¢) — — — (359,54¢)
Income tax benefit from employee stock transact — — 32,41¢ — — — 32,41¢
Balances, March 30, 20( 899,41° 8,99. 10,061,14 182,93! — 1,348,44: 11,601,51
Components of comprehensive incot
Net income — — — — — 463,85( 463,85(
Change in unrealized gain (loss) on avail-for-sale securities
net of tax — — — 27¢ — — 27¢
Translation adjustment, net of tax of $15,¢ — — — (23,419 — — (23,419
Total comprehensive incon 440,70¢
Issuance of common stock under employee stock | 20,29¢ 20z 223,27t — — — 223,47¢
Repurchases of common stc (80,939 (809) (1,347,49) — — (151,69  (1,499,99)
Restricted stock units released, net of te 592 6 (4,144 — — — (4,13
Stoclk-based compensation, net of estimated forfeit — — 156,70: — — — 156,70
Acquisition PPA adjustment for optiol — — 31,52: — — — 31,52
Director Retainer Fe— Stock Portior 17 — 30C — — — 30C
Income tax benefit from employee stock transact — — 17,77 — — — 17,77:
Cumulative effect of adjustments from the adoptdRIN 48, net
of taxes — — — — — 5,31¢ 5,31¢
Balances, March 28, 20( 839,38" $ 8,39: $ 9,139,08 $ 159,79: $ — $1,665,91. $ 10,973,18

The accompanying Notes to Consolidated Financetk8tents are an integral part of these statements.
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SYMANTEC CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended
March 28, March 30, March 31,
2008 2007 2006

(In thousands)
OPERATING ACTIVITIES

Net income $ 463,85( $ 404,38( $ 156,85:
Adjustments to reconcile net income to net caskigesl by operating activitie:
Depreciation and amortizatic 824,10¢ 811,44: 639,81¢
Stoclk-based compensation expel 163,69! 153,88( 38,40:
Impairment of equity investmen 1,00¢ 2,841 4,27:
Write-down of asset 1,20( — 285,10¢(
Deferred income taxe (180,21} 11,17: (202,67
Income tax benefit from the exercise of stock api 29,44 43,11¢ 90,14¢
Excess income tax benefit from the exercise ofistgtions (26,157) (25,539 —
Loss on sale of a busine 94,61¢ — —
Loss (gain) on sale of property and equipn 2,847 (19,93) —
Net (gain) on settlements of litigatic (58,500 — —
Other (894) 912 12
Net change in assets and liabilities, excluding@# of acquisitions
Trade accounts receivable, | (7,002) 33,71« (87,439
Inventories 10,791 10,32« (29,82%)
Accounts payabl 667 (25,629 40,16¢
Accrued compensation and bene 97,13: 23,16¢ (22,229
Deferred revenu 126,71t 399,51° 683,22t
Income taxes payab 196,56° (181,929) (25,99°)
Other asset 81,11t (23,33)) (18,477)
Other liabilities (2,334 48,12 (14,569
Net cash provided by operating activit 1,818,65: 1,666,23! 1,536,89
INVESTING ACTIVITIES
Purchase of property and equipm (273,80 (419,749 (267,21)
Proceeds from sale of property and equipn 104,71! 121,46« —
Purchase of intangible ass — (23,300 (7,204
Proceeds from sales of intangible as: — — 1,00(
Cash acquired in (payments for) for business aiapris, net of cash and cash equivalents
acquired (1,162,45) (33,379 540,60
Investment in Joint Ventui (150,000) — —
Purchase of equity investmel — — (2,699
Proceeds from sales of equity investme — — 1,50(
Purchases of availal-for-sale securitie (1,233,95) (226,909 (1,729,92)
Proceeds from sales of availe-for-sale securitie 1,189,28: 349,40¢ 5,083,53:
Net cash (used in) provided by investing activi (1,526,21) (222,45)) 3,619,60!
FINANCING ACTIVITIES
Sale of common stock warrar — 326,10: —
Repurchase of common sto (1,499,99) (2,846,31) (3,628,16))
Net proceeds from sales of common stock under eraplstock benefit plar 224,15: 230,29! 209,56:
Proceeds from debt issuar — 2,067,29! —
Purchase of bond hed — (592,49() —
Proceeds from sh«-term borrowing 200,00( — —
Excess income tax benefit from the exercise ofkstgtions 26,15 25,53¢ —
Repayment of other loi-term liability (11,729 (520,000) (491,46))
Tax payments related to restricted stock issui (4,137%) — —
Net cash used in financing activiti (1,065,55) (2,309,56) (3,910,06)
Effect of exchange rate fluctuations on cash arsth eguivalent 104,30¢ 109,19¢ (22,249
(Decrease) increase in cash and cash equive (668,809 243,41 1,224,18!
Beginning cash and cash equivale 2,559,03: 2,315,62; 1,091,43:
Ending cash and cash equivale $1,890,22! $2,559,03. 2,315,62;
Supplemental schedule of non-cash transactions:
Fair value of options assumed, restricted stockr@svand restricted stock units in connection v
acquisitions $ 3505 $ — 13,196,85
Supplemental cash flow disclosures
Income taxes paid (net of refunds) during the $ 181,08¢ $ 384,77: 339,08:
Interest expense paid during the y $ 2265¢ $ 10,10¢ 1,74¢

The accompanying Notes to Consolidated Financetke8tents are an integral part of these statements.
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SYMANTEC CORPORATION

Notes to Consolidated Financial Statements

Note 1. Summary of Significant Accounting Policies

Business

Symantec Corporation (“we,” “us,” and “our” refer 8ymantec Corporation and all of its subsidiares)
global leader in providing security, storage anstesyms management solutions to help businessesoasdroers
secure and manage their information. We providéoooers worldwide with software and services thatext,
manage and control information risks related tasgg data protection, storage, compliance, arsdesys
management. We help our customers manage cost)edatg@nd compliance by protecting their IT infrasture
as they seek to maximize value from their IT inmests.

Principles of Consolidation

The accompanying consolidated financial statemeinB/mantec Corporation and its wholly-owned
subsidiaries are prepared in conformity with geliyeccepted accounting principles in the Unitedt&s. All
significant intercompany accounts and transactiawe been eliminated.

Reclassifications

Certain prior year amounts have been reclassifiebform to the current presentation. As of Ma36h2007,
we had $16 million of deferred compensation plasetsthat were reclassified from Short term investimito Other
current assets.

Business Combinations

In fiscal 2008, we acquired Altiris Inc, a publigheld company, and two privately-held companiesidcal
2007, we acquired two privately-held companies hEE#ahese was accounted for using the purchaskau etf
accounting under SFAS No. 18Usiness Combination€Each acquired company’s operating results aladed in
the Company’s consolidated financial statementsesihe date of acquisition. The purchase pricdsated to
tangible and identifiable intangible assets acglied liabilities assumed as of the date of actipisiGoodwill is
recognized for the remaining unallocated purcha®e p

Amounts allocated to assets are based upon faiesabuch valuations require management to makéisant
estimates and assumptions, especially with regpactangible assets. Management makes estimafe# ehlue
based upon assumptions believed to be reasondidse®stimates are based on historical experigntce a
information obtained from the management of thauaed companies and are inherently uncertain. Gtbparately
identifiable intangible assets generally includguaed product rights, developed technology, custolists and
tradenames. The Company did not assume in-proessanch and development (“IPR&D”) in the fiscalnge2008
and 2007. Other intangible assets are amortizedtbe& estimated useful lives using a straighélinethod.
Amortization for acquired product rights is recaggd in “Cost of revenues.” Amortization for custarfists and
tradenames is recognized in “Operating expenses.”

Amounts allocated to liabilities assumed are bagexh present values of amounts to be paid detedwhe
current market rates. The Company estimates thedhie of deferred revenue related to product stipgssumed i
connection with acquisitions. The estimated falugaof deferred revenue is determined by estimatiegcosts
related to fulfilling the obligations plus a nornpabfit margin. The estimated costs to fulfill thepport contracts a
based on the historical direct costs related toighag the support.

For any given acquisition, we may identify certpie-acquisition contingencies. If the contingerspriobable
and can be reasonably estimated within the purghdse allocation period, generally within one yaéter
acquisition, an adjustment is recorded to goodWithe contingency is not probable or cannot lesomably
estimated at the end of the purchase price allmtateriod, the adjustment is recorded in operatsglts in the
period in which the adjustment is determined.
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SYMANTEC CORPORATION

Notes to Consolidated Financial Statements — (Comtiied)

Fiscal Years

We have a 52/53-week fiscal year ending on thealyridosest to March 31. Unless otherwise statddrarces
to years in this report relate to fiscal yearseathan calendar years.

Fiscal Yeai Ended Weeks
2008 March 28, 200¢ 52
2007 March 30, 200° 52
2006 March 31, 200¢ 52

The fiscal year ending April 3, 2009 will compris@ weeks of operations.

Use of Estimates

The preparation of consolidated financial statesi@ntonformity with generally accepted accounting
principles in the United States requires managenoemiake estimates and assumptions that affectrtiwints
reported in the consolidated financial statementsaccompanying notes. Estimates are based uptomitad
factors, current circumstances and the experiendgualgment of management. Management evaluates its
assumptions and estimates on an ongoing basis ap@ngage outside subject matter experts to asstst
valuations. Actual results could differ from thasstimates. Significant items subject to such esémand
assumptions include those related to the allocatforvenues between recognized and deferred as\otartying
values of goodwill, intangible assets and longdiessets, valuation of stock-based compensatiohthenvaluation
allowance for deferred income taxes.

Foreign Currency Translation

The functional currency of our foreign subsidiaiigenerally the local currency. Assets and liaed
denominated in foreign currencies are translat@mjube exchange rate on the balance sheet datgenRes and
expenses are translated using monthly average egehates prevailing during the year. The trarmtedidjustment
resulting from this process are included as a corapbof Stockholders’ equity in Accumulated other
comprehensive income. Foreign currency transagf@ns and losses are included in Other income (esgenet, il
the Consolidated Statements of Income. Deferre@sarts (liabilities) are established on the cutivelaranslation
adjustment attributable to unremitted foreign eageithat are not intended to be indefinitely regted.

Revenue Recognition

We market and distribute our software products lastistand-alone software products and as integpatetlict
suites. We recognize revenue when the followingli@ns have been met:

« Persuasive evidence of an arrangement e
 Delivery has occurred or services have been redt
« Collection of a fixed or determinable amount is sidered probabl

If we determine that any one of the three critexiaot met, we will defer recognition of revenudiuall the
criteria are met.

We derive revenue primarily from sales of contenhscriptions, and maintenance and licenses. e ipre
revenue net of sales taxes and any similar assetsme

Content, subscriptions, and maintenance revenlgdes arrangements for software maintenance aditzd
support for our products, content and subscripsenvices primarily related to our security produotsenue from
arrangements where vendor-specific objective ewidear VSOE, of the fair value of undelivered eletsedoes not
exist, and arrangements for managed security ssvichese arrangements are generally offered
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Notes to Consolidated Financial Statements — (Comtiied)

to our customers over a specified period of tinmg, @e recognize the related revenue ratably oventhintenance,
subscription, or service period.

Content, subscriptions, and maintenance revenodratiides professional services revenue, whiclsists
primarily of the fees we earn related to consultingl educational services. We generally recogrizenue from
professional services as the services are perfoomagdon written acceptance from customers, ifiapple,
assuming all other conditions for revenue recognitioted above have been met.

License revenue is derived primarily from the lisiexg of our various products and technology. Weegally
recognize license revenue upon delivery of the pegcassuming all other conditions for revenue gedton noted
above have been met.

We enter into perpetual software license agreentbrasigh direct sales to customers and indireetssaith
distributors and resellers. The license agreengamsrally include product maintenance agreementsytfich the
related revenue is included with Content, subsiomgt and maintenance and is deferred and recadjrézably over
the period of the agreements.

In arrangements that include multiple elementdudting perpetual software licenses and maintenance
and/or services and packaged products with confaites, we allocate and defer revenue for theluweded items
based on VSOE of fair value of the undelivered elets, and recognize the difference between théaotangemer
fee and the amount deferred for the undeliveredstas license revenue. VSOE of each element isllmasthe
price for which the undelivered element is soldasately. We determine fair value of the undeliveztaeents
based on historical evidence of our stand-aloressafl these elements to third parties or from theed renewal rate
for the undelivered elements. When VSOE does nist &t undelivered items such as maintenancegtttiee
arrangement fee is recognized ratably over theopednce period. Our deferred revenue consists ptintd the
unamortized balance of enterprise product maintesasonsumer product content update subscriptaon,
arrangements where VSOE does not exist.

Indirect channel sales

For our Consumer Products segment, we sell packsafesare products through a multi-tiered distribat
channel. We also sell electronic download and pg@ttgroducts via the Internet. We separately sellial content
update subscriptions directly to end-users primatit the Internet. For our consumer products itheltide content
updates, we recognize revenue for these produetislysover the term of the subscription upon salbtigh to end-
users. For most other consumer products, we rezegrEickage product revenue on distributor andlezsgHannel
inventory that is not in excess of specified ineeptievels in these channels. We offer the rightetfirn of our
products under various policies and programs withdistributors, resellers, and end-user custonvWgesestimate
and record reserves for product returns as antdfisevenue. We fully reserve for obsolete prodicthe
distribution channel as an offset to deferred rereen

For our Security and Compliance and Storage angeg&tanagement segments, we generally recognize
revenue from the licensing of software productsdlgh our indirect sales channel upon sell-throughith
evidence of an end-user. For licensing of our safento OEMSs, royalty revenue is recognized wherQgM
reports the sale of the software products to anused, generally on a quarterly basis. In additmhcense royaltie:
some OEMSs pay an annual flat fee and/or suppottltieg for the right to sell maintenance and techirsupport to
the end-user. We recognize revenue from OEM suppyéities and fees ratably over the term of thepsut
agreement.

We offer channel and end-user rebates for our tsd@ur estimated reserves for channel volumeniinge
rebates are based on distributors’ and reselletaaaperformance against the terms and conditérslume
incentive rebate programs, which are typically ssdento quarterly. Our reserves for end-user ebate estimated
based on the terms and conditions of the promdtjomegyram, actual sales during the promotion, anhofiactual
redemptions received, historical redemption tremdproduct and by type of promotional program, and
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the value of the rebate. We estimate and recortves for channel and end-user rebates as an tifsetenue. For
consumer products that include content updatesatestare recorded as a ratable offset to reverertioe term of
the subscription.

Cash Equivalents and Short-Term Investments

We classify our cash equivalents and short-termrastments in accordance with Statement of Financial
Accounting Standards, or SFAS, No. 1Ascounting for Certain Investments in Debt and BgS8ecuritiesWe
consider investments in instruments purchased avitbriginal maturity of 90 days or less to be caghivalents.
Our short-term investments consist of marketabl# deequity securities with original maturitiesarcess of
90 days and are classified as available-for-sale.dash equivalents and short-term investment @ consist
primarily of money market funds, commercial pager other investments. Our short-term investmentsod
include equity investments in privately held comipanOur short-term investments are reported awédue with
unrealized gains and losses, net of tax, include&ccumulated other comprehensive income withircEtolders’
equity in the Consolidated Balance Sheets. The tiwation of premiums and discounts on the invests)aralized
gains and losses, and declines in value judgeée tther-than-temporary on available-&aile securities are incluc
in Other income (expense), net in the ConsolidStadements of Income. We use the specific ideatifim method
to determine cost in calculating realized gains lasdes upon sale of short-term investments.

Trade Accounts Receivable

Trade accounts receivable are recorded at thedasamount and are not interest bearing. We maiatai
allowance for doubtful accounts to reserve for ptatly uncollectible trade receivables. Additidiesthe allowance
for doubtful accounts are recorded as General drmirastrative expenses. We review our trade redd@gby agin
category to identify specific customers with knogisputes or collectibility issues. In addition, maintain an
allowance for all other receivables not includedhie specific reserve by applying specific percgesaof projected
uncollectible receivables to the various aging gaties. In determining these percentages, we adalye historical
collection experience and current economic trewds exercise judgment when determining the adeqohttyese
reserves as we evaluate historical bad debt trgreagral economic conditions in the U.S. and irstgomally, and
changes in customer financial conditions. We afésebdeferred revenue against accounts receiwalvds channel
inventories are in excess of specified levels amdr&nsactions where collection of a receivableasconsidered
probable.

Equity Investments

We have equity investments in privately held congaifor business and strategic purposes. We acéount
non-marketable equity securities and other investsender the cost method or, if we have the ghiitexert
significant influence over the investee, utilizithg equity method. Cost method investments aredted in Other
long-term assets in the Consolidated Balance Shdatter the cost method, the investment is recoaddéd initial
cost and is periodically evaluated for impairméniring our review for impairment, we examine thedstees’
actual and forecasted operating results, finapoaition, and liquidity, as well as business/indu$actors in
assessing whether a decline in value of an equitgstment has occurred that is other-than-tempovdhen such a
decline in value is identified, the fair value betequity investment is estimated based on theedneg factors and
an impairment loss is recognized in Other incomx@dase), net in the Consolidated Statements ofhtiecdn fiscal
2008, 2007, and 2006, we recognized impairmenekes our cost method equity investments of $lianill
$3 million, and $4 million, respectively. We accofor the Huawei-Symantec joint venture under theity
method. This investment is included in Investmarjbint venture in the Consolidated Balance Shegtsler the
equity method, we record our proportionate shath®joint venture’s net income or loss, basedhenquarterly
financial statements of the joint venture. See Noter further details.
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Each quarter, we assess our compliance with acogugtiidance, including the provisions of Financial
Accounting Standards Board Interpretation No. 46R5IN 46R,Consolidation of Variable Interest Entities — An
Interpretation of ARB No. 5Under FIN 46R, we must consolidate a variable agtentity if we have a variable
interest (or combination of variable interests)hia entity that will absorb a majority of the eyistexpected losses,
receive a majority of the entity’s expected reslaaturns, or both. Currently, our equity investriseaire not subject
to consolidation under FIN 46R.

Derivative Financial Instruments

We utilize hedging to mitigate our foreign currereyposures, and we manage certain residual exposure
through the use of one-month forward foreign exgeacontracts. We enter into forward foreign excleacgntracts
with high-quality financial institutions primarily to minimézcurrency exchange risks associated with certamioe
sheet positions denominated in foreign currentés.do not utilize derivative instruments for traglior speculative
purposes. Gains and losses on the contracts duelétin Other income (expense), net in the Codateid
Statements of Income in the period that gains assels on the underlying maturing forward transastere
recognized. The gains and losses on the contraoerglly offset the gains and losses on the unidertyansaction:
Changes in the fair value of forward foreign exadmnontracts are included in earnings. We do negaeur
foreign currency translation risk.

Inventories

Inventories are valued at the lower of cost or rearkost is principally determined using the firstfirst-out
method. Inventory predominantly consists of findlgwods as well as deferred costs of revenue. Befeosts of
revenue were $32 million at March 28, 2008 and ®dllon at March 30, 2007, of which $22 million and
$27 million, respectively, are related to consupr@ducts that include content updates and willdzognized
ratably over the term of the subscription.

Property and Equipment

Property, equipment, and leasehold improvementstated at cost, net of accumulated depreciatidn an
amortization. Depreciation and amortization is jded on a straight-line basis over the estimatedulisves of the
respective assets as follows:

e Computer hardware and softwi— two to five years
 Office furniture and equipmer— three to five year
» Leasehold improvemen— the shorter of the lease term or seveny

 Buildings— twenty-five to thirty years

Acquired Product Rights

Acquired product rights are comprised of purchgseduct rights, technologies, databases, patemds, a
contracts from acquired companies. Acquired prodgbts are stated at cost less accumulated aratictiz
Amortization of acquired product rights is provide a straight-line basis over the estimated udefes of the
respective assets, generally one to eight yeadsisancluded in Cost of revenues in the ConsodideBtatements of
Income.

On an annual basis, we evaluate acquired prodyluisrfor impairment by comparing the carrying vadfi¢he
assets to the net realizable value of the assetgcordance with SFAS No. 86. To determine theeadizable valu
of the assets, we use the estimated future gresaues from each product. Our estimated futuresg@aenues of
each product are based on company forecasts amsdlgezt to change. As of March 28, 2008 and Ma;2007,
we recorded no impairment associated with thisyesmal
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Gooduwill and Other Intangible Assets

We account for goodwill and other intangible asge&ccordance with SFAS No. 143podwill and Other
Intangible Asset<SFAS No. 142 requires that goodwill and identifeablitangible assets with indefinite useful lives
be tested for impairment at least annually, or niicrguently if events and circumstances warrant.&duate
goodwill for impairment by comparing the fair valaeach of our reporting units, which are the sameur
operating segments, to its carrying value, inclgdime goodwill allocated to that reporting unit. determine the
reporting units’ fair values in the current yeaaksation, we used the income approach under whbkaiculated
the fair value of each reporting unit based one$témated discounted future cash flows of that. @itr cash flow
assumptions are based on historical and forecastethue, operating costs, and other relevant factor
SFAS No. 142 also requires that intangible assétsfimite useful lives be amortized over theirpestive estimate
useful lives and reviewed for impairment in accoimawith SFAS No. 144ccounting for the Impairment or
Disposal of Lon-Lived Assets.

Long-Lived Assets

We account for long-lived assets in accordance $#AS No. 144, which requires that long-lived and
intangible assets subject to amortization, inclgdfmoperty and equipment, net, and Other intangibets, net, be
evaluated for impairment whenever events or chamgeiscumstances indicate that the carrying amaiiain asset
may not be recoverable. We would recognize an impait loss if the sum of the undiscounted futurtecash flow:
expected to result from the use of the asset arel/gntual disposition is less than its carryingam. Such
impairment loss would be measured as the differbet@een the carrying amount of the asset andiityélue,
which would be estimated based on the discountsl ff@ws expected to be generated by the assett#\gsbe
disposed of would be separately presented in tims@iolated Balance Sheets, reported at the lowtreofarrying
amount or fair value less costs to sell, and ngdomlepreciated. The disposal group classifiecelsfor sale woul
be presented in the Other current assets accouthedbonsolidated Balance Sheets.

Income Taxes

We account for income taxes in accordance with SRAS109,Accounting for Income Taxed he provision
for income taxes is computed using the asset abdity method, under which deferred tax assetslefidlities are
recognized for the expected future tax consequenfcesnporary differences between the financiabrépg and ta:
bases of assets and liabilities, and for operatisg and tax credit carryforwards in each jurisdicin which we
operate. Deferred tax assets and liabilities arasomed using the currently enacted tax rates gy 4o taxable
income in effect for the years in which those tageds are expected to be realized or settled. Wéeda valuation
allowance to reduce deferred tax assets to the aintioat is believed more likely than not to be iz,

We are required to compute our income taxes in ézddral, state, and international jurisdictiominich we
operate. This process requires that we estimateuttient tax exposure as well as assess tempaiféasedces
between the accounting and tax treatment of aaselt§iabilities, including items such as accruald allowances
not currently deductible for tax purposes. The inedax effects of the differences we identify dessified as
current or long-term deferred tax assets and itaslin our Consolidated Balance Sheets. Our juslgs)
assumptions, and estimates relative to the cuprenision for income tax take into account currextlaws, our
interpretation of current tax laws, and possibleeomes of current and future audits conducted bgign and
domestic tax authorities. Changes in tax laws olirtterpretation of tax laws and the resolutiorcefrent and futur
tax audits could significantly impact the amountsvided for income taxes in our Consolidated BagaSbeets and
Consolidated Statements of Income. We must alssaghe likelihood that deferred tax assets willdadized from
future taxable income and, based on this assesse®tablish a valuation allowance, if required. @ettermination
of our valuation allowance is based upon a numbassumptions, judgments, and estimates, incluftirecasted
earnings, future taxable income, and the relatrep@rtions of revenue and income before taxesérvirious
domestic and international jurisdictions in whick wperate. To the extent we establish a
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valuation allowance or change the valuation alloweain a period, we reflect the change with a cpoeding
increase or decrease to our tax provision in oursGlidated Statements of Income, or to goodwithe extent that
the valuation allowance related to tax attributethe acquired entities.

We adopted the provisions of FASB Interpretation 8 or FIN 48 Accounting for Uncertainty in Income
Taxesgeffective March 31, 2007. FIN 48 clarifies the amsting for income taxes, by prescribing a minimum
recognition threshold a tax position is requiredneet before being recognized in the financiakstents. FIN 48
also provides guidance on derecognition, measurgrlassification, interest and penalties, accagniin interim
periods, disclosure and transition.

FIN 48 prescribes a two-step process to deterrhi@@mount of tax benefit to be recognized. The §itep is to
evaluate the tax position for recognition by deteinyg if the weight of available evidence indicatkat it is more
likely than not that the position will be sustair@daudit, including resolution of related appealstigation
processes, if any. The second step requires itnage and measure the tax benefit as the lasgestint that is
more than 50% likely of being realized upon ultimaéttlement. It is inherently difficult and sulijee to estimate
such amounts, as this requires us to determinprtimbility of various possible outcomes. We reeatd these
uncertain tax positions on a quarterly basis. €himuation is based on factors including, but moitéd to, changes
in facts or circumstances, changes in tax lawcéffely settled issues under audit, and new awdivity. Such a
change in recognition or measurement would resuthe recognition of a tax benefit or an additioctzrge to the
tax provision in the period.

Earnings Per Share

Earnings per share — basic and diluted are predémionformity with SFAS No. 12&arnings per Share
for all periods presented. Earnings per share —elimsomputed using the weighted-average numbeowfmon
shares outstanding during the periods. Earningshmeme — diluted is computed using the weightedagenumber
of common shares outstanding and potentially diéutiommon shares outstanding during the periodsnially
dilutive common shares include the assumed exeofiseck options using the treasury stock mettioel dilutive
impact of restricted stock, restricted stock uratsd warrants using the treasury stock methodcandersion of
debt, if dilutive, in the period.

Stock-Based Compensation

Prior to April 1, 2006, we accounted for stock-ltheempensation awards to employees using the $itrin
value method in accordance with Accounting Prires@Board Opinion, or APB, No. 2B¢counting for Stock Issut
to Employeesand to non-employees using the fair value meth@tcordance with SFAS No. 128¢counting for
Stock-Based Compensatidn.addition, we applied applicable provisions o414, Accounting for Certain
Transactions Involving Stock Compensatiam interpretation of APB No. 25.

Effective April 1, 2006, we adopted the provisiaisSFAS No. 123RShare-Based Paymenivhich replaced
SFAS No. 123 and superseded APB No. 25 and relategpretations. Under SFAS No. 123R, we must nreathe
fair value of all stock-based awards, includingcktoptions, restricted stock units, and employeekspurchase plan
purchase rights, on the date of grant and amadtizéair value of the award as compensation expewsethe
requisite service period. We elected the modifismspective application method, under which priaiqués are not
revised for comparative purposes. The valuatiowipians of SFAS No. 123R apply to new awards anavtards
outstanding as of the effective date that are spesgly modified. For stock-based awards grantedrafter
April 1, 2006, we recognize stock-based compensatigpense on a straight-line basis over the regussirvice
period, which is generally the vesting period. Weagnize estimated compensation expense for saegdbawards
that were outstanding and unvested as of the aféedate on a straight-line basis over the remgisirvice period
under the pro forma provisions of SFAS No. 123.
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Prior to the adoption of SFAS No. 123R, we presatktax benefits for deductions related to stopkons as
operating cash flows in our Consolidated Statemeih@ash Flows. SFAS No. 123R requires cash flesgsiting
from the tax benefits for tax deductions, in exagfsthe compensation expense recorded for exeroiggadns, to be
classified as financing cash flows. Accordingly, elassified $26 million in both years for such esséax benefits
as financing cash flows rather than operating d@s¥s in our Consolidated Statement of Cash Floovslie fiscal
years ended March 28, 2008 and March 30, 2007ectisply.

Pursuant to the income tax guidance included inSRA. 123R, we have elected the regular method of
computing the pool of excess tax benefits, or ApGI.

Concentrations of Credit Risk

A significant portion of our revenues and net ineoiderived from international sales and indepehdgents
and distributors. Fluctuations of the U.S. dollgaiast foreign currencies, changes in local regayabr economic
conditions, piracy, or nonperformance by independgents or distributors could adversely affectrafieg results.

Financial instruments that potentially subjectausdncentrations of credit risk consist principalfycash and
cash equivalents, short-term investments, tradeusnts receivable, and forward foreign exchangeractg. Our
investment portfolio is diversified and consistsrafestment grade securities. Our investment pdimits the
amount of credit risk exposure to any one issudriamny one country. We are exposed to credisriskhe event
of default by the issuers to the extent of the amhoecorded in the Consolidated Balance Sheetsciiduit risk in
our trade accounts receivable is substantiallygai&d by our credit evaluation process, reasorgtinyt collection
terms, and the geographical dispersion of salesacions. We maintain reserves for potential ttedses and suu
losses have been within management’s expectations.

Legal Expenses

Prior to October 1, 2006, we recognized a liabiidy cases where we are the defendant for estineattnal
legal costs to be incurred during the next fisesdrter. Effective October 1, 2006, we changed aolicy related to
legal costs from one generally accepted methodafunting to another generally accepted methodadunting.
Under our new policy, we will no longer recognizkadility for external legal costs related to fréuperiods.
Instead, we will expense such amounts in the penicgired. We believe that this new policy is prafde because
the costs and administrative burden involved imeging future legal expenses outweigh the bendfitsther, we
believe that this new method more accurately althasexpense with the accounting period in whidh ihcurred.
We will continue to accrue amounts related to exklegal costs that are incurred during the peaiod to accrue
losses in the period in which a loss is probabtkestimable. The impact of this change in accogntirethod is not
material for all prior periods presented, and, ¢fane, prior periods have not been revised to ceflds change.

Accumulated Other Comprehensive Income

We report comprehensive income or loss in accorlarnith the provisions of SFAS No. 13Reporting
Comprehensive Incomehich establishes standards for reporting compr&lierincome and its components in the
financial statements. The components of other cehmnsive income consist of unrealized gains arskfen
available-for-sale securities, net of tax, and ifpmrecurrency translation adjustments, net of taddlized losses on
our available-for-sale securities were $3 milliorl&2 million as of March 28, 2008 and March 30020
respectively. Comprehensive income is presentélaeimccompanying Consolidated Statements of Stéd&ts)
Equity and Comprehensive Income.
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Newly Adopted and Recently Issued Accounting Pronsicements

In May 2008, the FASB issued SFAS No. 188¢ Hierarchy of Generally Accepted Accounting Eiptes.
SFAS No. 162 defines the order in which accoungirigciples that are generally accepted should bewed.
SFAS No. 162 is effective 60 days following the S&&pproval of the Public Company Accounting Ovginsi
Board (“PCAOB”) amendments to AU Section 4The Meaning oPresent Fairly in Conformity with Generally
Accepted Accounting Principles. We do not expeetatoption of SFAS No. 162 to have a material impawur
consolidated financial statements.

In April 2008, the FASB finalized Staff PositionHSP”) No. 142-3Determination of the Useful Life of
Intangible Asset<The position amends the factors that should beiderexl in developing renewal or extension
assumptions used to determine the useful liferetagnized intangible asset under FASB StatemeRinaincial
Accounting Standard (“SFAS”) No. 14&o0odwill and Other Intangible Assefghe position applies to intangible
assets that are acquired individually or with augrof other assets and both intangible assets rechjini business
combinations and asset acquisitions. FSP 142f8dsteve for fiscal years beginning after Decemb&y 2008, and
interim periods within those fiscal years. We angrently evaluating the impact of the pending agtopof
FSP 142-3 on our consolidated financial statements.

In March 2008, the FASB issued SFAS No. 1Bisclosures about Derivative Instruments and Hedgin
Activities an amendment of FASB Statement No. SFAS No. 161 requires disclosures of how and armgntity
uses derivative instruments, how derivative insegnta and related hedged items are accounted fonamd
derivative instruments and related hedged itemeca#n entity’s financial position, financial parftance, and cash
flows. SFAS No. 161 is effective for fiscal yeaegnning after November 15, 2008, with early admpfermitted.
We are currently evaluating the impact of the pegdidoption of SFAS No. 161 on our consolidatedritial
statements.

In December 2007, the FASB issued SFAS No. Nefhcontrolling Interests in Consolidated Financial
Statements, an amendment of ARB NoTh&.standard changes the accounting for noncoingglininority)
interests in consolidated financial statementauidiclg the requirements to classify noncontrollintgrests as a
component of consolidated stockholders’ equitydemtify earnings attributable to noncontrollingerests reported
as part of consolidated earnings, and to measimeogéoss on the deconsolidated subsidiary usaimgvialue of
noncontrolling equity investment. Additionally, SBANo. 160 revises the accounting for both increases
decreases in a parent’s controlling ownership @#eSFAS No. 160 is effective for fiscal yearsibeing after
December 15, 2008, with early adoption prohibit&f@ do not expect the adoption of SFAS No. 160 icelea
material impact on our consolidated financial steats.

In December 2007, the FASB issued SFAS No. 14JlideeV'R”), Business CombinationsThis standard
changes the accounting for business combinatiomedpyiring that an acquiring entity measures acdggrizes
identifiable assets acquired and liabilities assliatethe acquisition date fair value with limitecceptions. The
changes include the treatment of acquisition rdli@nsaction costs, the valuation of any noncdlitigpinterest at
acquisition date fair value, the recording of acegicontingent liabilities at acquisition date feaue and the
subsequent re-measurement of such liabilities aftquisition date, the recognition of capitalizegiocess resear
and development, the accounting for acquisitioatesl restructuring cost accruals subsequent tasitiqn date,
and the recognition of changes in the acquirecsiine tax valuation allowance. SFAS No. 141(R) fsctive for
fiscal years beginning after December 15, 2008 witrly adoption prohibited. We are currently eatihg the
impact of the pending adoption of SFAS No. 141(Rpar consolidated financial statements. The adiogin
treatment related to pre-acquisition uncertainp@asitions will change when SFAS No. 141(R) becosféctive,
which will be in first quarter of our fiscal yea@20. At such time, any changes to the recognitom@asurement of
uncertain tax positions related to pre-acquisipenods will be recorded through income tax expendere
currently the accounting treatment would requirg atjustment to be recognized through the purchese. See
Note 17 for further detail:
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In August 2007, the FASB issued proposed FASB “FS8”APB 14-aAccounting for Convertible Debt
Instruments That May Be Settled in Cash upon Caimmei(Including Partial Cash Settlemel. The proposed FSP
would require the issuer of convertible debt instemts with cash settlement features to separatelyuat for the
liability and equity components of the instrumertie debt would be recognized at the present vdlite cash flow
discounted using the issuer’s nonconvertible debtawing rate at the time of issuance. The equitpgonent
would be recognized as the difference between tbeeeds from the issuance of the note and thedhie of the
liability. The proposed FSP would also require ecretion of the resultant debt discount over thgeeied life of th
debt. The proposed transition guidance requirgsspéctive application to all periods presented, @oes not
grandfather existing instruments. In March 2008, RSB approved moving the proposed FSP to finelance.
The final guidance will be effective for fiscal yedeginning after December 15, 2008, and inteeniogls within
those years. Entities will be required to applydguice retrospectively for all periods presentethdfFSP is issued
as proposed, we expect the increase in non-caatesttexpense recognized on our consolidated fialastatements
to be significant.

In February 2007, the FASB issued SFAS No. T8®& Fair Value Option for Financial Assets and Fical
Liabilities, including an amendment of SFAS No...SFAS No. 159 permits companies to choose to measure
certain financial instruments and certain othangeat fair value and requires unrealized gainslesgks on items
for which the fair value option has been electeddaeported in earnings. SFAS No. 159 is effedvdiscal years
beginning after November 15, 2007. We are curreintthe process of evaluating the impact of SFAS Ng® on
our consolidated financial statements.

In September 2006, the FASB issued SFAS No. E&if,Value MeasurementSFAS No. 157 establishes a
framework for measuring the fair value of asset l&abilities. This framework is intended to progithcreased
consistency in how fair value determinations areenander various existing accounting standards lwbémit, or
in some cases require, estimates of fair markeiev@FAS No. 157 is effective for fiscal years begig after
November 15, 2007, and interim periods within thfiseal years. In February 2008, the FASB issuel
No. FAS 15-1, Application of SFAS No. 157 to SFAS No. 13 and @tAecounting Pronouncements That Addr
Fair Value Measurements for Purposes of Lease ifitat®on or Measurement under SFAS No. 13 and FSP
No. FAS 15%-2, Effective Date of SFAS No. 157. CollectivelgetStaff Positions defer the effective date of
SFAS No. 157 to fiscal years beginning after Decenits, 2008, for nonfinancial assets and nonfiredieibilities
except for items that are recognized or disclosddiavalue on a recurring basis at least annyalfyl amend the
scope of SFAS 157. We are currently evaluatingrtigact of the pending adoption of SFAS 157 on our
consolidated financial statements.

In September 2006, the FASB issued Emerging Iséask Force (“EITF”) Issue No. 06-Accounting for
Consideration Given by a Service Provider to a Maoturer or Reseller of Equipment Necessary foEad-
Customer to Receive Service from the Service Peo\EHTF Issue No. 06-1 requires that we provide disates
regarding the nature of arrangements in which weige consideration to manufacturers or reselléejoipment
necessary for an end-customer to receive senaee frs, including the amounts recognized in the Glichsted
Statements of Income. EITF Issue No. 06-1 is effedor fiscal years beginning after June 15, 200&.do not
expect the adoption of EITF Issue No. 06-1 to heaweaterial impact on our consolidated financialestents.
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Note 2. Consolidated Balance Sheet Informatior

March 28, March 30,
2008 2007
(In thousands)

Trade accounts receivable, ni

Receivable! $ 78151 $ 687,58(
Less: allowance for doubtful accoul (8,91%) (8,397)
Less: reserve for product retut (14,399 (12,227)
Trade accounts receivable, r $ 758,200 $ 666,96!
Property and equipment, ne
Computer hardware and softwz $ 925,15t $ 842,69:
Office furniture and equipme 292,30¢ 282,83t
Buildings 492,85 533,31¢
Leasehold improvemen 276,11¢ 237,84.
1,986,43! 1,896,69.
Less: accumulated depreciation and amortize (1,079,46) (917,35)
906,96 979,33
Land 94,78 112,90¢
Property and equipment, ni $1,001,75  $1,092,24i

Note 3. Sales and Marketing Expense
Technical support costs

Technical support costs relate to the cost of pliagi self-help online services, chat, and emaipsup
Technical support costs included in Sales and niake the Consolidated Statements of Income iwrafl 2008,
2007, and 2006 were $61 million, $18 million, ar# $nillion, respectively.

Advertising costs

Advertising costs are charged to operations agiiedwand include electronic and print advertisingde shows
collateral production, and all forms of direct maiikg. Starting in January 2007, certain advergisiontracts
contain placement fee arrangements with escalatarses which are expensed on an estimated averagbasis
over the term of the arrangement. The different¢eden the actual placement fee paid and the estraterage
placement fee cost is included in Other long-taailities on the Consolidated Balance Sheetsifwaf 2008 and
2007, which were $71 million and $14 million, resfreely. Advertising costs included in Sales andkeéing in the
Consolidated Statements of Income for fiscal 2Q0®,7, and 2006 were $555 million, $382 million, and
$253 million, respectively.
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Note 4. Acquisitions
Altiris Purchase

On April 6, 2007, we completed the acquisition dtirds Inc., a leading provider of information teaiogy
management software that enables businesses lp masiage and service netwdnksed endpoints. In exchange
all of the voting equity interests of Altiris, weig the following (in thousands):

Acquisition of common stock outstandi $ 989,86:
Fair value of stock options assun 16,841
Fair value of restricted stock awal 4,83¢
Acquisition related transaction co 4,34¢
Restructuring cosl 22,34

Total purchase pric $1,038,23

We believe this acquisition will enable us to helistomers better manage and enforce security eslatithe
endpoint, identify and protect against threats, mpair and service assets. The results of opesatbAltiris are
included as part of the Security and Compliancensgg. Pro forma disclosures of the financial ressoftAltiris
were not included as they were not deemed material.

The following table presents the purchase pricacation included on our Consolidated Balance Sheets

Amount

(In thousands;

Net tangible asse(@ $ 237,60¢
Identifiable intangible asset

Acquired product right@ 89,92(

Other Intangible Asse®) 216,44t

Goodwill 4 633,23

Deferred tax liability (138,969

Total purchase pric $ 1,038,23

(1) Net tangible assets include deferred revenue whiahadjusted down from $46 million to $12 milli
representing our estimate of the fair value ofabetractual obligation assumed for support serv

(@ Acquired product rights are amortized over theiinested useful lives of one to six years. The wedgh
average estimated useful lives were five years. émware amortized to cost of revent

(®  Other intangible assets are amortized over théimaged useful lives of three to eight years. Tteighted-
average estimated useful lives were eight yearouts are amortized to operating expen

@) Goodwill is deductible in the state of Californi@ tax purposes. The amount resulted primarily foam
expectation of synergies from the integration dir® product offerings with our product offering

Vontu Purchase

On November 30, 2007, we completed the acquis@fdviontu Inc. (“Vontu”), a provider of data loss
prevention solutions that assists organizationzé@venting the loss of confidential or proprietarformation. The
Vontu products are expected to enhance our endapithhetwork security and storage and compliankgisos
offered to customers. In exchange for all the \p#nuity interests, we paid a total purchase k321 million,
which includes $14 million in assumed equity awaatifair value, $5 million in cash assumed and $#lan for
acquisition related transaction costs. On Nover28e2007, we borrowed $200 million under our fiveay
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$1 billion senior unsecured revolving credit fagilio partially finance our acquisition of Vontue&further
discussion in Note 9.

Of the total purchase price, $259 million was akec to goodwill, $36 million to acquired produights,
$33 million to other intangible assets, $10 milltomet tangible assets and $17 million to defetaadiabilities. Ne
tangible assets include deferred revenue whichadasted down from $25 million to $2 million repeasing our
estimate of the fair value of the support contrakctiligation assumed. Goodwill, none of which waductible for
tax purposes, resulted primarily from our expeotatf synergies from the integration of Vontu'staafre offerings
with our software offerings. Acquired product riglatre amortized to cost of revenues over four yé&atreer
intangible assets are amortized to operating exgseinem three to eight years.

Financial results for Vontu are included in the 8#g and Compliance segment. Pro forma disclosafdéke
financial results of Vontu were not included asythwere not deemed material.

Transparent Logic Purchase

On January 11, 2008, we completed the acquisitidransparent Logic Technologies, Inc. (“Transpéren
Logic™), a provider of workflow optimization softwa. Transparent Logic’s products are expected toptement
our existing products. We purchased all of thengBquity interests of Transparent Logic for $18iam, which
included acquisition related costs. Of the aggmegatchase price, $9 million was allocated to gabbénd the
remainder to other intangible assets, developdthtdogy and net tangible assets. Goodwill, nonelath was
deductible for tax purposes, was established basede expectation of synergies from the integratib
Transparent Logic’s product offerings with our puotlofferings. The results of operations of TramspalLogic are
included as part of the Security and Compliancensgd. Proforma disclosures of the financial resoft§ransparer
Logic were not included as they were not deemea izt

Company-i Purchase

On December 1, 2006, we completed the acquisitid@@oonpany-i Limited (“Company-i”), a UK-based
professional services firm that specialized in adding key challenges associated with operatingrarhging a
data center for customers in the financial serviedastry, in exchange for all of the voting equiityerests of
Company-i. Of the aggregate $26 million purchaseep$22 million was allocated to goodwill, $6 righ to other
intangible assets and the remainder to net deféaweliabilities and net tangible assets. Goodwitine of which we
deductible for tax purposes, was established basede expectation of synergies from the integratibCompany-
i’ s service offerings with our service offerings. @timtangible assets are amortized to operatingresgs over eig
years. Financial results for Compi-i are included in the Services segment. Pro fadiselosures of the financial
results of Company-i were not included as they waitedeemed material.

As a result of Company-i meeting target billingsditions in the first quarter of fiscal 2008, assvtipulated
in the merger agreement, we paid Company-i aniaddit$11 million in cash. This increase in pur@hasice
resulted in a respective increase in goodwill.

4FrontSecurity Purchase

On February 23, 2007, we completed the acquisdfotFrontSecurity, Inc. (“4FrontSecurity”), a sofive
developer and provider of governance, risk managénaed regulatory compliance products that enatlstomers
to measure and manage business and security assgsshorganizational information. Of the aggredht million
purchase price, $6 million was allocated to goodavid the remainder to other intangible assetdiabdities.
Goodwill, none of which was deductible for tax posps, was established based on the expectatigmerfgies fror
the integration of 4FrontSecurity’s technology watlr existing product offerings. Other intangibisets are
amortized to operating expenses over seven yeandial results for 4FrontSecurity
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are included in the Security and Compliance segniotforma disclosures of the financial resultdBfontSecurit
were not included as they were not deemed material.

Note 5. Investment in Joint Venture

On February 5, 2008, Symantec formed Huawei-Syncaitte. (“joint venture”) with a subsidiary of Huaiv
Technologies Co., Ltd. (“Huawei”). The joint vergus domiciled in Hong Kong with principal operatin
Chengdu, China. We contributed cash of $150 millimenses related to certain intellectual propary other
intangible assets in exchange for 49% of the ondstey common shares of the joint venture. The jeanture will
develop, manufacture, market and support secuniyséorage appliances to global telecommunicatansers and
enterprise customers. We recorded our initial itmegt in the joint venture at $150 million, refliect our carrying
value of the assets contributed in exchange focdimemon shares received. Huawei contributed its
telecommunications storage and security businestsga®ngineering, sales and marketing resoureesymnel, and
licenses related intellectual property in exchaimge 51% ownership interest in the joint venture.

At March 28, 2008, our carrying value of the inwvesht in the joint venture exceeded our proportiersiare il
the underlying net assets of the joint venturesexicess primarily relates to differences in theyirag value of the
net assets contributed by Symantec and Huawei thgoformation of the joint venture which will be artized ovel
the useful life of the related assets.

On February 5, 2011, we have a one-time optiorutolase an additional two percent ownership intéres
Huawei for $28 million. We determined the valudtoé option using the Black-Scholes option-pricingd®l. The
value of the option is not considered materiahtofinancial statements and is recorded in Investimngoint
venture on the Balance Sheet. We have concludédhihaption does not meet the definition of ad&ive under
SFAS No. 133 ‘Accounting for Derivative Instruments and Hedgirdivities”. Symantec and Huawei each have
the right to purchase all of the other partner'siewghip interest through a bid process upon cettigigering events
set to occur as early as February 5, 2011.

We account for our investment in the joint ventungler the equity method of accounting. Under theshmd,
we record our proportionate share of the joint uegis net income or loss based on the quarterly figdistatemen
of the joint venture. We will record our proportada share of net income or loss one quarter iraesr&@herefore,
the financial results of the joint venture for feriod from February 5, 2008 through March 31, 26@Bbe
included in our financial statements in the quagetgding July 4, 2008.

Note 6. Loss on Sale of Busines

During the second quarter of fiscal 2008, the Camypetermined that the Application Performance
Management (“APM”) business in the Storage and &avianagement segment (formerly the Data Center
Management segment) did not meet the long-ternegfi@objectives of the segment. As a result, tam@any
recognized losses related to the write down ohigitsle assets of $87 million and $6 million in gecond and third
quarters of 2008, respectively. On March 8, 2008 cansummated an agreement to sell the tangiblentanthible
assets of approximately $103 million and liabibtief approximately $9 million related to the APMsiness to a
third-party buyer. The Company further recognizédsa of $2 million in the fourth quarter yieldiagotal loss of
$95 million recognized during 2008. The APM busmdil not have separately identifiable financial aash flow
information and the loss is therefore considertmba from continuing operations. The Company maistthe legal
liability to fulfill customer contracts that existes of the sale date; however, the Company haostracted this
responsibility to the third-party buyer until thentracts have expired.
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Note 7. Goodwill, Acquired Product Rights, and Other Intangble Assets
Goodwill

In accordance with SFAS No. 142, we allocate gotidevbur reporting units, which are the same as ou
operating segments. Goodwill is allocated as folliow

Storage and

Consumet Security and Server Total
Products Compliance Managemen Services Company
(In thousands)
Balance as of March 30, 20 $102,81( $ 4,582,071 $ 5,400,71 $254,75(  $10,340,34
Goodwill acquired through business combinati(@) — 882,32: — 11,70¢ 894,02¢
Goodwill adjustment(®).() — (11,299 (15,729 — (27,01)
Operating segment reclassificati — (1,372,38i) 1,280,73! 91,641 —
Balance as of March 28, 20 $102,81( $4,080,71 $ 6,665,73 $358,09¢  $11,207,35
Storage and
Consumel Security and Server Total
Products Compliance Managemen Services Company
(In thousands)
Balance as of March 31, 20 $102,81( $ 4,597,88! $ 5,396,98! $233,36.  $10,331,04
Goodwill acquired through business combinati — 5,73¢ — 21,82( 27,55¢
Goodwill adjustment(©) — (21,559 3,73¢ (1,329 (19,149
Effect of exchange rate — — — 892 892
Balance as of March 30, 20 $102,81( $ 4,582,07! $ 5,400,71 $254,75(  $10,340,34

@  Reflects adjustments made to goodwill acquiredubhobusiness combinations of approximately $1 2ionill
in the Services segment, including the effectoadifin exchange, for Company-i, approximately $68Hon
for Altiris, approximately $259 million for Vontignd approximately $10 million including a tax adjnent
for Transparent Logic. See Note 4 for further de

®  On March 31, 2007, we adjusted the Security and flliamce segment Goodwill balance related to a prior
acquisition as a result of the adoption of FIN B8ring the third and the fourth quarter of fiscab3, we
adjusted the Goodwill balance associated with teatss and Altiris acquisition as a result of tajuatments
to stock based compensation, lease payoffs, atricted stock award reversals. See Note 17 fohéurt
details.

©  The decrease of $16 million in the goodwill balafmethe Storage and Server Management segment is
attributable to $9 million related to the salelod APM business recorded during the second, tiiddfaurth
quarters of fiscal 2008 and $7 million related &ious acquisition related tax adjustments. See Edor
further detail.

@  During the fourth quarter of fiscal 2008 we modifieur operating segments to be better in line Wity we
manage our business. As a result of this reclassifin the above adjustments were made as redoyred
SFAS No. 142. See Note 19 for further det:

() During fiscal 2007, we adjusted the goodwill rethte several prior acquisitions for individuallysignificant
amounts primarily related to purchase considerajnstments for cash received and adjustmentedta
taxes. The tax adjustments consist of adjustmeritectease deferred tax liabilities by approximatel
$12 million and decrease income taxes payable pyoapmately $12 million related to pre-acquisititax
contingencies and actual tax benefits arising femnployee exercises of assumed i-vested stock option
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Goodwill is tested for impairment on an annual §asr earlier if indicators of impairment exist. \ttempleted
our annual goodwill impairment test required by SFX0. 142 during the March 2008 quarter and detegththat
there was no impairment of goodwiill.

Acquired product rights, net
Acquired product rights subject to amortization asefollows:

March 28, 2008

Gross Carrying Accumulated Net Carrying
Amount Amortization Amount
(In thousands)
Developed technolog $ 1,655,89°  $(1,045,38) $ 610,51:
Patents 71,31 (32,87Y) 38,43¢

$ 1,727,20i $(1,078,25) $ 648,95(

March 30, 2007

Gross Carrying Accumulated Net Carrying
Amount Amortization Amount
(In thousands)
Developed technolog $ 1,610,19¢ $ (754,32Y) $ 855,87:
Patent: 79,68¢ (25,677) 54,00

$ 1,689,88 $ (780,00) $ 909,87¢

In fiscal 2008, 2007, and 2006, amortization expefns acquired product rights was $349 million,
$342 million, and $314 million, respectively. Amiaetion of acquired product rights is included iosEof revenues
in the Consolidated Statements of Income.

The weighted-average remaining estimated livesqfimed product rights are approximately 2 years fo
developed technology and approximately 3 yearpdtents. The weighted-average remaining estiméeedfl
acquired product rights in total is approximatelyears. Annual amortization of acquired produchtsg based upon
our existing acquired product rights and their eatruseful lives, as of March 28, 2008, is estimatebe as follow:

2009 $ 338,74
2010 200,79(
2011 69,93¢
2012 27,58¢
2013 3,471
Thereaftel 8,41°F

$ 648,95(
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Other intangible assets, net

Other intangible assets subject to amortizatioraarillows:

March 28, 2008

Gross Carrying Accumulated Net Carrying
Amount Amortization Amount
(In thousands)
Customer bas $ 1,661,68 $ (526,51) $1,135,17.
Tradenamk 125,20: (38,939 86,27(
Norton tradenam(®) 22,08 — 22,08
Partnership agreemer 2,30C (2,300
$ 1,811,26! $ (567,74H) $1,243,52
March 30, 2007
Gross Carrying Accumulated Net Carrying
Amount Amortization Amount
(In thousands)
Customer bas $ 1,500,20. $ (335,39) $1,164,80:
Tradename 107,20° (27,339 79,87
Partnership agreemer 2,30( (1,347) 95¢
$ 1,609,700 $ (364,070 $1,245,63:

(@) The Norton tradename has an indefinite life antbissubject to amortizatio

In fiscal 2008, 2007, and 2006, amortization expefos other intangible assets was $225 million,1$20llion,
and $149 million, respectively. Amortization of ethintangible assets is included in Operating egpsiin the

Consolidated Statements of Income. The weightedagesremaining estimated lives for other intangéssets are
approximately 5 years for customer base and apmeely 7 years for trade name. The weigtagdrage remainin
estimated life of other intangible assets in tapproximately 6 years. Annual amortization dfestintangible
assets, based upon our existing intangible asedtthair current estimated lives, as of March ZB)&, is estimated
to be as follows:

2009 $ 243,19¢
2010 219,13:
2011 218,38
2012 216,31(
2013 214,34
Thereaftel 132,15!

$1,243,52.

87




Table of Contents

SYMANTEC CORPORATION

Notes to Consolidated Financial Statements — (Comtiied)

Note 8. Investments

Cash, cash equivalents, and short-term investments

Cash, cash equivalents, and short-term investnaeatas follows:

Cash and cash equivaler
Cash
Money market fund
Commercial pape
Bank securities and depos

Total cash and cash equivale

Shor-term investments
Asse-backed securitie
Corporate securitie
Commercial pape
Government and governmi-sponsored securiti¢
Other investment

Total shor-term investment

Cash and cash equivaler
Cash
Money market fund
Commercial pape
Corporate securitie
Bank securities and depos
Total cash and cash equivale
Shor-term investments
Asse-backed securitie
Corporate securitie
Commercial pape
Government and governme-sponsored securitie
Other investment
Total shor-term investment
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March 28, 2008

Amortized
Cost

Estimated
Fair Value

$ 583,89
527,00¢
734,61!

44,70¢

(In thousands)

$ 583,89
527,00¢
734,61!

44,70¢

$1,890,22!

$1,890,22!

$ 52,37
46,61
436,34
997

3,23

$ 49,78t
46,36+
436,34:
1,00(¢
3,237

$ 539,57(

$ 536,72t

March 30, 2007

Amortized
Cost

Estimated
Fair Value

$ 587,67
561,24(
1,354,30.
10,70¢
45,10¢

(In thousands)

$ 587,67
561,24(
1,354,30.
10,70¢
45,10¢

$2,559,03.

$2,559,03.

$ 133,31«
121,66¢
10,30(
145,18!
42€

$ 133,36:
120,91(
10,30(
144,13!
42¢

$ 410,89:

$ 409,13
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As of March 28, 2008, the unrealized losses ireth@ve table related to short-term investment stesifior
which the fair value was less than the cost b&gsexpect to receive the full principal and inté@sthese
securities. We regularly review our investment fmdid according to FSP FAS 115The Meaning of Other Than
Temporary Impairment and Its Application to Certainestment§'FSP FAS 115-1"). We identify and evaluate
investments that have indications of possible impant. Factors considered in determining whetHessis
temporary include: the length of time and extenwlich the fair market value has been lower thanctbst basis, tl
financial condition and nederm prospects of the investee, credit quality, @mdability to hold the investment fol
period of time sufficient to allow for any anticiea recovery in fair market value. The gross urizedllosses
related to investments are primarily due to a deswen the fair market value of fixed-rate debusiies as a result
of changes in interest rates. As of March 28, 2898 March 30, 2007 we have recorded no write-dawiated to
other than temporary impairments of short-term stveent securities. Unrealized gains and lossevaitale-for-
sale securities are reported as a component okisttaers’ equity in the Consolidated Balance Shédfs
recognized net realized losses of an insignifieanbunt for both fiscal 2008 and fiscal 2007, andfiion in fiscal
2006. These net realized losses are included éndst income.

The estimated fair value of cash equivalents andtg¢brm investments by contractual maturity aMafch 28,
2008 is as follows:

(In thousands’

Due in one year or le: $ 1,780,15:
Due one to five yeal 9,172
Due five to ten year 13,16¢
Due in ten years or mo 40,56¢

$ 1,843,06!

The following table provides the gross unrealizegkes and the fair market value of our investmeiits
unrealized losses that are not deemed to be dthertemporarily impaired, aggregated by investnocat#gory and
length of time that individual securities have bé@ea continuous unrealized loss position as ofdi&8, 2008:

In Loss Position for Less Than In Loss Position for 12 Months
12 Months or Greater Total
Gross Unrealizec Gross Unrealizec Gross Unrealizec
Fair Value Losses Fair Value Losses Fair Value Losses

(In thousands)
Asset-backed debt

securities $10,05¢ $ 354 $2336: $ 2,44t $33,42( $ 2,80z
Corporate debt securiti 9,24¢ 25¢ 5,83( 15C 15,07¢ 40¢
$19,30: $ 61z $29,19: $ 2,59¢ $48,49¢ §$ 3,21(

Equity investments in privately held companies

As of March 28, 2008 and March 30, 2007, we helditggnvestments with a carrying value of $6 mitliand
$8 million, respectively, in several privately-heldmpanies. These investments are recorded aasest do not
have significant influence over the investees ardrecluded in Other long-term assets in the Cadatéd Balance
Sheets. In fiscal 2008, 2007, and 2006, we receghniteclines in value of these investments that wetermined to
be other-than-temporary, in accordance with FSP ER&S1, of $1 million, $3 million, and $4 millionespectively.
The other-than-temporary declines in fair valueewercorded as Other income (expense), net in tnsdidated
Statements of Income.
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Note 9. Debt
Convertible senior notes

In June 2006, we issued $1.1 billion principal amtcaf 0.75% Convertible Senior Notes due June 0%12or
the 0.75% Notes, and $1.0 billion principal amooint.00% Convertible Senior Notes due June 15, 20d.the
1.00% Notes, to initial purchasers in a privateenffg for resale to qualified institutional buygusrsuant to SEC
Rule 144A. We refer to the 0.75% Notes and the%.Btes collectively as the Senior Notes. We reszkiv
proceeds of $2.1 billion from the Senior Notes arudirred net transaction costs of approximately $@8on,
which were allocated proportionately to the 0.75%id8 and the 1.00% Notes. The transaction cos#s pranarily
recorded in other long-term assets and are beirmgtem®d to interest expense using the effectiveragt method
over five years for the 0.75% Notes and seven yfearthie 1.00% Notes. The 0.75% Notes and 1.00%Nokere
each issued at par and bear interest at 0.75%.808cIper annum, respectively. Interest is payadreiannually in
arrears on June 15 and December 15, beginning Oeetd, 2006.

Each $1,000 of principal of the Senior Notes wiltially be convertible into 52.2951 shares of Syiea
common stock, which is the equivalent of $19.12gb&re, subject to adjustment upon the occurrehspeeified
events. Holders of the Senior Notes may conveit 8enior Notes prior to maturity during specifigeriods as
follows: (1) during any calendar quarter beginnéfiger June 30, 2006, if the closing price of oumowmon stock for
at least 20 trading days in the 30 consecutivartigadays ending on the last trading day of the imliately
preceding calendar quarter is more than 130% oépiplicable conversion price per share; (2) if gfstcorporate
transactions, including a change in control, oc(rwith respect to the 0.75% Notes, at any timeoafter April 5
2011, and with respect to the 1.00% Notes, at g on or after April 5, 2013; or (4) during thedi
business-day period after any five consecutiveingaday period during which the trading price of thenior Notes
falls below a certain threshold. Upon conversioa,would pay the holder the cash value of the agpleenumber ¢
shares of Symantec common stock, up to the prihaipaunt of the note. Amounts in excess of theqipial
amount, if any, may be paid in cash or in stoctuatoption. Holders who convert their Senior Natesonnection
with a change in control may be entitled to a “muakele” premium in the form of an increase in tl@wersion
rate. As of March 28, 2008, none of the conditialhewing holders of the Senior Notes to convert hadn met. In
addition, upon a change in control of Symantechiblders of the Senior Notes may require us tonehase for cas
all or any portion of their Senior Notes for 100%dtte principal amount.

Under the terms of the Senior Notes, we were redu use reasonable efforts to file a shelf regfisn
statement regarding the Senior Notes with the SiCcause the shelf registration statement to blaudeceffective
within 180 days of the closing of the offering b&tSenior Notes. In addition, we must maintainetffectiveness of
the shelf registration statement for a period af tw@ars after the closing of the offering of th@ieNotes. If we
fail to meet these terms, we will be required tg pdditional interest on the Senior Notes in theant of 0.25% pe
annum. We have filed the shelf registration statgméth the SEC and it became effective on Decembef006.

Concurrently with the issuance of the Senior Natesgentered into note hedge transactions withiatis of
certain of the initial purchasers whereby we hdneedption to purchase up to 110 million sharesusfammmon
stock at a price of $19.12 per share. The optisrte &8 million shares expire on June 15, 2011thadptions as to
52 million shares expire on June 15, 2013. Theooptimust be settled in net shares. The cost ofdteehedge
transactions to us was approximately $592 milllaraddition, we sold warrants to affiliates of eéntof the initial
purchasers whereby they have the option to purayase 110 million shares of our common stock ptiee of
$27.3175 per share. The warrants expire on vadates from July 2011 through August 2013 and mesteitled i
net shares. We received approximately $326 milliocash proceeds from the sale of these warrants.

The cost incurred in connection with the note hetdgiesactions, net of the related tax benefit &edoroceeds
from the sale of the warrants, is included as aeuhiction in Capital in excess of par value indbeompanying
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Consolidated Balance Sheet as of March 28, 200&;dordance with the guidance in EITF No. 00A&ounting
for Derivative Financial Instruments Indexed toddPotentially Settled in, a Compé¢s Own Stock.

In accordance with SFAS No. 12Barnings per Sharethe Senior Notes will have no impact on diluted
earnings per share, or EPS, until the price ofcounmon stock exceeds the conversion price of $18et 2hare
because the principal amount of the Senior Notswisettled in cash upon conversion. Prior tovession, we
will include the effect of the additional shareattmay be issued if our common stock price exc&&8sl2 per sha
using the treasury stock method. As a result,Herfirst $1.00 by which the average price of ounown stock for
quarterly period exceeds $19.12 per share therédvudilution of approximately 5.4 million sharés the share
price continues to increase, additional dilutioruédooccur at a declining rate such that an avepaige of $27.3175
per share would yield cumulative dilution of approately 32.9 million shares. If the average pri€®ar common
stock exceeds $27.3175 per share for a quarterigcpeve will also include the effect of the addita potential
shares that may be issued related to the warrairtg the treasury stock method. The Senior Nosgalith the
warrants have a combined dilutive effect such thiathe first $1.00 by which the average price eds$27.3175
per share there would be cumulative dilution ofragmately 39.5 million shares prior to conversiés. the share
price continues to increase, additional dilutionwdooccur but at a declining rate.

Prior to conversion, the note hedge transactioasiat considered for purposes of the EPS calculasis their
effect would be anti-dilutive. Upon conversion, thete hedge will automatically serve to neutrathme dilutive
effect of the Senior Notes when the stock pricabigve $19.12 per share. For example, if upon ceiwethe price
of our common stock was $28.3175 per share, theulative effect of approximately 39.5 million shairghe
example above would be reduced to approximatelyrllbn shares.

The preceding calculations assume that the avenagge of our common stock exceeds the respective
conversion prices during the period for which ER8dlculated and exclude any potential adjustnteritse
conversion ratio provided under the terms of thei@a\otes. See Note 13 for information regardimg impact on
EPS of the Senior Notes and warrants in the cupenbd.

Line of credit

In July 2006, we entered into a five-year $1 bill&enior unsecured revolving credit facility thapiees in July
2011. Borrowings under the facility bear interastour option, at either a rate equal to the bab&se rate or a rate
equal to LIBOR plus a margin based on our leveratje, as defined in the credit facility agreeméntconnection
with the credit facility, we must maintain certaiovenants, including a specified ratio of debtaméengs before
interest, taxes, depreciation, and amortizatiomledimed, as well as various other non-financialecmnts.

On November 29, 2007, we borrowed $200 million urtes credit agreement to partially finance our
acquisition of Vontu. This outstanding borrowingamt bears interest at 4.7075% per annum, whidésand
payable quarterly. Payment of the principal amadsidiue on November 28, 2008. Total interest expense
accumulated as of March 28, 2008 is approximat8lynfilion, of which $2 million was paid and $1 nmwih was
accrued and included in Other current liabilitiestbe Consolidated Balance Sheets. On March 28,206 had
$200 million in outstanding borrowings includedShort-term borrowings on our Consolidated BalartteeSs
related to this credit facility and were in complia with all of the covenants. There were no boimg® under this
credit facility at March 30, 2007.

Note 10. Assets Held for Sale

During fiscal 2008, following a review of our rezdtate holdings we determined that certain longressets
were underutilized. As a result, we have committesiell vacant buildings and land with a total geng value of
$39 million and no associated liabilities. In aatzmce with the provisions of SFAS No. 144¢counting for the
Impairment or Disposal of Lol-Lived Assetswe designated these buildings and land as dsslket$or sale and
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included them in Other current assets on our Caifesteld Balance Sheets. SFAS No. 144 provides tloatcalived
asset classified as held for sale should be medsuirthe lower of its carrying amount or fair valass cost to sell.
We recorded a $1 million impairment loss becausectrrying value was greater than the estimated/édie less
cost to sell for the year ended March 28, 2008s Thpairment was included in Research and develapmeense
on our Consolidated Statements of Income. We belibat these sales will be completed no later tharend of
fiscal 2009.

Note 11. Commitments

Leases

We lease certain of our facilities and equipmernttauroperating leases that expire at various datesigh 2022
We currently sublease some space under varioustimgpieases that will expire on various datesubho2018.
Some of our leases contain renewal options, eszalalauses, rent concessions, and leasehold iraprert
incentives.

The future fiscal year minimum operating lease catments and existing sublease information wereolisviis
as of March 28, 2008:

Lease Sublease Net Lease
Commitment Income Commitment
(In thousands)
2009 $ 102,79¢ $594¢ $ 96,85
2010 86,42: 6,34¢ 80,07¢
2011 66,73¢ 5,47¢ 61,25¢
2012 53,95¢ 3,48¢ 50,46¢
2013 46,831 2,44z 44 ,38¢
Thereaftel 164,01. 2,744 161,26¢

$ 520,75: $26,44¢ 494,30

The net lease commitment amount includes $13 milieated to facilities that are included in owstrecturing
reserve. For more information, see Note 16.

Rent expense charged to operations totaled $8mi$83 million, and $70 million in fiscal 20080@7, and
2006, respectively.

Royalties

We have certain royalty commitments associated thighshipment and licensing of certain products/aRy
expense is generally based on a dollar amountrpeshipped or a percentage of underlying reve@eagtain royalt
commitments have minimum commitment obligationsyéeer, as of March 28, 2008 all such obligatioresrat
material.

Indemnification

As permitted under Delaware law, we have agreenveidseby we indemnify our officers and directors fo
certain events or occurrences while the officedicector is, or was, serving at our request in staghacity. The
maximum potential amount of future payments we @¢dd required to make under these indemnification
agreements is not limited; however, we have dirscnd officersinsurance coverage that reduces our exposui
may enable us to recover a portion of any futurewnts paid. We believe the estimated fair valuthe$e
indemnification agreements in excess of applicatdarance coverage is minimal.
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We provide limited product warranties and the migjaf our software license agreements contain isious
that indemnify licensees of our software from daesagnd costs resulting from claims alleging thatsmftware
infringes the intellectual property rights of arthparty. Historically, payments made under thesipions have
been immaterial. We monitor the conditions thatsargject to indemnification to identify if a losasoccurred.

Note 12. Stock Transactions
Stock repurchases

We have operated stock repurchase programs sifide @& January 24, 2007, our Board of Directors
authorized the repurchase of $1 billion of Symartmmmon stock. As of March 30, 2007, $500 milliemained
authorized for future purchases. During the threvim period ended June 29, 2007, we repurchased|R&n
shares of our common stock at prices ranging fréth4R to $20.16 per share which completed the Biarbshare
repurchase program announced in January 2007.

On June 14, 2007, our Board of Directors authorthedrepurchase of $2 hillion of Symantec commonlst
without a scheduled expiration date. During theqeebetween June 30, 2007 and March 28, 2008, purcbased
total of 56 million shares of our common stock atgs ranging from $16.67 to $19.69 per share foaggregate
amount of $1 billion from the authorized repurchpk.

As a result of the repurchase activity under bbéhXanuary 24, 2007 plan and June 14, 2007 plariagdisca
2008, we repurchased a total of 81 million shafesio common stock at prices ranging from $16.6$26.16 per
share, for an aggregate amount of $1.5 billionofA8larch 28, 2008, $1 billion remained authorizedftiture
repurchases from the June 14, 2007 plan.

During fiscal 2007, we repurchased 162 million skasf our common stock at prices ranging from $IL506
$21.66 per share for an aggregate amount of $2i@nbi

Increase to authorized shares

On June 24, 2005, our stockholders approved thptahoof our amended and restated certificate of
incorporation, which increased the number of autledr shares of common stock to 3 billion from lilédm. The
increase was sought in order to carry out our atiippr of Veritas.

Note 13. Earnings Per Share

Basic and diluted earnings per share are computédeobasis of the weighted average number of stadre
common stock outstanding during the period. Diligadhings per share also includes the incremefitait ef
dilutive potential common shares outstanding dutireggperiod using the treasury stock method. Didufiotential
common shares include shares underlying outstaredgw options, stock awards, warrants, and coienotes.
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The components of earnings per share are as follows

Year Ended
March 28, March 30, March 31,
2008 2007 2006

(In thousands, except per share date
Earnings per share— basic:

Net income $463,85( $404,38( $ 156,85:
Weighted average outstanding common sh 867,56: 960,57! 998,73:
Earnings per sha— basic $ 055 $ 047 % 0.1€
Earnings per share— diluted:

Net income $463,85( $404,38( $ 156,85:
Weighted average outstanding common sh 867,56: 960,57! 998,73:
Shares issuable from assumed exercise of og 15,19 20,047 27,08:
Dilutive impact of restricted stock and restricgtdck units 1,38¢ 522 42
Dilutive impact of assumed conversion of senioes — 2,117 —
Total shares for purposes of calculating dilutechiegs per shar 884,13t 983,26 1,025,85!
Earnings per sha— diluted $ 052 $ 041 % 0.1f

The following potential common shares were excluienh the computation of diluted earnings per shase
their effect would have been anti-dilutive:

Year Ended

March 28, March 30, March 31,

2008 2007@ 2006

(In thousands)

Stock options 65,95¢ 69,18t 56,34¢
Restricted stock unit 11z 10¢ 14¢
Veritas 0.25% note® — — 12,67
66,06¢ 69,29t 69,16¢

(1) On August 28, 2006 the Veritas 0.25% senior no@®vully paid off at the Compa’s election

@ For fiscal 2008, the effect of the warrants issaed option purchased in connection with the coiitersenio
notes were excluded because, as discussed in Nibteyohave no impact on diluted earnings per shatie
our average stock price for the applicable peremthes $27.3175 per share and $19.12 per sharectiesly.

Note 14. Adoption of Stockholder Rights Plan

On August 11, 1998, the Board of Directors adojptstbckholder rights plan designed to ensure orderl
consideration of any future unsolicitadquisition attempt to ensure a fair value of Syt@afor our stockholders.
connection with the plan, the Board of Directorsldeed and paid a dividend of one preferred sharehase right
for each share of Symantec common stock outstarudirthe record date, August 21, 1998. The righddratially
attached to Symantec common stock and will noetssaparately. If a person or a group, an Acquidagson,
acquires 20% or more of our common stock, or ancesian intention to make a tender offer for 20%ore of ou
common stock, the rights will be distributed andl thiereafter trade separately from the commonkstoc
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If the rights become exercisable, each right (othan rights held by the Acquiring Person) willidatthe
holder to purchase, at a price equal to the exeqrise of the right, a number of shares of ourmam stock having
a theneurrent value of twice the exercise price of thyhti If, after the rights become exercisable, weago merg
into another entity or we sell more than 50% of assets, each right will entitle the holder to pase, at a price
equal to the exercise price of the right, a nuntbeshares of common stock of such entity havinigeatcurrent
value of twice the exercise price.

We may exchange the rights at a ratio of one stfatemmon stock for each right (other than the Adgg
Person) at any time after an Acquiring Person aegqu0% or more of our common stock but before gpechon
acquires 50% or more of our common stock. We msy @deem the rights at our option at a price dd@&D per
right at any time before an Acquiring Person hagiaed 20% or more of our common stock. The rigtitsexpire
on August 12, 2008.

Note 15. Employee Benefits and Stoc-Based Compensatiot
401(k) plan

We maintain a salary deferral 401(k) plan for &lbor domestic employees. This plan allows empleyee
contribute up to 50% of their pretax salary upht® maximum dollar limitation prescribed by the mid Revenue
Code. We match 50% of the employgebntribution. The maximum match in any given pfaar is the lower of 3
of the employees’ eligible compensation or $6,dD0r contributions under the plan were $24 milli$a4 million,
and $12 million, in fiscal 2008, 2007, and 200&pectively.

Stock purchase plans
2002 Executive Officers’ Stock Purchase Plan

In September 2002, our stockholders approved tBe Executive Officers’ Stock Purchase Plan andrvesk
250,000 shares of common stock for issuance thdezuwhich was amended by our Board of Directorainuary
2008. The purpose of the plan is to provide exeeutificers with a means to acquire an equity ggein Symantec
at fair market value by applying a portion or dltleeir respective bonus payments towards the mselprice. As of
March 28, 2008, 40,401 shares have been issued thdplan and 209,599 shares remain availabltufare
issuance. Shares reserved for issuance undeddhnisigave not been adjusted for the stock dividends.

1998 Employee Stock Purchase Plan

In September 1998, our stockholders approved tB8 Ednployee Stock Purchase Plan, or ESPP, andresser
4 million shares of common stock for issuance theder. In September 1999, the ESPP was amendeur by o
stockholders to increase the shares availables$miaince by 6 million and to add an “evergreen” igiom whereby
the number of shares available for issuance inectastomatically on January 1 of each year (beg@im 2000) by
1% of our outstanding shares of common stock oh eamediately preceding December 31 during the tefrthe
ESPP. In July 2004, the Board of Directors elimédathis provision. As of March 28, 2008, 9.6 mitlishares
remain available for issuance under the ESPP.

Subiject to certain limitations, our employees miagteto have 2% to 10% of their compensation wittthe
through payroll deductions to purchase shares mincon stock under the ESPP. Employees purchasessbiare
common stock at a price per share equal to 85%eofdir market value on the purchase date at the&sach six-
month purchase period. For purchases prior to JUAD05, employees purchased shares at a pricétegha lesser
of 85% of the fair market value as of the beginrifithe two-year offering period or the end of sitemonth
purchase period. The Board of Directors elimindtedtwo-year offering period in March 2005, effeetiuly 1,
2005. Under the ESPP, 5 million, 4 million, and #lion shares were issued during fiscal 2008, 2G0w 2006,
respectively, representing $69 million, $65 milli@md $59 million in contributions, respectivelys Af March 28,
2008, a total of 29 million shares had been issureter this plan.
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Stock award plans
2000 Director Equity Incentive Plan

In September 2000, our stockholders approved tB8 Blirector Equity Incentive Plan and reserved
50,000 shares of common stock for issuance theezuhdSeptember 2004 and September 2007, stoaktsold
increased the number of shares of stock that magsibed by 50,000. The purpose of this plan ig¢wigde the
members of the Board of Directors with an oppottuta receive common stock for all or a portiortioé retainer
payable to each director for serving as a membaehEirector may elect 50% to 100% of the retaiodre paid in
the form of stock. As of March 28, 2008, a totab&f551 shares had been issued under this plaB4aAd9 shares
remained available for future issuance.

2004 Equity Incentive Plan

Under the 2004 Equity Incentive Plan, (“2004 Plamiy Board of Directors, or a committee of the Bbaf
Directors, may grant incentive and nonqualifiectcktoptions, stock appreciation rights, restrictemgtk units, RSUs
or restricted stock awards to employees, officdirectors, consultants, independent contractois aalvisors to us,
or to any parent, subsidiary, or affiliate of ourbe purpose of the 2004 Plan is to attract, retid motivate
eligible persons whose present and potential duutidns are important to our success by offerirggrttan
opportunity to participate in our future performartbrough equity awards of stock options and shmrkuses. Und
the terms of the 2004 Plan, the exercise pricéaaksoptions may not be less than 100% of thernfairket value on
the date of grant. Options generally vest ovena-fear period. Options granted prior to Octobdd®20enerally
have a maximum term of ten years and options giahtreafter generally have a maximum term of sgeams.

As of March 28, 2008, we have reserved 77 millibares for issuance under the 2004 Plan. Thesesshare
include 18 million shares originally reserved festiance under the 2004 Plan upon its adoption bgtoakholders
in September 2004, 19 million shares that weresteared to the 2004 Plan from the 1996 Equity ItiverPlan,
(“1996 Plan”) and 40 million shares that were apprbfor issuance on the amendment and restaterhérd 2004
Plan at our 2006 annual meeting of stockholderadttition to the shares currently reserved unde2894 Plan,
any shares reacquired by us from options outstgnaticler the 1996 Plan upon their expiration wiloabe added to
the 2004 Plan reserve. As of March 28, 2008, 4lianikhares remain available for future grant urttler2004 Plal

At our 2006 annual meeting of stockholders, oucldtolders approved the amendment and restatemdéime of
2004 Plan, which included the following key chandBsan increase of 40 million shares reserveds&urance unde
the 2004 Plan; 2) modification of the share podlilable under the 2004 Plan to reflect a rdised pool, where tl
grant of each full-value award, such as a sharedgificted stock (“RSU")lecreases the pool by two shares; anc
change in the form of equity grants to our non-eygé directors from stock options to a fixed do#larount of
RSUs.

Assumed Vontu stock options

In connection with our acquisition of Vontu, we @s®d all unexercised, outstanding options to puehéontt
common stock. Each unexercised, outstanding opisamed was converted into an option to purchasafgc
common stock after applying the exchange ratio.8891 shares of Symantec common stock for eacle stfiar
Vontu common stock. In total, all unexercised, tartding Vontu options were converted into optianpuarchase
approximately 2.2 million shares of Symantec commsimek. As of March 28, 2008, total unrecognized
compensation cost adjusted for estimated forfestueéated to unexercised, outstanding Vontu st@dlons was
approximately $11 million.

Furthermore, all shares obtained upon exerciseeésted VVontu options were converted into the right
receive cash of $9.33 per share upon vesting. dtaévalue of the assumed exercised, unvested Mapttans on
the date of acquisition was approximately $7 milJiassuming no options are forfeited prior to vegtiAs of
March 28, 2008, total unrecognized compensatiohajsisted for estimated forfeitures related toreigsed,
unvested Vontu stock options was approximately $dom.
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The assumed options retained all applicable temdsvasting periods, except for certain options tierte
accelerated according to a change in control pimviand will generally vest within a twelve montéripd from the
date of acquisition and certain other options #ested in full as of the acquisition date. In gahdhe assumed
options typically vest over a period of four yefism the original date of grant of the option arav& a maximum
term of ten years.

Assumed Altiris stock options and awards

In connection with our acquisition of Altiris, wesumed all of the outstanding options to purchdtgsA
common stock. Each option assumed was convertecimbption to purchase Symantec common stock after
applying the exchange ratio of 1.9075 shares ofé@yat common stock for each share of Altiris commstogk. In
total, we assumed and converted Altiris options byitions to purchase approximately 3 million skareSymantec
common stock. In addition, we assumed and convatteditstanding Altiris RSUs into approximately(3200
Symantec RSUs, based on the same exchange ratibeFoore, we assumed all outstanding Altiris Retstd Stocl
Awards (“RSAs”) which were converted into the rigbtreceive cash in the amount of $33.00 per shjpoa
vesting. The total value of the assumed RSAs oml#te of acquisition was approximately $9 milliassuming no
RSAs are forfeited prior to vesting. As of March 2808, total unrecognized compensation cost aetjufsir
estimated forfeitures, related to the Altiris urteelsstock options, RSUs and RSAs, was $1 millidnpiilion, and
$1 million, respectively.

The assumed options, RSUs, and RSAs retainedallcaple terms and vesting periods, except foraiert
options, RSAs and RSUs that were accelerated adogpotal the executive vesting plan and will gengrakst over a
four to twelve month period from the date of aciigis and certain other options that vested in &sllof the
acquisition date. In general, the assumed optigpisally vest over a period of three to four yeosn the original
date of grant and have a maximum term of ten yddms.assumed RSUs and RSAs typically vest overiagef
two to three years from the original date of grant.

Assumed Veritas stock options

In connection with our acquisition of Veritas, wesamed each outstanding option to purchase Vedtasnon
stock with an exercise price equal to or less 8400 as well as each additional option requioellet assumed by
applicable law. Each option assumed was conventiedhin option to purchase Symantec common stoek aft
applying the exchange ratio of 1.1242 shares ofé@yet common stock for each share of Veritas comstak. In
total, we assumed and converted Veritas optiomsaptions to purchase 66 million shares of Symaoteemon
stock. In addition, we assumed and converted &fitanding Veritas RSUs into approximately 425,09Mh&ntec
RSUs based on the same exchange ratio.

The assumed options and RSUs retained all appdicabins and vesting periods. In general, the assume
options vest over a four-year period from the oxdidate of grant. Options granted prior to May4£2@@nerally
have a maximum term of 10 years and options graht@after generally have a maximum term of seeams. Th
assumed RSUs generally vest over a three or faurperiod from the original date of grant.

Other stock option plans

Options remain outstanding under several othekstption plans, including the 2001 Non-Qualifieduiy
Incentive Plan, the 1999 Acquisition Plan, the 18%hn, and various plans assumed in connectionaitfuisitions.
No further options may be granted under any ofahptans

Acceleration of stock option vesting

On March 30, 2006, we accelerated the vesting whicestock options with exercise prices equalrtgreater
than $27.00 per share that were outstanding orddtat We did not accelerate the vesting of angksbptions held
by our executive officers or directors. The vestifigptions to purchase approximately 7 millionrgsaof common
stock, or approximately 14% of our outstanding wted options, was accelerated. The weighted-averegreise
price of the stock options for which vesting wasederated was $28.73. We accelerated the vestitigeadptions to
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reduce future stock-based compensation expensevéhabuld otherwise be required to recognize inresults of
operations after adoption of SFAS No. 123R. Becafisystem constraints, it is not practicable ferta estimate
the amount by which the acceleration of vesting redluce our future stock-based compensation expdie
acceleration of the vesting of these options didresult in a charge to expense in fiscal 2006.

Valuation of stock-based awards

The fair value of each stock option granted underegjuity incentive plans and each ESPP purchgheé ri
granted prior to July 1, 2005 is estimated on thie @f grant using the Black-Scholes option-prigimgdel with the
following weighted-average assumptions:

Employee
Employee Stock
Stock Options Purchase Plai
Fiscal Fiscal Fiscal Fiscal
2008 2007 2006 2006
Expected life 3 year 3 year: 3 year 0.5 year
Expected volatility 33% 34% 45% 33%
Risk-free interest rat 4.52% 4.86% 3.55% 4.26%

The expected life of options is based on an armbysour historical experience of employee exeraisg post-
vesting termination behavior considered in relatmthe contractual life of the option. Expectedatitity is based
on the average of the historical volatility for theriod commensurate with the expected life ofapion and the
implied volatility of traded options. The risk fra@gerest rate is equal to the U.S. Treasury consteaturity rates fc
the period equal to the expected life. We do notetuly pay cash dividends on our common stockamdot
anticipate doing so in the foreseeable future. Adiogly, our expected dividend yield is zero. The #alue of each
RSU is equal to the market value of Symantec’s comstock on the date of grant. The fair value cheaSPP
purchase right granted from July 1, 2005 onwardsyjisal to the 15% discount on shares purchasedstifaate
forfeitures of options, and RSUs, at the time afngibased on historical experience and record cosgpien
expense only for those awards that are expecteestio
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Stock-based compensation expense

Stockbased compensation is classified in the Consolid&tatements of Income in the same expense lines
as cash compensation. The following table seth fibet total stock-based compensation expense reeshim our
Consolidated Statements of Income.

Year Ended
March 28, March 30, March 31,
2008 2007 2006

(In thousands, except net income pe
share data)

Cost of revenue— Content, subscriptions, and maintena $ 13,00 $ 12,370 $ 43¢
Cost of revenue— Licenses 3,731 4,064 —
Sales and marketir 58,18: 55,89¢ 13,31«
Research and developmt 57,59% 57,13: 17,49
General and administratiy 31,18¢ 24,41¢ 7,151
Total stocl-based compensatic 163,69! 153,88 38,40!
Tax benefit associated with st-based compensation expel (41,589 (35,41% (11,409
Net effect of stoc-based compensation expense on net inc $122,10¢ $118,46' $ 26,99¢
Net effect of stock-based compensation expensewnngs per share —
basic $ 014 $ 01z $ 0.0%
Net effect of stock-based compensation expenseaurings per share -
diluted $ 014 $ 01z $ 0.0¢

As of March 28, 2008, total unrecognized compensatost adjusted for estimated forfeitures relabed
unvested stock options, RSUs, and RSAs, was $14iémi$46 million, and $1 million, respectively hich is
expected to be recognized over the remaining weiljaterage vesting periods of 2.5 years for stqtions,
1.4 years for RSUs, and 0.6 years for RSAs.

Prior to the adoption of SFAS No. 123R, we provittegl pro forma information regarding net income and
earnings per share required by SFAS No. 123. Tifiisrmation was required to be determined as if a& h
accounted for our employee stock options, includingres issued under our ESPP, granted subsequdatc¢h 31,
1995 under the fair value method of SFAS No. 128.4d&nerally did not recognize stock-based compiamsat
expense in our Consolidated Statements of Incomepon grants to our employees for the periodsrgo our
adoption of SFAS No. 123R because the exercise pfioptions granted was equal to the fair marlaéier of the
underlying common stock on the date of grant. Raokpril 1, 2006, stock-based compensation expeesated
primarily from stock options and RSUs assumed guésitions and restricted stock granted to exeestiihe
following table illustrates the effect on net ino@ind earnings per share as if we had applied the
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fair value recognition provisions of SFAS No. 123tock-based employee compensation using the EBabbles
option-pricing model for the fiscal years ended &faB1, 2006:

Fiscal
2006
(In thousands,
except per shar

amounts)

Net income, as reporte $ 156,85
Add: Amortization of deferred stock-based compensancluded in reported net income, net of

tax 26,99¢
Less: Stoc-based employee compensation expense excluded émonted net income, net of t (239,07) @
Pro forma net income (los $ (55,229
Earnings per share— basic
As reportec $ 0.1¢€
Pro forma $ (0.06)
Earnings per share— diluted
As reportec $ 0.1t
Pro forma $ (0.0¢)

@ Includes a charge of $18 million resulting from thelusion of unamortized expense for ESPP offefagod:
that were cancelled as a result of a plan amendtoeiiminate the two-year offering period effeetiyuly 1,
2005.

Prior to the adoption of SFAS No. 123R, we prestdiferred stock-based compensation as a separate
component of Stockholders’ Equity. In accordancihthe provisions of SFAS No. 123R, on April 1, B0We
reversed the balance in deferred stock-based caatien to Capital in excess of par value in the <otidated
Balance Sheet.

Stock option activity

The following table summarizes stock option acyidr the year ended March 28, 2008:

Weighted-
Weighted- Average
Average Remaining Aggregate
Number Exercise Contractual Intrinsic
of Shares Price Term Value @)
(In thousands, except per share amounts
Outstanding at March 30, 20! 107,31¢ $ 17.9( $ —
Grantec 14,74¢ 19.1C
Assumed in acquisitior 5,117 7.87
Exercisec (15,719 9.8¢
Forfeited(@ (7,302) 18.91
Expired® 8,89¢ 25.5¢
Outstanding at March 28, 201 95,26¢ $ 18.0¢ 4.6€ $225,89¢
Exercisable at March 28, 20 66,38¢ $ 17.9¢ 4.17 $204,91¢
Vested and expected to vest at March 28, - 86,52t $ 18.0¢ 455  $219,46!
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@) Intrinsic value is calculated as the differencentssn the market value of Symantec’s common stock as
March 28, 2008 and the exercise price of the opfitve aggregate intrinsic value of options outsitagnénd
exercisable includes options with an exercise grelew $16.82, the closing price of our common Istoe
March 28, 2008, as reported by the NASDAQ Globd&eMarket.

(@ Refers to options cancelled before their vest d.
() Refers to options cancelled on or after their dases.
The weighted-average fair value per share of optgranted during fiscal 2008, 2007 and 2006 incigdi

assumed options was $6.03, $5.06, and $7.81, riasggcThe total intrinsic value of options exesed during fisci
2008, 2007 and 2006 was $142 million, $142 milliand $175 million, respectively.

The following table summarizes RSU activity for tresar ended March 28, 2008:

Weighted-
Weighted- Average
Average Aggregate Remaining
Number of Purchase Intrinsic Contractual
Shares Price Value Term
(In thousands, except per share amount:
Outstanding at March 31, 20! 294¢ % — 3 —
Granted 3,61¢
Assumed in acquisitior 32C
Vested (80€)
Forfeited (947)
Outstanding at March 28, 20 512¢ % — $86,28¢ 0.8C
Vested and expected to vest at March 28, - 381« % — $64,15¢ 0.72

The weighted-average grant date fair value peresbBRSUs granted during fiscal 2008, 2007, and5200
including assumed RSUs was $19.39, $16.53, an®$1&spectively. The total fair value of RSUs thedted in
fiscal 2008, 2007, and 2006 was $15 million, $Jionl, and $5 million, respectively.

Shares reserved

As of March 28, 2008, we had reserved the follonshgres of authorized but unissued common stock:

Stock purchase plai 9,828,08!
Stock award plan 54,44¢
Employee stock option plai 141,740,62

Total 151,623,16

Note 16. Restructuring

Our restructuring costs consist of severance andflis and facility and other charges. Severancebamefits
generally include severance, stay-put or one-tioraubes, outplacement services, health insuranarage, effects
of foreign currency exchange and legal costs. Fasiland other costs generally include rent expéass expected
sublease income, lease termination costs, assetlab@ent costs and the effects of foreign currexcpange.
Restructuring expenses generally do not impacticphar reporting segment and are including in‘tB¢er”
reporting segment.
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2008 Restructuring Plan

In fiscal 2008, management approved and initiategstructuring plan to reduce costs, implement rgament
structure changes and optimize the business steuahd discontinue certain products. Projects withe plan beg:
in the third quarter of fiscal 2008 and are expeéttebe completed by the fourth quarter of fis@02 Charges in
fiscal 2008 related to these events primarily cstnafi severance and other benefit costs. Totalirentacosts of the
restructuring plan, consisting of severance anefisrand excess facilities costs, are estimatedrige between
approximately $80 million and $110 million.

2007 Restructuring Plans

In fiscal 2007, we entered into restructuring plemsonsolidate facilities and reduce operatingstgough
headcount reductions. Charges in fiscal 2008 rlm¢hese events consist of severance and othefitseand
excess facility costs. Employee terminations o@aliin the Americas, EMEA and Asia Pacific. Charngeféscal
2007 were $69 million in severance and other bendfacilities charges in fiscal 2007 were not maleAs of
March 28, 2008, the majority of employees had leeminated and future severance costs are not egethe
Company consolidated certain facilities and exitailities related to earlier acquisitions. Fagilitharges in fiscal
2008 primarily relate to exited facilities locat@dCalifornia. Excess facilities obligations arepexted to be paid
through the second quarter of fiscal 2010. Futostxcfor exited facilities associated with thesergs are not
expected to be significant.

Prior and Acquisition-Related Restructuring Plans

Fiscal Years 2002-20061n fiscal 2006, management entered into restrirgiplans to reduce job redundancy
in the Americas, Europe and Asia Pacific and tosotidate certain facilities in Europe and Asia Hacis a result,
the Company recognized both severance and othefiteeand excess facilities costs. Charges recegniz fiscal
2007 and fiscal 2008 related to these plans wetrsigoificant. Charges recognized in fiscal 2006et $18 million
in severance and benefit costs and $7 million oees facility costs related to exited facilitiesdted in Texas and
the United Kingdom. Restructuring liabilities reddtto these events as of March 28, 2008 and MdrcB@®7 were
both $3 million and are expected to be paid thrathghfourth quarter of fiscal 2018.

Acquisition-Related. Restructuring liabilities related to acquisiticasof March 28, 2008 were $8 million,
consisting primarily of excess facilities obligat® During fiscal 2008, $7 million in charges fevsrance and oth
benefits, primarily related to the Altiris acquisit and charges for excess facilities relate td lo¢ Vontu and
Altiris acquisitions. Of the $8 million restructng liability, $7 million relates to excess fac#isi resulting from the
Vontu acquisition and the restructuring accrualalitthe Company assumed in our Veritas acquisiid2005.
Further severance and benefit charges are not pteche recognized in future periods. Excesditiasi
obligations are expected to be paid through thersequarter of fiscal 2011 and the first quartefisifal 2013 for
Altiris and Vontu facilities, respectively. Exceseilities obligations related to the Veritas resturings are
expected to be paid through the first quarter sfdi 2014.

Restructuring liabilities related to acquisitiorssa March 30, 2007 were $6 million, consistingmarily of
excess facilities obligations primarily relatedhe Veritas acquisition described above. There wergestructuring
charges related to acquisitions during fiscal 2806 fiscal 2007 as the amounts were recognizdtkiparchase
price allocations.
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Summary of Restructuring Plans

Restructuring Liabilities

Charges, Cumulative
March 30, Net of Cash March 28, Incurred to
2007 Adjustments @ Payments 2008 Date

(In thousands)
2008 Restructuring Plans:

Severanci $ — 41,62¢ (25,28¢) $16,337 $ 41,62
Facilities & Othel — 1,28: (252) 1,031 1,28t
2007 Restructuring Plans:
Severanci 45,13: 16,17: (61,28¢) 20 85,17:
Facilities & Othet 2,331 8,97: (8,719 2,58t 9,97:
Prior & Acquisition Restructuring Plans:
Severanct 43 1,53¢ (1,579 — 32,53¢
Facilities & Othet 9,33¢ 8,111 (6,802) 10,647 21,11
Total $ 56,84« 77,70C (103,929 $30,62(
Less purchase price adjustments to good 3,78¢
73,91«
Balance Sheet:
Other Accrued Expens: $52,14( $ 24,06:
Other lon¢-term liabilities 4,704 6,55¢
$ 56,84« $30,62(

(@) Total net adjustments for fiscal 2008 of $6 millioonsist of an $8 million reversal of severancdasoalated
to the fiscal 2007 restructuring plans based umbmad headcount reduction and a $2 million favogabipact
of foreign currency exchan(
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Note 17. Income Taxes

The components of the provision for income taxesaarfollows:

Year Ended
March 28, March 30, March 31,
2008 2007 2006
Current:
Federa $ 258,43. $136,62¢t $ 269,82!
State 48,46( 4,137 49,65¢
Internationa 123,29 75,31( 89,06
430,18¢ 216,06 408,54¢
Deferred:
Federa (147,609 11,41( (152,04)
State (28,387) 7,482 (26,799
Internationa (5,52%) (7,719 (23,837

(181,510 11,17  (202,67)
$248,67: $227,24. $205,87:

Pretax income from international operations was8$ilion, $336 million, and $324 million for fist2008,
2007, and 2006, respectively.

The difference between our effective income tag eatd the federal statutory income tax rate as@eptage o
income before income taxes is as follows:

Year Ended
March 28, March 30, March 31,
2008 2007 2006

Federal statutory ra: 35% 35% 35%
State taxes, net of federal ben 1t 1.2 2.1
Foreign earnings taxed at less than the federa (0.7 (2.9 (3.5)
Non-deductible stoc-based compensatic 0.6 2.C —
American Jobs Creation A— tax expense o
repatriation of foreign earning — — (5.9
Non-deductible IPR&C — — 27.5
Domestic production activities deducti (2.0 (0.3 (2.0
Contingent penalty accru — ilC 1.9
IRS audit settlemer — (1.2 —
Other, ne (0.3 0.€ 1.€

35.(% 36.(% 56.8%
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The principal components of deferred tax assetasfellows:

Year Ended
March 28, March 30,
2008 2007

(In thousands)
Deferred tax asset

Tax credit carryforward $ 29,45. $ 50,92¢
Net operating loss carryforwards of acquired congx 180,09: 211,88t
Other accruals and reserves not currently tax dédde 148,80¢ 61,19:
Deferred revenu 77,16 50,49¢
Loss on investments not currently tax deduct 15,84¢ 16,171
Book over tax depreciatic 18,54: 1,331
State income taxe 36,97( 523
Convertible deb 162,30: 201,73(
Other 63,86¢ 44,05
733,04 638,32:
Valuation allowanct (38,257) (60,117
Deferred tax asse 694,78¢ 578,20:
Deferred tax liabilities
Acquired intangible asse (474,159 (565,897
Unremitted earnings of foreign subsidiar (190,89) (163,109
Other — —
Net deferred tax (liabilities) asse $ 29,737 $(150,79)

Of the $38 million total valuation allowance progdiagainst our deferred tax assets, approxima8éyndillion
is attributable to acquisition-related assets bieefit of which will reduce goodwill when and &alized. The
valuation allowance decreased by $22 million iedl2008; $19 million was reclassified to unrecagditax
benefits within deferred taxes and $3 million waslautable to acquisition-related assets.

As of March 28, 2008, we have U.S. federal net afreg loss and credit carryforwards attributableadous
acquired companies of approximately $216 milliod &7 million, respectively, which, if not used |iveixpire
between fiscal 2016 and 2027. These net operaiBgydarryforwards are subject to an annual linaitetinder
Internal Revenue Code § 382, but are expected follgerealized. Furthermore, we have U.S. stateoperating
loss and credit carryforwards attributable to vasiacquired companies of approximately $290 milaod
$12 million, respectively, which will expire in viaus fiscal years. In addition, we have foreign oy¢rating loss
carryforwards attributable to various acquired ignecompanies of approximately $705 million, whicinder
current applicable foreign tax law, can be carf@@vard indefinitely.

As of March 28, 2008, no provision has been madéefiteral or state income taxes on $1.3 billion of
cumulative unremitted earnings of certain of oueign subsidiaries, since we plan to indefinitainvest these
earnings. As of March 28, 2008, the unrecognizédrded tax liability for these earnings was $362liomi.

In the March 2005 quarter, we repatriated $500iamilfrom certain of our foreign subsidiaries undesvisions
of the American Jobs Creation Act of 2004, or thlesJAct, enacted in October 2004. We recorded aliaxge for
this repatriation of $54 million in the March 20Q6arter.

In May 2005, clarifying language was issued byth8. Department of Treasury and the Internal Regenu
Service, or IRS, with respect to the treatmenbeoéifyn taxes paid on the earnings repatriated uhe@elobs Act and
in September 2005, additional clarifying languagesussued regarding the treatment of certain deshsct
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attributable to the earnings repatriation. As ailtesf this clarifying language, we reduced the ¢éapense
attributable to the repatriation by approximate®d $nillion in fiscal 2006, which reduced the cuniivia tax charge
on the repatriation to $33 million.

The Company adopted the provisions of FASB Intagtien No. 48 (“FIN 48”) Accounting for Uncertainty in
Income Taxe, effective March 31, 2007. The cumulative effefcadopting FIN 48 was a decrease in tax reserv
$16 million, resulting in a decrease to Veritasdwib of $10 million, an increase of $5 million the March 31,
2007 Retained Earnings balance, and a $1 millioreese in Paid in Capital. Upon adoption, the gliasdity for
unrecognized tax benefits at March 31, 2007 wa$ $diflion, exclusive of interest and penalties.

The aggregate changes in the balance of grossagmized tax benefits were as follows:

(In thousands,

Beginning balance as of March 31, 2007 (date optdn) $ 456,18
Settlements with tax authoriti (6,680
Lapse of statute of limitatior (6,030)
Increases in balances related to tax positionsitdkeing prior year 40,39(
Decreases in balances related to tax positions tdldgng prior year (6,570)
Increases in balances related to tax positionsitdkeing current yee 111,19
Balance as of March 28, 20 $ 588,49(

Of the $132 million of changes in gross unrecoghia benefits during the year disclosed above,
approximately $76 million was provided through fhase accounting in connection with acquisitions enadiscal
2008. This gross liability is reduced by offsettiag benefits associated with the correlative éffet potential
transfer pricing adjustments, interest deductians, state income taxes, as well as payments matiedo

Of the total unrecognized tax benefits at March2Z®8, $122 million, if recognized, would favoralaiffect the
company'’s effective tax rate while the remainingoamts would affect goodwill, cumulative translatiadjustments
and Additional paid in capital. However, one or mof these unrecognized tax benefits could be stijea
valuation allowance if and when recognized in arfeiperiod, which could impact the timing of anlated effective
tax rate benefit.

Our policy to include interest and penalties reldtegross unrecognized tax benefits within ouwvgion for
income taxes did not change upon the adoptiongf48. At March 28, 2008, before any tax benefits,hvad
$122 million of accrued interest and $13 millionagicrued penalties on unrecognized tax benefitsrdst included
in our provision for income taxes was approxima@&3 million for the year ended March 28, 2008h# accrued
interest and penalties do not ultimately becomeplkey amounts accrued will be reduced in the pahatisuch
determination is made, and reflected as a reducfidine overall income tax provision, to the extrat the interest
expense had been provided through the tax provisioas a reduction to Goodwill if it had been melgal through
purchase accounting.

We file income tax returns in the U.S. on a fedbeais and in many U.S. state and foreign jurigatist Our
two most significant tax jurisdictions are the Ua8d Ireland. Our tax filings remain subject torekzation by
applicable tax authorities for a certain lengthiwfe following the tax year to which those filingdate. Our 2000
through 2007 tax years remain subject to examindtiothe IRS for U.S. federal tax purposes, andl®95 throug!
2007 tax years remain subject to examination byatigropriate governmental agencies for Irish tayppses. Other
significant jurisdictions include California andp2en. As of March 28, 2008, we are under examindiipthe IRS,
for the Veritas U.S. federal income taxes for tB82through 2005 tax years.

We continue to monitor the progress of ongoing inedax controversies and the impact, if any, ofetkgectel
tolling of the statute of limitations in variousciag jurisdictions. Considering these facts, wendbcurrently believ
there is a reasonable possibility of any signiftaztrange to our total unrecognized tax benefithiwithe next
twelve months.

106




Table of Contents

SYMANTEC CORPORATION

Notes to Consolidated Financial Statements — (Comtiied)

On March 29, 2006, we received a Notice of Deficiefrom the IRS claiming that we owe additionaldax
plus interest and penalties, for the 2000 and 280Years based on an audit of Veritas. The incréahéax liability
asserted by the IRS was $867 million, excludingaitées and interest. On June 26, 2006, we filedtaipn with the
U.S. Tax Court protesting the IRS claim for sucHiidnal taxes. On August 30, 2006, the IRS ansd/ere
petition and this issue has been docketed foritribl.S. Tax Court and is scheduled to begin ore 26y 2008. In
the March 2007 quarter, we agreed to pay $7 milionof $35 million originally assessed by the IIR®onnection
with several of the lesser issues covered in thesssnent. The IRS has also agreed to waive thesasset of
penalties. In a Motion to Amend filed March 20, 80the IRS moved to change its position on the ieimgissue
in the case. If allowed, the IRS’ new position wibdecrease the incremental tax liability for theaéing issue to
approximately $545 million, excluding interest.

We strongly believe the IRS’ position with regaodhis matter is inconsistent with applicable taws and
existing Treasury regulations, and that our presfipveported income tax provision for the yearguestion is
appropriate. No payments will be made on the assassuntil the issue is definitively resolved.ufjon resolution,
we are required to pay an amount in excess of mwigon for this matter, the incremental amounte @ould be
accounted for principally as additions to the adsteritas purchase price. Any incremental intesgstrued
subsequent to the date of the Veritas acquisitionlavbe recorded as an expense in the period thtemmaresolvec

On September 5, 2006, we executed a closing agreemith the IRS with respect to the audit of Synearg
fiscal 2003 and 2004 federal income tax returng dlbsing agreement represents the final asseséiyéné IRS of
additional tax for these fiscal years of approxieha®35 million, including interest. Based on tiaf settlement, a
tax benefit of $8 million is reflected in the Septeer 2006 quarter.

We are as yet unable to confirm our eligibilityclaim a lower tax rate on a distribution made fraiveritas
foreign subsidiary prior to the June 2005 acquisitiThe distribution was intended to be made puntsizathe Jobs
Act, and therefore eligible for a 5.25% effectiveSUfederal rate of tax, in lieu of the 35% statyt@ate. We are
seeking resolution of this matter with the IRS. &8s we were unable to confirm our eligibility foe lower tax
rate prior to filing the Veritas tax return in M2906, we paid $130 million of additional U.S. tax8sce this
payment relates to the taxability of foreign eagsithat are otherwise the subject of the IRS asmass this
additional payment reduced the amount of taxeslgayaccrued as part of the purchase accountingrésr
acquisition contingent tax risks.

The accounting treatment related to pre-acquisitiorecognized tax benefits will change when FASRL41
becomes effective, which will be in the first quarof our fiscal year 2010. At such time, any clesp the
recognition or measurement of unrecognized taxfitenmelated to pre-acquisition periods will be sesed through
income tax expense, where currently the accouttéaiment would require any adjustment to be reizegh
through the purchase price as an increase or decteaoodwill.

Note 18. Litigation

For a discussion of our pending tax litigation witle Internal Revenue Service relating to the 286d2001
tax years of Veritas, see Note 17.

On July 7, 2004, a purported class action compkititled Paul Kuck, et al. v. Veritas Software ganation, e
al. was filed in the United States District Cownt the District of Delaware. The lawsuit allegeslations of federal
securities laws in connection with Veritas’ anncement on July 6, 2004 that it expected resultgpefations for
the fiscal quarter ended June 30, 2004 to falleelarlier estimates. The complaint generally seeksnspecified
amount of damages. Subsequently, additional purgarass action complaints have been filed in Dataviederal
court, and, on March 3, 2005, the Court enteredrdar consolidating these actions and appointiagd [@aintiffs
and counsel. A consolidated amended complaint (“GA&as filed on May 27, 2005, expanding the clpssod
from April 23, 2004 through July 6, 2004. The CAIGcanamed another officer as a defendant and aaltkghtions
that Veritas and the named officers made falseisieading statements in press releases and SEGditegarding
the company’s financial results, which allegediytained revenue recognized from contracts that wesgyned or
lacked essential terms. The defendants to thisemiiied a motion to dismiss
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the CAC in July 2005; the motion was denied in N2@@6. In April 2008, the parties filed a stipulatiof
settlement, which if approved by the Court willok® the matter. If the settlement is not completedadverse
outcome in this matter could have a material advefect on our financial position, results of gi@ms and cash
flows. As of March 28, 2008, we have recorded amwl in the amount of $21.5 million for this matsnd,
pursuant to the terms of the settlement, we estaddi a settlement fund of $21.5 million on MaydQ&. The loss i
reflected in Settlements of litigation in the Colidated Statements of Income.

After Veritas announced in January 2003 that it Ml@astate its financial results as a result afigeactions
entered into with AOL Time Warner in September 20@0merous separate complaints purporting to kescation
were filed in the United States District Court fbe Northern District of California alleging thatkitas and some of
its officers and directors violated provisions loé Securities Exchange Act of 1934. The complaiotgain varying
allegations, including that Veritas made materiédlige and misleading statements with respecstddo0, 2001 ar
2002 financial results included in its filings withe SEC, press releases and other public dise@esArconsolidated
complaint entitled In Re VERITAS Software CorpooatiSecurities Litigation was filed by the lead ptif on
July 18, 2003. On February 18, 2005, the partled fa Stipulation of Settlement in the class act@n March 18,
2005, the Court entered an order preliminarily agjrg the class action settlement. Pursuant taeethes of the
settlement, a $35 million settlement fund was distladd on March 25, 2005. Veritas'surance carriers provided
the entire amount of the settlement fund. In J@Q72, the Court of Appeals vacated the settlemantirfg that the
notice of settlement was inadequate. The mattebéas returned to the District Court for furtheogeedings,
including reissuance of the notice. If the settlatrie not approved, an adverse outcome in thisenatuld have a
material adverse effect on our financial positi@sults of operations and cash flows.

We are also involved in a number of other judieiadl administrative proceedings that are inciddantalr
business. Although adverse decisions (or settleshemdy occur in one or more of the cases, it ispossible to
estimate the possible loss or losses from eadhesktcases. During the fourth quarter of fiscaB20@ agreed to
settle two such lawsuits, the net result of whicsw gain of $58.5 million reflected in SettlemenftBtigation in
the Consolidated statements of Income. The firedltgion of these lawsuits, individually or in thggregate, is not
expected to have a material adverse effect onioandial condition or results of operations.

Note 19. Segment Information

During the March 2008 quarter, we changed our tempsegments to align with the new operating stmec
The new reporting segment structure is as follqiyshe Security and Data Management Group is noawkn as th
Security and Compliance segment; (ii) the Altiggment, in its entirety, has been moved into treuty and
Compliance segment; (iii) the Data Center Managérm@eoup is now known as the Storage and the Server
Management segment; and (iv) we have moved theupaEkec products to the Storage and Server Manageme
segment from the Security and Data Management Grllipeporting segments are managed by the ctpefating
decision maker, which is our chief operating offid®ur chief operating decision maker, managesiessi
operations, evaluates performance and allocatesimess based on the operating segments’ net resamae
operating income. The new business structure miceetty aligns the operating segments with markeis
customers, and we believe will establish more diiaes of reporting responsibilities, speed degisinaking, and
enhance the ability to pursue strategic growth opdties. We revised the business segment infaomdor prior
years to conform to the new presentation. As ofd&8, 2008, we operated in five operating segm

» Consumer Products.Our Consumer Products segment focuses on delyeur Internet security, PC
tuneup, and backup products to individual usershaomde offices

 Security and ComplianceOur Security and Compliance segment focuses aviging large, medium, and
small-sized business with solutions for compliaand security management, endpoint security, mesgagi
management, and data protection management sofsohrtons that allow our customers to secure,
provision, backup, and remotely access their laptBis, mobile devices, and serv
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» Storage and Server Managemer@ur Storage and Server Management segment foonga®viding
enterprise and large enterprise customers wittag&and server management, data protection, and
application performance management solutions adreEsogeneous storage and server platfc

» Services. Our Services segment provides customers witlingdd risk management services and solutions
to manage security, availability, performance aoihgliance risks across multi-vendor environments. |
addition, our services including managed secusdtyises, consulting, education, and threat and/earl
warning systems, help customers optimize and maeiithieir Symantec technology investme

« Other. Our Other segment is comprised of sunset produralgproducts nearing the end of their life cyttle.
also includes general and administrative experssasrtization of acquired product rights, other fgible
assets, and other assets; charges, such as adgymextess research and development, stock-based
compensation, restructuring and certain indirestxthat are not charged to the other operatingsats.

Our reportable segments are the same as our agesgiments. The accounting policies of the segrapt
the same as those described in the summary ofismnti accounting policies. There are no intersagrsales. Our
chief operating decision maker evaluates performdrased on direct profit or loss from operatiorfeteeincome
taxes not including nonrecurring gains and losfejgn exchange gains and losses, and miscellanzber
income and expenses. Except for goodwill, as dészlan Note 7, the majority of our assets are rsuretely
identified by segment. The depreciation and amatitn of our property, equipment, and leaseholdranpments
are allocated based on headcount, unless spelgifidahtified by segment.

Segment information
The following table presents a summary of our ofiregesegments:

Storage and

Consumer  Security and Server Total
Products Compliance Managemen  Services Other Company
(In thousands)
Fiscal 2008
Net revenue: $1,746,08' $1,630,13: $2,136,30° $359,95! $ 1,93t $5,874,41
Operating income (los! 938,62 256,20° 884,61¢ (26,51) (1,450,66) 602,28(
Depreciation and amortization expe 6,68( 26,28 59,74«  10,44¢ 720,95 824,10¢
Fiscal 2007
Net revenue $1,590,50! $1,408,901 $1,906,60° $293,22¢ $ 12z $5,199,36!
Operating income (los 931,98¢ 223,37 779,57. (43,606 (1,371,58) 519,74
Depreciation and amortization expe 5,28 29,78: 58,82  10,48¢ 707,07: 811,44:
Fiscal 2006
Net revenue: $1,409,581 $1,303,471 $1,229,09. $201,21° $ 28 $4,143,39:
Operating income (lost 950,50t 225,87t 410,84( (20,450 (1,292,80) 273,96!
Depreciation and amortization expe 1,48( 20,66 39,51¢ 5,49: 572,66 639,81¢

Product revenue information

Net revenues from sales of our Norton Internet 8gcproduct within our Consumer Products segment
represented 17%, 18%, and 15% of our total netmgs® for fiscal 2008, 2007, and 2006, respectively.

Net revenues from sales of our endpoint securitgpets within our Security and Compliance segment
represented 16%, 18%, and 23% of our total netga® during fiscal 2008, 2007, and 2006, respdgtive
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Net revenues from sales of our storage and avhilabianagement products within our Storage and/&er
Management segment represented 15%, 16%, and 18% tftal revenues during fiscal 2008, 2007, ab@62
respectively. Net revenue from sales of our datdéggtion products within our Storage and Server ag@ment
segment represented 19%, 19%, and 15% of ourrtatahues during fiscal 2008, 2007, and 2006, reisdye.

Geographical information

The following table represents revenue amountsrtegdor products shipped to customers in the spading

regions:
Year Ended
March 28, March 30, March 31,
2008 2007 2006
(In thousands)
Net revenues from custome
United State: $2,814,44. $2,560,34; $2,046,22
United Kingdom 729,95¢ 542,24 425,71
Other foreign countrie* 2,330,01 2,096,78! 1,671,44!
$5,874,41¢  $5,199,36/  $4,143,39.
No individual country represented more than 10%hefrespective total
Year Ended
March 28, March 30,
2008 2007

Long-lived assets™
United State:
Foreign countrie™

™ Amounts exclude goodwill and intangible ass
** No individual country represented more than 10%hefrespective total

Significant customers

(In thousands)

$ 802,18: $ 929,44:
199,56¢ 162,79¢
$1,001,750  $1,092,24i

Our solutions are used worldwide by individual @mierprise customers in a wide variety of industrinall
and medium-sized enterprises, as well as variousrgmental entities. In fiscal 2008, 2007 and 2@0&
distributor, Ingram Micro, Inc. (“Ingram Micro”)hat accounted for 10%, 11% and 13%, respectivélguptotal
net revenues. Our distributor arrangements withamgMicro consist of several non-exclusive, indejsarily
negotiated agreements with its subsidiaries thatrcoertain countries or regions. Each of theseegents is
separately negotiated and is independent of arsr atimtract (such as a master distribution agregmemd these
agreements are not based on the same form of caritfane of these contracts was individually resilae for ovel
10 percent of our total net revenues in each ofabiethree fiscal years. In fiscal 2008, 2007 26@6, one reseller,
Digital River, accounted for 11%, 12% and 11%, ee$pely, of our total net revenues.

Note 20. Subsequent Events

On April 18, 2008, we completed the acquisitiorAppStream Inc., a leading provider of applicatitneaming
technology, an on-demand delivery mechanism tivaréges the power of application virtualizatioret@ble
greater flexibility and control in the use of endp@ssets within a corporation’s IT infrastructuf@e aggregate

purchase price was approximately $52 million.
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Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the Regjgthas
duly caused this report to be signed on its behathe undersigned, thereunto duly authorizedhénQity of
Cupertino, State of California, on the 20th dayvafy, 2008.

SYMANTEC CORPORATION

By /s/ John W. Thompsc

John W. Thompson,

Chairman and Chief Executive Officer

KNOW ALL PERSONS BY THESE PRESENTS, that each persbose signature appears below constitutes

and appoints John W. Thompson, James A. Beer atiditf. Courville, and each or any of them, hisragys-in-
fact, each with the power of substitution, for himany and all capacities to sign any and all amesrds to this
report on Form 10-K and any other documents in eotion therewith, with the Securities and Exchange
Commission, granting unto said attorneys-in-fastl aach of them, full power and authority to do pedorm each
and every act and thing requisite and necessarg ttbne in and about the premises, as fully tmsdhts and
purposes as he might or could do in person, hawgifying and confirming all that such attorneysfatt, or his or
their substitute or substitutes, may lawfully dacatuse to be done by virtue hereof. This PowerttdrAey may be

signed in several counterparts.

Pursuant to the requirements of the Securities &xg Act of 1934, this report has been signed bélpthe
following persons on behalf of the Registrant amthie capacities and on the dates indicated below.

Signature

/sl John W. Thompsc

John W. Thompson

/sl James A. Bet

James A. Beer

/sl George W. Harringtc

George W. Harrington

/s/ Michael A. Browr

Michael A. Brown

/s William T. Coleman Il

William T. Coleman Il

/sl Frank E. Dangeal

Frank E. Dangear

Geraldine B. Laybourn

Title

Chairman of the Board and
Chief Executive Officer
(Principal Executive Officer
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer
Senior Vice President, Finance and
Chief Accounting Officer
(Principal Accounting Officer

Director

Director

Director

Director
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May 20, 200!

May 20, 200:

May 20, 200!

May 20, 200:

May 20, 200!

May 20, 200:
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Signature

/s/ David L. Mahone

David L. Mahoney

/sl Robert S. Mille

Robert S. Miller

/sl George Reye

George Reye

/s/ Daniel Schulma

Daniel Schulmat

/s/ V. Paul Unrut

V. Paul Unrut

112

Title

Director

Director

Director

Director

Director

Date

May 20, 200!

May 20, 200:

May 20, 200:

May 20, 200!

May 20, 200:
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Schedule I
SYMANTEC CORPORATION
VALUATION AND QUALIFYING ACCOUNTS
Additions
Balance a  Charged Against Charged tc Amount Balance a
Beginning Revenue and tc Other Written Off End of
of Period Operating Expense®  Accounts or Used Period
(In thousands)
Allowance for doubtful account
Year ended March 28, 20t $ 8,391 % 1,17 $ — $ (649 $ 8,91
Year ended March 30, 20( 8,79/ 4,644 @,777) @ (3,270 8,391
Year ended March 31, 20! 4,66¢ 6,786 — (2,660 8,79/
Reserve for product returr
Year ended March 28, 20! $12,22: $ 67,63* $ —  $ (65,457 $14,39¢
Year ended March 30, 20( 12,84( 72,78¢ — (73,409 12,22
Year ended March 31, 20( 4,75¢ 98,28: — (90,197 12,84(
Reserve for rebate
Year ended March 28, 20( $99,85 $ 220,96° $109,13® $(348,327) $81,62¢
Year ended March 30, 20! 64,59( 196,770 105,99:® (267,50) 99,85
Year ended March 31, 20! 50,80 177,89 67,12® (231,240 64,59(

(1) SAB 108 adjustment to fiscal 2007 beginning balasbarged to Retained earnin
@ Includes balances assumed in connection with aywisition of Veritas

() Balances represent unrecognized customer rebatewithbe amortized within 12 months and are reearas
a reduction of Deferred revent

4 Reserve for product returns and Reserve for retamesharged against Reven
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Exhibit
Number

2.018

2.028

3.01

3.02

3.03

3.04
4.01
4.02

4.03

4.04

4.05

4.06

4.07

EXHIBIT INDEX

Incorporated by Reference Filed

Exhibit Description Form

File No.

Exhibit

Filing Date Herewith

Agreement and Plan of Reorganization dated as of8-K
December 15, 2004 among Symantec Corporation,
Carmel Acquisition Corp., and Veritas Software
Corporation

Agreement and Plan of Merger among Symantec 8-K
Corporation, Atlas Merger Corp. and Altiris, Inc.

dated January 26, 20l

Amended and Restated Certificate of IncorporationS-8
of Symantec Corporatic

Certificate of Amendment of Amended and Rest  S-8
Certificate of Incorporation of Symantec

Corporation

Certificate of Designations of Series A Junior 8-K
Participating Preferred Stock of Symantec

Corporation

Bylaws of Symantec Corporatic 8-K

000-17781

000-17781

33311987:

333-12640:

000-17781

00C-17781

Form of Common Stock Certifica S-3ASK 333-13923(

Rights Agreement, dated as of August 12, 1998, 8-A
between Symantec Corporation and BankBoston,
N.A., as Rights Agent, which includes as Exhibil

the Form of Certificate of Designations of Series A
Junior Participating Preferred Stock, as Exhibit B,

the Form of Right Certificate, and as Exhibit G th
Summary of Rights to Purchase Preferred St
Indenture related to the 0.75% Convertible Senior 8-K
Notes, due 2011, dated as of June 16, 2006, be
Symantec Corporation and U.S. Bank National
Association, as trustee (including form of

0.75% Convertible Senior Notes due 20

Indenture related to the 1.00% Convertible Senior 8-K
Notes, due 2013, dated as of June 16, 2006, be
Symantec Corporation and U.S. Bank National
Association, as trustee (including form of

1.00% Convertible Senior Notes due 20

Registration Rights Agreement, dated as of June 18;K
2006, among Symantec Corporation and Citigroup
Global Markets, Inc., Morgan Stanley & Co.
Incorporated and UBS Securities LLC, for

themselves and the other Initial Purcha:

Form of Master Terms and Conditions For 10-Q
Convertible Bond Hedging Transactions between
Symantec Corporation and each of Bank of

America, N.A. and Citibank, N.A., respectively,

dated June 9, 2006, including Exhibit and Schedule
thereta

Form of Master Terms and Conditions For Warr.  10-Q
Issued by Symantec Corporation between Symantec
Corporation and each of Bank of America, N.A.
Citibank, N.A., respectively, dated June 9, 2006,
including Exhibit and Schedule there

000-17781

000-17781

000-17781

000-17781

000-17781

000-17781

2.01

10.01

4.01

4.03

3.01

3.01
4.07
4.1

4.01

4.02

4.03

10.04

10.05

12/20/0¢

01/29/07

10/21/0¢

07/06/0%

12/21/0¢

01/23/0¢
12/11/0¢
08/19/9¢

06/16/0¢

06/16/0¢

06/16/0¢

08/09/0¢

08/09/0¢
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10.12*
10.13"

10.14"

10.15"
10.16"
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10.18"
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Exhibit

Filing Date Herewith

Credit Agreement, dated as of July 12, 2006, by 8-K
among Symantec Corporation, the lenders party
thereto (the “Lenders”), JPMorgan Chase Bank,
National Association, as Administrative Age

Citicorp USA, Inc., as Syndication Agent, Bank of
America, N.A., Morgan Stanley Bank and UBS

Loan Finance LLC, as Co-Documentation Agents,

and J.P. Morgan Securities Inc. and Citigroup

Global Markets Inc., as Joint Bookrunners and <

Lead Arrangers, and related agreeme

Form of Indemnification Agreement with Officers S-1
and Directors, as amended (form for agreements
entered into prior to January 17, 20

Form of Indemnification Agreement for Officers, 8-K
Directors and Key Employe«

Veritas Software Corporation 1993 Equity Incen 10-K
Plan, including form of Stock Option Agreem

Veritas Software Corporation 1993 Directors Stock0-K
Option Plan, including form of Stock Option
Agreemen

Symantec Corporation 1996 Equity Incentive Plan10-K
as amended, including form of Stock Option
Agreement and form of Restricted Stock Purchase
Agreemen

Symantec Corporation Deferred Compensation  10-K
Plan, as adopted November 7, 1!

Symantec Corporation 1998 Employee Stock 10-K
Purchase Plan, as amen

Brightmail Inc. 1998 Stock Option Plan, including 10-K
form of Stock Option Agreement and form of

Notice of Assumptiol

Altiris, Inc. 1998 Stock Option Ple sS-8
Form of Notice of Grant of Stock Option under the S-8
Altiris, Inc. 1998 Stock Option Ple

Symantec Corporation 2000 Director Equity 10-Q
Incentive Plan, as amend

Symantec Corporation 2001 Non- Qualified Equityl10-K
Incentive Plar

Amended and Restated Symantec Corporation 20@2K
Executive Officer’ Stock Purchase Pl

Veritas Software Corporation 2002 Directors Stock 0-K
Option Plan, including form of Stock Option
Agreement and forms of Notice of Stock Option

Grant

Altiris, Inc. 2002 Stock Pla S-8
Form of Stock Option Agreement under the Altiris, S-8
Inc. 2002 Stock Pla

Vontu, Inc. 2002 Stock Option/Stock Issuance F S-8
as amende

Form of Vontu, Inc. Stock Option Agreeme S-8

000-17781 10.01 12/03/07%

33-28655

000-17781

000-17781

000-17781

000-17781

000-17781

000-17781

000-17781

335-14198¢

33314198

000-17781

000-17781

000-17781

000-17781

335-14198¢
33314198

333-14810"

335-14810°

10.17

10.01

10.03

10.04

10.05

10.11

10.07

10.08

99.01

99.02

10.01

10.12

10.01

10.14

99.03
99.04

99.02

99.03

06/21/8¢

01/23/0€
06/09/0€

06/09/0¢

06/09/0¢

06/24/97
06/09/0¢
06/09/0¢€
04/10/07
04/10/07
11/05/07
06/09/0¢€
01/25/0¢

06/09/0¢€

04/10/07
04/10/07

12/17/07

12/17/07
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10.30"

10.31"
10.32"
10.33%

10.34

10.35
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Veritas Software Corporation 2003 Stock Incentivd0-K  000-17781 10.15 06/09/0€

Plan, as amended and restated, including form of

Stock Option Agreement, form of Stock Option

Agreement for Executives and Senior VPs and 1

of Notice of Stock Option Assumptic

Symantec Corporation 2004 Equity Incentive Plan10-K 000-17781
as amended, including Stock Option Grant —

Terms and Conditions, form of RSU Award

Agreement, and form of RSU Award Agreement

Non-Employee Director

Altiris, Inc. 2005 Stock Pla S-8 33314198t
Form of Incentive Stock Option Agreement under S-8 333-14198¢
the Altiris, Inc. 2005 Stock Plan, as amen

Offer Letter, dated February 8, 2006, from 10-K  000-17781
Symantec Corporation to James A. B
Separation and Release Agreement dated 8-K  000-17781

November 5, 2007 (as amended on Decemk

2007), between Symantec Corporation and Kristof

Hagermar

Employment Agreement, dated December 15, 2 S-4/A 333-12272:
between Symantec Corporation and Kris Hager

as amende

Offer Letter, dated January 12, 2004, from 10-Q 000-17781
Symantec Corporation to Thomas W. Ken

Employment Agreement, dated April 11, 1999, 10-K 000-17781
between Symantec Corporation and John W.

Thompsor

FY08 Long Term Incentive Ple 10-Q 00¢-17781
Form of FY08 Executive Annual Incentive Plan —10-Q 000-17781
Group Presidents responsible for one of Symantec’s

business segmer

Form of FY08 Executive Annual Incentive Plan — 8-K  000-17781
Executive Officers other than Group Presidents

responsible for one of Symantec’s business

segment:

Symantec Senior Executive Incentive F 10-K  00C-17781
Symantec Executive Retention Plan, as ame! 10-Q 00¢-17781
Second Amended and Restated Symantec Online10-Q 000-17781
Store Agreement, by and among Symantec

Corporation, Symantec Limited, Digital River, Inc.

and Digital River Ireland Limited, entered into on

October 19, 200

Amendment, dated June 20, 2007, to the Amendeti0-Q 000-17781
and Restated Agreement Respecting Certain Rights

of Publicity dated as of August 31, 1990, by and

between Peter Norton and Symantec Corpor:

Assignment of Copyright and Other Intellectual S-4  33-35385
Property Rights, by and between Peter Norton and

Peter Norton Computing, Inc., dated August 31,

1990

10.18

99.05
99.06

10.17

10.01

10.07

10.01

10.67

10.04
10.03

10.02

10.18
10.05
10.02

10.01

10.37

05/24/07

04/10/07
04/10/07

06/09/0€

12/14/07

05/18/0%

02/04/0%

07/01/9¢

08/07/07
08/07/07

05/07/07

06/14/04
08/07/07
02/07/07

08/07/07

06/13/9C
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Environmental Indemnity Agreement, dated S-1/A 33383777 10.27 08/06/9¢

April 23, 1999, between Veritas and Fairchild
Semiconductor Corporation, included as Exhibit C
to that certain Agreement of Purchase and Sale,
dated March 29, 1999, between Veritas and
Fairchild Semiconductor of Californ

Subsidiaries of Symantec Corporat

Consent of Independent Registered Public
Accounting Firm

Power of Attorney (see Signature page to this
annual report

Certification of Chief Executive Officer pursuant t
Section 302 of the Sarbar-Oxley Act of 200z
Certification of Chief Financial Officer pursuaiot t
Section 302 of the Sarbar-Oxley Act of 200z
Certification of Chief Executive Officer pursuant t
Section 906 of the Sarbar-Oxley Act of 200z
Certification of Chief Financial Officer pursuaot t
Section 906 of the Sarbar-Oxley Act of 200z

Exhibit C

X X X X X XX

8 The exhibits and schedules to this agreement heee bmitted pursuant to Item 601(b)(2) of
Regulation -K. We will furnish copies of any of the exhibits arahedules to the SEC upon requ

* Indicates a management contract, compensatoryoplarrangemen

+ Certain portions of this exhibit have been omitied have been filed separately with the SEC putdoam
request for confidential treatment uniRule 241-2 as promulgated under the Securities Exchange At934

T Filed by Veritas Software Corporatic

Tt This exhibit is being furnished, rather than filadd shall not be deemed incorporated by refergeany
filing, in accordance with Item 601 Regulation -K.

(c) Financial Statement Schedules: We herebyddeyart of this annual report, the schedule listdtem 15(a)
2, as set forth abov



Name of Subsidiary

SYMANTEC CORPORATION
SUBSIDIARIES

State or other Jurisdiction of Incorporation

Exhibit 21.01

Symantec Holdings Ltc

Symantec International Lt

Symantec Israel Lt

Symantec Limitec

Symantec Operating Corporati

VERITAS Software Holdings Ltc
VERITAS Software International Holdings
Limited

Ireland

Ireland

Israel

Ireland
Delaware, USA
Ireland

Ireland



Exhibit 23.01

Consent of Independent Registered Public Accountingirm

The Board of Directors
Symantec Corporation:

We consent to the incorporation by reference irrdlggstration statements on Form S-8 (Nos. 33-313342065, 33-33654, 33-37066, 33-
42440, 33-44203, 33-46927, 33-51612, 33-54396,58%86, 33-64290, 33-70558, 33-80360, 33-88694, A3#6033-64507, 333-07223, 333-
18353, 333-18355, 333-39175, 333-71021, 333-71823,31526, 333-31540, 333-31632, 333-47648, 33®6B2233-56874, 333-64174,
333-81146, 333-102096, 333-106173, 333-116547,1333:76, 333-119872, 333-126403, 333-140252, 33386 aAnd 333-148107) and
Form S-3 (Nos. 33-82012, 33-63513, 333-77072, 33318, 333-127959 and 333-139230) of Symantec Catipa, of our reports dated
May 20, 2008, with respect to the consolidated@dasheets of Symantec Corporation and subsidiasie$ March 28, 2008 and March 30,
2007, and the related consolidated statementxofie, stockholders’ equity and comprehensive ing@mé cash flows for each of the years
in the three-year period ended March 28, 2008 taedelated financial statement schedule and fieetefeness of internal control over
financial reporting as of March 28, 2008, whichagp appear in this annual report on Form 10-Kyhi&ntec Corporation.

As discussed in Note 1 to the consolidated findrst&ements, effective March 31, 2007, Symantep@ation adopted the provisions of
Financial Accounting Standards Board Interpretabion 48,Accounting for Uncertainty in Income Taxeslso discussed in Note 1, effective
April 1, 2006, Symantec Corporation adopted thevisions of Statement of Financial Accounting StadddNo. 123(R)Share-Based
Payment

/s/ KPMG LLP
Mountain View, California
May 20, 200¢



Exhibit 31.01

CERTIFICATION

[, John W. Thompson, certify that:
1. | have reviewed this annual report on Forr-K of Symantec Corporatiol

2.  Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

3. Based on my knowledge, the financial statésjeand other financial information included irsthreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4.  The registrard’other certifying officer(s) and | are responsitdleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures ¢tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over finahegporting, or caused such internal control diremcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

(c) Evaluated the effectiveness of the regimgtsadisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repg that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5.  The registrant’s other certifying officer@)d | have disclosed, based on our most recehiaian of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(&) All significant deficiencies and materiagéaknesses in the design or operation of internarabover financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the
registran’'s internal control over financial reportir

Date: May 20, 2008

/s/ John W. Thompsc

John W. Thompson
Chairman and Chief Executive Offic




Exhibit 31.02

CERTIFICATION

I, James A. Beer, certify that:
1. | have reviewed this annual report on Forr-K of Symantec Corporatiol

2.  Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

3. Based on my knowledge, the financial statésjeand other financial information included irsthreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4.  The registrard’other certifying officer(s) and | are responsitdleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures ¢tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over finahegporting, or caused such internal control diremcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

(c) Evaluated the effectiveness of the regimgtsadisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repg that occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5.  The registrant’s other certifying officer@)d | have disclosed, based on our most recehiaian of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(&) All significant deficiencies and materiagéaknesses in the design or operation of internarabover financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the
registran’'s internal control over financial reportir

Date: May 20, 2008

/s/ James A. Bee

James A. Beer
Executive Vice President and Chief Financial Offi




Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. &cTioN 1350,AS ADOPTED PURSUANT TO
SecTION 9060F THE SARBANES-OXLEY AcT oF 2002

I, John W. Thompson, Chairman and Chief Executiffec€ of Symantec Corporation (the “Company”), ldereby certify, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Se@fi6rof the Sarbanes-Oxley Act of 2002, that, tokmgwledge: (i) the Company’s annual
report on Form 10-K for the period ended MarchZH)8, to which this Certification is attached (tRerm 10-K"), fully complies with the
requirements of Section 13(a) of the Securitieshiirge Act of 1934, as amended, and (i) the inféionacontained in the Form 10-K fairly
presents, in all material respects, the finanaaldition and results of operations of the Company.

Date: May 20, 2008

/s/ John W. Thompsc

John W. Thompson
Chairman and Chief Executive Offic

This Certification which accompanies the Form 1@Kot deemed filed with the Securities and Exclea@gmmission and is not to be
incorporated by reference into any filing of thenggany under the Securities Act of 1933, as ameratetthe Securities Exchange Act of
1934, as amended (whether made before or aftefateeof the Form 10-K), irrespective of any generabrporation language contained in
such filing.



Exhibit 32.02

CERTIFICATION PURSUANT TO
18 U.S.C. &cTioN 1350,AS ADOPTED PURSUANT TO
SecTION 9060F THE SARBANES-OXLEY AcT oF 2002

I, James A. Beer, Executive Vice President and {fireancial Officer of Symantec Corporation (thect@pany”), do hereby certify, pursuant
to 18 U.S.C. Section 1350, as adopted pursuardéd¢tid® 906 of the Sarbanes-Oxley Act of 2002, tteaimy knowledge: (i) the Company’s
annual report on Form 10-K for the period endeddii@8, 2008, to which this Certification is attagifthe “Form 10-K”), fully complies

with the requirements of Section 13(a) of the SiiesrExchange Act of 1934, as amended, and @)rtformation contained in the Form 10-
K fairly presents, in all material respects, theficial condition and results of operations of@oenpany.

Date: May 20, 2008

/s/ James A. Beer
James A. Beer
Executive Vice President and Chief Financial Offi

This Certification which accompanies the Form 1@ Kot deemed filed with the Securities and Exclea@gmmission and is not to be
incorporated by reference into any filing of then@many under the Securities Act of 1933, as amerafetthe Securities Exchange Act of
1934, as amended (whether made before or aftefatecof the Form 10-K), irrespective of any genarabrporation language contained in
such filing.



